TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Councilmembers
FROM/PHONE: William Underwood/797-1050 by Herb Hyman/797-1016
SUBJECT: Resolution

AFFECTED DISTRICT: n/a

TITLE OF AGENDA ITEM: A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA,
SELECTING THE FIRM OF DUNLAP & ASSOCIATES, INC. TO PROVIDE FINANCIAL
CONSULTANT SERVICES AND AUTHORIZING THE TOWN ADMINISTRATOR OR HIS
DESIGNEE TO NEGOTIATE AN AGREEMENT FOR SUCH SERVICES.

REPORT IN BRIEF: The Town solicited competitive sealed proposals for financial consultant
services with the primary focus to be on refinancing outstanding indebtedness. RFP documents were
sent to fifteen (15) prospective proposers. Additionally, the bid was advertised state-wide in Florida Bid
Reporting and nationally in BidNet and also posted on the Town’s web site. The Town received five (5)
proposals. The selection committee short listed the top three (3) proposers to make an oral presentation.
Following oral presentations, the selection committee ranked the firms. The recommendation is for
Dunlap & Associates, Inc. as the top ranked firm in accordance with the ranking totals attached hereto.

PREVIOUS ACTIONS: Not applicable.

CONCURRENCES: The firm of Dunlap & Associates, Inc. was chosen by the selection committee
consisting of William Underwood, Bruce Bernard, Russell Muniz, Carol Menke, and Herb Hyman.

FISCAL IMPACT:
Has request been budgeted? n/a
If yes, expected cost: to be negotiated
Account Name: n/a

Additional Comments: Consultant paid from cost of issuance of bonds.
RECOMMENDATION(S): Motion to approve the resolution.
Attachment(s):

Procurement Authorization
Selection Committee Rankings

RESOLUTION NO.
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A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, SELECTING THE FIRM OF DUNLAP &
ASSOCIATES, INC. TO PROVIDE FINANCIAL CONSULTING SERVICES AND AUTHORIZING
THE TOWN ADMINISTRATOR OR HIS DESIGNEE TO NEGOTIATE AN AGREEMENT FOR
SUCH SERVICES.

WHEREAS, the Town solicited proposals for providing financial consulting services with the primary
focus to be on refinancing outstanding indebtedness; and

WHEREAS, the selection committee has selected Dunlap & Associates, Inc. as the firm best qualified to
provide the required services; and

WHEREAS, it is in the Town's best interest to execute a contract for such services.

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE, FLORIDA:

SECTION 1. The Town Council of the Town of Davie does hereby accept the selection of Dunlap &
Associates, Inc. as the firm bestqualified to provide the required services and authorizes the Town Administrator or
his designee to negotiate an agreement for such services and present that contract for approval at a future meeting
date. Should no agreement be reached with the highest ranking firm, then the Town Administrator or his designee
shall negotiate with the next ranked firm and present that agreement for approval.

SECTION 2. This resolution shall take effect immediately upon its passage and adoption.

PASSED AND ADOPTED THIS DAY OF , 2006
MAYOR/COUNCILMEMBER

Attest:

TOWN CLERK

APPROVED THIS DAY OF , 2006
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Dunlap &
Associates, Inc.

RESPONSE TO REQUEST FOR PROPOSAL
TO SERVE AS FINANCIAL ADVISOR TO THE
TowWN oF DAVIE, FLORIDA
RFP No.: B-06-06

DECEMBER 20, 2005

CoNTACT:
J. CRAIG DUNLAP
SYINVEA SEATON-DUNLAP
1146 KEYES AVENUE, WINTER PARK, F1L.ORIDA 32789
PHoNE: 407.678.0977, FAx: 407.678.6240
JCDUNLAPE@DUNLAPANDASSOCIVTES.COM
SSEATONDUN @ DUNLAPANDASSOCIATES.CON
DANMON ADANS
2440 MuppeE RIVER DRIVE
FORT LAUDERDALE, FL. 33305
PioNE: 954-565-7504, ' AX: 954-564-2785
ADAMSDAMON @ BELLSOUTHNET




Nov 30 05 0B8:37a Damcn R. Adams 954-564 -2785

TOWN OF DAVIE PROPOSER'S CERTIFICATION

I have carefully examined this Request for Proposzl which inéludes the Detailed Specifications,
Evaluation and Award procedures, and any other documents accompanying or made part of this
Request for Proposal.

