


Three Types of Foreclosures 
 

Judicial Foreclosure. All states allow 
this type of foreclosure, and some 
require it. The lender files suit with the 
judicial system, and the borrower will 
receive a note in the mail demanding 
payment. The borrower then has only 
30 days to respond with a payment in 
order to avoid foreclosure. 
 
Power of Sale. This type of 
foreclosure, also known as statutory 
foreclosure, is allowed by many states 
if the mortgage includes a power of 
sale clause. After a homeowner has 
defaulted on mortgage payments, the 
lender sends out notices demanding 
payments. Once an established 
waiting period has passed, the 
mortgage company rather than local 
courts or sheriff's office carries out a 
public auction. 
 
Strict Foreclosure. A small number of 
states allow this type of foreclosure. In 
strict foreclosure proceedings, the 
lender files a lawsuit on homeowner 
that has defaulted. If the borrower 
cannot pay the mortgage within a 
specific timeline ordered by the court, 
the property goes directly back to the 
mortgage holder. Generally, strict 
foreclosures take place only when the 
debt amount is greater than the value 
of the property. 
 
Important: Stay in contact with your lender and 
get assistance as early as  
possible. All dates are estimated, and vary 
according to your state and your  
mortgage company. 

 
 
 
 
 
 
 

  
 
 
 
 
 

   For most families, a home is a place to live and raise children; it’s  
    a plan for the future, and also a source of pride. The Town of 
Davie promotes home preservation. Your home is not only a significant 
financial investment but it’s also an investment in your community. 

Alternatives to Foreclosure 
 
Special Forbearance - Your lender may be able to 
arrange a repayment plan based on your financial 
situation and may even provide for a temporary 
reduction or suspension of your payments. 
 
Mortgage Modification - You may be able to 
refinance the debt and/or extend the term of your 
mortgage loan. 
 
Partial Claim - Your lender may be able to work 
with you to obtain a one-time payment from the 
FHA-Insurance fund to bring your mortgage current. 
 
Pre-foreclosure sale - This will allow you to avoid 
foreclosure by selling your property for an amount 
less than the amount necessary to pay off your 
mortgage loan. 
 
Deed-in-lieu of foreclosure - As a last resort, you 
may be able to voluntarily “give back” your 
property to the lender. This won't save your house, 
but it is not as damaging to your credit rating as a 
foreclosure. 
 
 
 
 
 
 
 
 

 
10 Tips to Avoid Foreclosure  
If you are unable to make your mortgage payment:  
  
1. Don't ignore the problem.  
 
2. Contact your lender as soon as you realize that 
you have a problem.  
 
3. Open and respond to all mail from your lender.  
 
4. Know your mortgage rights.  
 
5. Understand foreclosure prevention options.  
 
6. Contact a HUD-approved housing counselor.  
 
7. Prioritize your spending.  
  
8. Use your assets.    
 
9. Avoid foreclosure prevention companies.  
You don't need to pay fees for foreclosure 
prevention help; use that money to pay  
the mortgage instead. 
 
10. Don't lose your house to foreclosure recovery 
scams.  
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