TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Councilmembers
FROM/PHONE: Herb Hyman/797-1016
SUBJECT: Resolution

AFFECTED DISTRICT: n/a

TITLE OF AGENDA ITEM: A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA,
APPROVING THE USE OF A SECONDARY VENDOR FOR THE SUPPLY OF UNLEADED
FUEL RECOMMENDED BY THE BROWARD COUNTY SHERIFF'S OFFICE FOR
UNLEADED GASOLINE, SOUTHEAST FLORIDA COOPERATIVE PURCHASING GROUP
BID NO. 4-1-8-066.

REPORT IN BRIEF: The events caused by Hurricane Wilma has taught the Southeast Florida
Cooperative Purchasing Group the value of having a secondary supplier for fuel deliveries. Broward
County Sheriff’s Office (BSO) acting as lead agency for the co-op, negotiated agreements with vendors
to serve as a secondary source of supply for deliveries of unleaded fuel. The primary vendor will
continue to be Mansfield Oil Company as approved by Resolution R-2005-189. Approximately 25% of
the Town’s orders will be directed to Fuel Tech as the secondary source. By directing 25% of our
requirements to Fuel Tech, the Town would be considered as a “regular customer” to Fuel Tech and
therefore would be responsive to the Town’s requests in emergency events. The Town will pay
approximately 4.5 cents/gal. more to purchase unleaded fuel from the secondary source. The benefit of
having a secondary source of supply for such critical commodity as unleaded fuel during an emergency
event far outweighs the marginal increase in price to put this agreement in place.

PREVIOUS ACTIONS: Not applicable

CONCURRENCES: The use of secondary sources of supply has been recommended by the Southeast
Florida Cooperative Purchasing Group’s fuel committee.

FISCAL IMPACT:
Has request been budgeted? yes
If yes, expected cost: Commodity
Account Name: Operating Budget of Using Departments
Additional Comments: Not applicable

RECOMMENDATION(S): Motion to approve the resolution.

Attachment(s):
Recommendation documentation from BSO
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RESOLUTION NO.

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, APPROVING THE USE OF A
SECONDARY VENDOR FOR THE SUPPLY OF UNLEADED FUEL RECOMMENDED
BY THE BROWARD COUNTY SHERIFF'S OFFICE, SOUTHEAST FLORIDA
COOPERATIVE PURCHASING GROUP BID NO. 4-1-8-066.

WHEREAS, the Southeast Florida Cooperative Purchasing Group has seen the value of a
secondary vendor for fuel deliveries in light of the events caused by Hurricane Wilma; and

WHEREAS, The Broward County Sheriff’s Office (BSO), acting as lead agency for the Southeast
Florida Cooperative Purchasing Group has negotiated with vendors and recommends the use of Fuel
Tech as a secondary supplier; and

WHEREAS, the Town Council has approved the original bid awarded by BSO to Mansfield Oil
Company by Resolution R-2005-189

WHEREAS, after review, the Town Council wishes to approve the recommended negotiated
agreement by BSO with Fuel Tech as a secondary supplier.
NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE,

FLORIDA:

SECTION 1. The Town Council hereby approves the negotiated agreement by BSO with Fuel
Tech as a secondary supplier for deliveries of unleaded gasoline in accordance with unit prices
established by the OPIS index.

SECTION 2. The Town Council hereby authorizes the expenditure from the operating
budgets of using departments.

SECTION 3. This resolution shall take effect immediately upon its passage and adoption.

PASSED AND ADOPTED THIS DAY OF , 2006
MAYOR/COUNCILMEMBER

Attest:

TOWN CLERK

APPROVED THIS DAY OF , 2006




To Southeast Florida Governmental Purchasing Cooperative participants:

If you are a participant of the Co-op Gasoline fuel contract, please be aware that two
local companies with storage and delivery capabilities have agreed to serve as back up
suppliers to our current gasoline contract. They however require that each agency that
agrees to use them as back-up, will purchase a percentage of their regular orders from
them throughout the year. It is suggested that you allow from 15% to 25% of your annual
consumption to be place with one of the two companies selected.

The benefit of contracting with either of these companies is that they will service your
agency during hurricanes and other emergencies, due to the fact you will be buying a
percentage of your fuel from them throughout the year.

The companies are:

Fuel Tech Macmillan Oil

3010 NW 23 Terrace 2955 East 11" Ave.

Miami, FL 33142 Hialeah, FL 33013

Phone: 305-638-4812 Phone: 305-691-7814 Ext. 29
Contact: Jerry Cohen Contact: Marcio Cardoso

The participation on this program is strictly voluntary, and not based on a formal
solicitation. However, due to the frequency and severity of hurricane forecast for the next
several years, this informal arrangement may be very beneficial if the regular contracted
supplier can’t deliver during emergencies.

The proposed pricing structure is as follows:

Fuel Tech, Inc.

Transport deliveries: OPIS + $0.0280 (if Net-30 days) or OPIS + $0.025 (If Net-15 days)
Tankwagon deliveries: OPIS + $0.085 (if Net-30 days) or OPIS + $0.075(if Net-15 days)

Macmillan Oil ;
Transport deliveries: OPIS + $0.0280
Tankwagon deliveries: OPIS + $0.0850

I have done a comparison of these prices to our regular contract prices, see attached.

We are suggesting dividing the agencies between the two companies according to the
attached list. This is based on geographical location and the fact that some agencies may
already have a relationship with that vendor.

Thank you.

Rick Torres, CPPB, C.P.M.

Broward Sheriff’s Office
Purchasing Agent II



SECONDARY VENDORS TO BE CONSIDERED FOR AWARD FOR GASOLINE
FUEL:

FUEL TECH, INC.
3010 NW 23%¢ TERRACE
MIAMLI, FL 33142

PHONE: (305) 638-4812
CONTACT: JERRY COHEN

PRICING:

Transport deliveries: OPIS Daily + $0.0280 if Net-30 ( If Net-14 then OPIS
+$0.0250 ,
Tankwagon deliveries: OPIS Daily + $0.085 if Net-30 (If Net-14 then OPIS
+$0.0750

Agencies recommended for this vendor are:
Town of Davie

City of Hollywood

Cooper City

Lauderhill

Lauderdale Lakes
Pembroke Pines

Dania Beach

Hallandale

Miramar

City of Miami

City of Miami Gardens
City of North Miami Beach
City of North Miami

MacMILLAN OIL COMPANY OF FLORIDA, INC.,
2955 EAST 11™ AVENUE

HIALEAH, FL 33013

PHONE: (305) 691-7814

CONTACT: MARCIO CARDOSO

PRICING:
Transport Deliveries: OPIS Daily + $.0280
Tankwagon deliveries: OPIS Daily + $0.0850

Deliveries under normal conditions, 48 hours from time of order.,



Agencies recommended for this vendor are:
City of Tamarac
Plantation

Coral Springs
Deertfield Beach
Coconut Creek
Sunrise

Pompano Beach
Broward School Board
Margate

Lighthouse Point
Parkland

Wilton Manors
Oakland Park
Hillsborough Beach
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