I hereby propose to furnish the goods or services specified in the Request for Proposal at the prices
or rates quoted in my proposal. I agree that my proposal will remain firm for a perind of up to ninety
(90) days in order to allow the Town adequate time to evaluate the proposals.

Fagree that the Town's terms and conditions herein shall take precedence over any terms and
conditions submitted with the proposal, either appearing separately or included ir: pre-printed
catalogs and/or price lists or other literature.

Tagree to abide by all conditions of this proposal and uaderstand that that Town reserves the ri ght
before recommending any award to inspect the facilities and organization or to take any other action
necessary to determine ability to psrform in accordance with the specifications, terms, and
conditions,

I certify that all information contained in the proposal is truthfui to the best of my knowledge and
belief. 1 farther certify that I am duly authorized to submit this proposal on behalf of the vendor /
contractor as its agent and that the vendor / contractor is ready, willing and able to perform i
awarded the contract. X

I further certify, under oath, that this proposal is made without prior understanding, agreement,
connection, discussion, or collusion with eny other person, firm or corporation subrmitting a proposat
for the same product or service; no officer. emplcyee or agent of the Town or of any other Proposer
is interested in said proposal; and that the undersigned executed this Proposer's Certification with
full knowledge and understanding of the matters therein contained and wes duly authorized to do so.

Dunlap & Associates, Inc. 1146 keyes Avenue
NAME OF BUSINESS MAILING ADDRESS

Winter Park, FL 32789
SIGNATUR CITY. STATE & ZIP CODE

J. Craig Dunlap, President 407-678-0977
NAME & TITLE, TYPED OR PRINTED TELEPHONE NUMBER
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Proposal to Serve as Financial Advisor
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Fnanaint” Consciomis

December 20, 2005

Mr. Herb Hyman, CPPB
Procurement Manager
TOWN OF DAVIE
Purchasing Division
6591 Orange Drive
Davie, FL 33314

Re: Financial Consulting Services, B-06-06
Dear Mr. Hyman:

On behalf of the owners and employees of Dunlap & Associates, Inc., | am pleased to respond to the Town of Davie's
(the “Town") Request for Proposal (RFP) for Financial Consulting Services.

Dunlap & Associates, Inc. is a Florida independent regional financial advisory firm whose employees have over 140
years of combined professional financial advisory experience in Florida. Our firm has established offices in Winter
Park, Fort Lauderdale and Tampa.

Dunlap & Associates, Inc. professional staff assigned to the Town are the most senior, knowledgeable and
experienced in the industry in Florida. As owners of the company, they will guarantee you the highest quality of
independent and professional advice. We have unmatched experience with tax-exempt financings, including general
obligation, capital improvement, water and sewer, redevelopment financings, transportation, stormwater,
revenue bond and refunding financings.

Dunlap & Associates, Inc. fully understands the scope of work as stated in the Request for Proposal. The Town is
interested in retaining the services of an independent financial advisor to serve as an advisor and consultant in the
planning, marketing and issuance of debt. Through agreed upon scope of work and timelines, we are committed to
completing each task in a professional, cost efficient and timely manner.

Professionals

Craig Dunlap, as President of the Company, will have the primary responsibility for providing services to the Town.
As owner of the Company, he ensures that he is available to our clients 24 hours per day, 365 days per year and
that our team of professionals comprise: CPA's, ex-investment bankers, ex-credit analysts, ex-finance director and ex-
Division of Bond Finance professionals who will be there to assist you in all of your financing needs.

He will be assisted by Damon Adams, Senior Vice President, Co-Project Manager, a CPA and a former Director of
Finance for the City of Fort Lauderdale for 25 years, Sylvia Seaton-Dunlap, Senior Vice President, who is registered
with the NASD as an advisor and licensed with the Securities and Exchange Commission as a Municipal Securities
Principal (Series 53), Municipal Securities Representative (Series 52) and General Securities Representative (Series
7), Pam Gilleland, also a CPA, a Series 7 and Series 52 registered municipal representative and Susan Miner who will
be providing analytical and technical support on this account.

Services

Dunlap & Associates, Inc. offers the full range of independent financial advisory services ranging from strategic
planning, project financial analysis, debt issuance, investment management, sensitivity analysis, rating agency
presentations, structure innovative financings, identifying current or advance refinancing opportunities, escrow
investment restructuring, revenue backed financings, taxable debt, CRA and tax increment financings, sale-leaseback
processing, SRF loans and other innovative funding mechanisms. Additionally, we have partnered with MBIA, a “"AAA”
rated insurance company, to provide investment management services to clients that request this service.

//45% Aernie ® Wonton P Frids 22750
%- V) 57280077® j;@ay ooz /5785240



Mr. Herb Hyman, CPPB
December 20, 2005
Page Two

We also engage the services of Dufresne & Associates, CPA, PA who provides both verification agent and arbitrage
rebate services. [f selected as financial advisor, we are prepared to begin providing services requested within ten (10)
calendar days from the date of the executed contract.

As of December 18, 2005, the bank-qualified rate on a 7.6 and an 8.07 year average life financing is 4.05% and 4.10%,
respectively. We have reviewed the Town'’s debt outstanding and in our judgment, the Town should consider fixing
their variable rate debt rather than remaining in a variable rate mode.

Client References

We proudly encourage you to call any of our clients for references. As you will note, we have had financial
relationships with many of them for an average of over 16 years and in some cases, for over 25 years. Our clientele is
broad and includes the Cities of Atlantic Beach, Casselberry, Coral Springs, Daytona Beach, Fort Lauderdale,
Green Cove Springs, Jacksonville Beach, Lauderhill, Maitland, Miramar, Neptune Beach, Ocala, Plant City,
Pompano Beach, Temple Terrace, Vero Beach, West Palm Beach and Winter Park, Pasco County, the Florida
Municipal Power Agency, Kissimmee Utility Authority, Utilities Commission of the City of New Smyrna Beach,
Reedy Creek Improvement District (Disney) and the Utility Board of the City of Key West,.

Local Florida Experience of Professionals

Specializing exclusively with Florida issuers, our professional experience is invaluable to our clients. We have
structured the full range of revenue security bonds including general obligation, capital improvement, water and
sewer revenue bonds, capital facility charges, local option gas tax, sales tax, tax increment financings,
franchise fee, local option sales tax, limited obligation bonds, special assessment bonds, community
redevelopment and tax increment financings, stormwater utility bonds, electric municipalization, wastewater
revenue bonds, bank loans, non ad valorem bonds secured by a covenant to budget and appropriate from
legally available revenues, pool financings, leasing and processing SRF loans on behalf of our ciients. This
experience allows us to structure a Town’s debt portfolio in a manner that it achieves the lowest overall interest rates
and maximum financing flexibility.

We appreciate this opportunity to serve the Town of Davie.

Sincerely,

Damon Adams Sylvia Seaton-Diplap

Senior Vice President Senior Vice President
unlap & Associates, Inc. Dunlap & Associates, Inc. Dunlap & Associates, Inc.
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Town of Davie, Florida
Proposal to Serve as Financial Advisor

Erofife of Proposer

whether your firm is local, national or international in size. Give the location of the office from which the
is fo be done and the number of partners, managers, supervisors, senlors and other professional staff
yed at the office. Briefly describe the range of activities performed by the office doing the required
; 8. Provide experience with similar contracts in Florida and with municipalities of similar size and
‘characteristics of the Town in relation to the scope of services belng requested.

Our firm is strategically located in Orange County. Dunlap & Associates, Inc.’s offices are located in the
City of Winter Park to ensure the highest degree of service and accessibility to all of our Florida clients.
Our office location is headquartered in Winter Park, Florida, classifying us as a Florida regional firm.
We also have offices located in Fort Lauderdale and Tampa. As a local regional firm, we are
experienced in all areas of municipal financing, specifically with Florida issuers and the financing
structures best suited for our clients.

President — 1 Senior Vice President — 2 Support Office Personnel — 2

Craig Dunlap, who is located in Winter Park, will have primary responsibility for providing services to the
Town. He will be assisted by Damon Adams, Senior Vice President, in the Fort Lauderdale office, Sylvia
Seaton-Dunlap, Senior Vice President, in the Winter Park office, Pam Gilleland in the Tampa office and
Sue Miner in the Winter Park office for technical, analytical and administrative support. Our services will
be provided from our office location in Winter Park, Florida and Fort Lauderdale, Florida.

Our proximity to the Town minimizes our travel time to meet the Town’s needs on short notice. In fact, the
professionals assigned to this relationship are the owners of the Company and as such, value our
clients’ business and attend to our clients’ needs immediately upon request. We are available to attend
meetings or conference calls upon notification from the Town in the most expedient and efficient manner.
We are proud to represent that we are the only Florida based firm where the owners will provide the
financial advisory services to the Town. These professionals are the most experienced senior and
independent financial advisors in the State of Florida. As owners, we ensure that we are available to
our clients 24 hours a day, 365 days a year.

SERVICES PERFORMED

Dunlap & Associates, Inc. services include: financial advisory services relating to:
» Issuer’s debt issuance and management;
e investment and asset management consultants;
¢ strategic consulting for operating and capital budgeting;

e development and implementation of comprehensive capital improvement programs and will
provide quality financial advice cost effectively and efficiently with the best interest of the
Town in mind.

Since our inception, Dunlap & Associates, Inc. has offered its clients a scope of services that is
unmatched by the competition. As a firm, we pride ourselves on finding optimal solutions to
solving our client’s problems.

Dunlap & Associates, Inc. has served as financial advisor to Florida municipalities which have issued over
282 bond issues totaling in excess of $6.6 billion since 1995. Our experience in providing financial
advisory services include innumerable cities, counties and municipalities as well as types of
financings: utility systems, sales tax, public service tax, capital improvement, general obligation,

1 DUNLAP & ASSOCIATES, INC.



Town of Davie, Florida
Proposal to Serve as Financial Advisor

water and sewer, wastewater, solid waste, resource recovery, excise taxes, special assessments,
tax increment and CRA financings which include refundings as well as new money issues.

Dunlap & Associates, Inc. maintains its principal office in Winter Park (Orlando), Florida. Two additional

offices are strategically located near Tampa and Fort Lauderdale allowing us to cover all of our Florida
municipal clients.

DUNLAP & ASSOCIATES, INC. CLIENTS

., @ Atlantic Beach
eFlorida State University Jacksonville ® « Neptune Beach

= Jacksonville Beach
° Green Cove Springs

Wakulla County School District @ Holly Hille

Daytona Beach
o Utilities Commission, New Smyma Beach

Ocala

Leesburge
= Casselberry
Maitlande Eary .
Orlando® orida Municipal Power Agency

Pasco County ° Wi
unty = UCF Athletics nter Park

Temple Terrace © D Déle]c-:dy Creek Improvement District L
o
University of South Florida = <A¢ O o' 5 GEraton Sopmunty Development District
St. Petersburg Campus Tampae °PlantCity s Vero Beach
i @ Bartow
: * Office Locations West Palm Beach =
2 . . o Pompano Beach
©  Municipal Clients »
Coral Springs ©
®  Principal Florida Cities a Lauderhill
Fort Lauderdale Q
Nova Southeastern University o
”(1) Florida Intergovermnmental Finance Commission ® FIFC(1)
Aventura Fort Lauderdale ;
Corat Springs Naples Key West Electric °
Daytona Beach
2
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Town of Davie, Florida
Proposal to Serve as Financial Advisor

Provided below is a detailed listing of Duntap & Associates, Inc. financing experience for the past three
years. We have highlighted general obligation issues in red and water and sewer financings in orange.

ISSUER SALE DESCRIPTION
West Palm Beach Community
12/14/2005 Redevelopment Agency Tax Increment Revenue Bonds, Series 2005B $7,280,000
Tax Increment Revenue Bonds, Series 2005A
West Palm Beach Community (Northwood/Pleasant City Community
12/14/2005 Redevelopment Agency Redevelopment Area) $17,530,000
Community Redevelopment Revenue Bonds,
12/6/2005 CRA of the City of Maitland Series 2005 $13,865,000
Taxable Non Ad Valorem Revenue Note, Series
10/26/2005 City of Temple Terrace 2005 $3,125,000
Water and Sewer System Improvement
10/12/2005 City of Holly Hiil Revenue Bond, Series 2005 $1,500.00C
Electric System Refunding Revenue Bonds,
9/9/2005 Kissimmee Utility Authority Subordinate Series 2005 $63.680.000
8/5/2005 City of Lauderhill General Obli Bonds, Series 2005 $35,000,000
OCIDA (Lake Hightand Variable Rate Demand Revenue Bonds, Series
7/29/2005 Preparatory School, Inc. Project) 2005 $6.300,000
General Obligation Refunding Bonds, Series
71712005 City of West Palm Beach 2005 $14,975,000
Limited Tax General Obligation Bonds, Series
6/17/2005 City of Maitland 2005 $15,775,000
6/2/2005 City of Fort Lauderdale General Obtigation Bonds, Series 2005 $20,000,000
5/24/2005 City of Winter Park Electric Revenue Bonds, Series 20058 $7,775,000
5/24/2005 City of Winter Park Electric Revenue Bonds, Series 2005A $42,025,000
General Obligation Refunding Bonds, Series
5/24/2005 City of Coral Springs 20058 $5,855,000
Generat Obligation Refunding Bonds, Series
5/24/2005 City of Coral Springs 2005A $4,705,000
Reedy Creek Improvement District
5/11/2005 {Disney) Utilities Revenue Refunding Bonds, Series 2005-2 $38.885,000
Reedy Creek Improvement District
5/11/2005 (Disney Utilities Revenue Bonds, Series 2005-1 $26.930,000
Reedy Creek improvement
5/111/2005 District (Disney) Ad Valorem Refunding Bonds, Series 20058 $90,310,000

3 DUNLAP & ASSOCIATES, INC.



Town of Davie, Florida
Proposal to Serve as Financial Advisor

ISSUER

Reedy Creek Improvement

SALE DESCRIRTION

& et

AMOUINT::

$18,925,000

5/11/2005 District (Disney) Ad Valorem Bonds, Series 2005A

5/6/2005 USF Financing Corporation Certificates of Participation, Series 2005A $47,995,000
Water and Sewer Refunding Revenue Bonds

4/12/2005 City of Laudernill Series 20058 $3,855,600

4/12/2005 City of Lauderhill Water and Sewer Revenue Bonds, Series 2005A $5,000,00C
Half-Cent Sales Tax Refunding Revenue Bonds,

4/12/2005 City of Lauderhill Series 2005 $4.645.000
Utility System Variable Rate Revenue

4/6/2005 City of West Paim Beach Refunding Bonds, Series 2005 $53,325.0060

1/20/2005 City of Ocala, Fiorida Utility Systems Revenue Bonds. Series 20058 $33,355,000
Utility Systems Refunding Revenue Bonds,

1/20/2005 City of Ocala, Florida Series 2005A $24,625,000

Utilities Commission, City of Utilities System Revenue Refunding

1212212004 New Smyrna Beach Certificates, Series 2004A $3.370,00U

12/17/2004 City of Vero Beach Promissory Note, Series 2004 (FEMA) $10,000,000
Utitity System Revenue Refunding Bonds,

12/15/2004 City of Atlantic Beach Series 2004 $19,561.000

10/19/2004 City of Coral Springs Franchise Revenue Refunding Bonds, Series 2004 $21.400,000

9/23/2004 City of Jacksonviile Beach Southend Refunding Bonds, Series 2003-2 $1.698,748.80

9/23/2004 City of Jacksonville Beach Southend Refunding Bonds, Series 2003-1 $4,986,347.32

9/14/2004 CRA of the City of Plant City Redevelopment Revenue Note, Series 2004 $2.,000,000

8/25/04 City of Daytona Beach General Obligation Bonds, Series 2004 $24,000,000

8/11/2004 ity of Winter Pari Water 2and Sownr Raven, ¢ - 004 330,67
Stanton |l Project Refunding Revenue Bonds,

8/2/2004 Florida Municipal Power Agency Series 2004 $59,975,000.00

7/28/2004 City of Wesi Palin: Beact Uitildy Systein Reveitue Bonds Series 2004 347 95
Taxable Non-Ad Valorem Revenue Note, Series

5/21/2004 City of Temple Terrace 2004 $3,955,000.00

4 DUNLAP & ASSOCIATES, INC.



Town of Davie, Florida
Proposal to Serve as Financial Advisor

Infrastructure Saies Tax Revenue Bonds, Series

3/24/2004 City of Plant City 2004 $5,340,000.00
Educational, including Athletic, Fac imp Rev Ref
3/17/2004 FSU Financial Assistance, Inc. Bonds, Series 2004 $25,890,000.00
2/24/2004 City of Casselberry Sales Tax Revenue Note, Series 2004 $3,000,000.00
Fort Lauderdale Community Tax Increment Revenue Bonds, Series 20048
1/29/2004 Redevelopment Agency (AMT) $5.500.000.00
Fort Lauderdale Community Tax Increment Revenue Bonds, Series 2004A
1/29/2004 Redevelopment Agency (Non-AMT) $12,500,000.00
Taxable Non-Ad Valorem Revenue Note, Series
1/8/2004 City of Temple Terrace 2004 $8,550,000.00
Reedy Creek Improvement
12/18/2003 District Ad Valorem Tax Bonds, Series 2004B $10,230,000.00
Reedy Creek Improvement
12/18/2003 District Ad Valorem Tax Bonds, Series 2004A $63,520,000.00
12/15/2003 City of West Paim Beach Capital improvement Revenue Note, Series 2003 $17,700,000.00
Infrastructure Sales Surtax Revenue Note, Series
12/9/2003 City of Casselberry 2003 $2,200,000.00
12/9/2003 City of Casselberry Gas Tax Revenue Note, Series 2003 $2,400,000.00
12/9/2003 Y
12/9/2003
Winter Park Community
10/29/2003 Redevelopment Agency Redevelopment Revenue Bond, Series 2003-1 $3,116,550.00
Taxable Non-Ad Valorem Revenue Note, Series
9/25/2003 City of Temple Terrace 2003A $5,985,000.00
Variable Rate Electric Refunding Revenue Bonds,
8/25/2003 City of Vero Beach Series 2003A $57,650,000.00
8/25/2003 ~“ L
Electric System Refunding Revenue Bonds,
8/18/2003 Kissimmee Utility Authority Subordinate Series 2003 $60,700,000.00
Electric System Refunding & Improvement
8/6/2003 Kissimmee Utility Authority Revenue Bonds, Series 2003 $55.835,000.00
Capital Improvement Refunding Revenue
6/24/2003 City of Ocala Certificates, Series 2003 $15.310,000.00

5 DUNLAP & ASSOCIATES, INC.



Town of Davie, Florida
Proposal to Serve as Financial Advisor

ISSUER

“a

SALE DESCRIPTION

All-Requirements Power Supply Proj. Ref. Rev

5/23/2003 Florida Municipal Power Agency Bonds, Ser. 2003A $62,395,000.00
Tri-City Project Refunding Revenue Bonds, Series
5/23/2003 Florida Municipal Power Agency 2003A $39,090,000.00
Stanton [l Project Refunding Revenue Bonds,
5/23/2003 Florida Municipal Power Agency Series 2003A $18.315,000.00
Water and Sewer Revenue Refunding Bonds,
4/11/2003 City of Temple Terrace Series 2003 §5,125,63¢.04
Capital Improvement Refunding Bonds, Series
4/9/2003 Citrus County 2003 $5,480,000.00
3/13/2003 Pasco County Half-Cent Sales Tax Revenue Bonds, Series 2003 $47,870,000.00
Educational, Incl. Athletic Fac Imp Sub Rev Ref
3/6/2003 FSU Financial Assistance Inc. Bonds, Ser. 2003A $14,145,000.00
3/4/2003 City of Fort Lauderdate Water and Sewer Revenue Bonds. Series 2003 $90,0C0,000.00
Guaranteed Entitlement Ref. Rev. Bonds, Series
2/26/2003 Pasco County 2003 $32,250,000.00
Fort Lauderdaie Community Tax Increment Rev. Ref. Bonds, Series 2003A
1/23/2003 Redevelopment Agency (AMT) $4,415,000.00
Fort Lauderdale Community Tax increment Revenue Bonds, Series 20038
1/23/2003 Redevelopment Agency (Non-AMT) $195.000.00

6 DUNLAP & ASSOCIATES, INC.
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Town of Davie, Florida
Proposal to Serve as Financial Advisor

Provide the names, , and telep bers of client officials who might be contacted regarding your
firm’s work. At least three (3) references are requested. Briefly describe the services and eaxperience provided
for each reference.

CLIENT REFERENCES

Dunlap & Associates, Inc. is pleased to provide below several of our existing or former clients in Florida for
whom we have provided financial advisory services. We proudly encourage you to contact them to obtain

references.

CLIENT

CONTACT PERSON

ADDRESS

City of Coral Springs
Client Since 1990

Mr. David Russek
954-344-1087

9551 W. Sample Road
Coral Springs, FL 33065

(15 Years) dr@coral-springs.fl.us

City of Miami Mr. Scott Simpson 444 SW. 2™ Avenue
Client Since 2000 305-416-1377 6" Floor

(5 Years) ssimpson@ci.miami.fl.us Miami, FL 33130

City of West Palm Beach
Client Since 1990
(15 Years)

Mr. Thomas Harris
561-822-1310

tharris@wpb.org

200 2™ Street
West Palm Beach, FL.
33401

City of Vero Beach
Client Since 1978

Mr. Stephen Maillet
561-978-4770

1053 20" Place
Vero Beach, FL 32961

(27 Years) finance@covb.org

City of Winter Park Mr. Wes Hamil 401 S. Park Avenue
Client Since 2003 407-599-3381 Winter Park, FL 32789
(2 Years) whamil@ci.winter-park.fl.us

City of Pompano Beach
Client Since 1978
(27 Years)

Ms. Cynthia Mothner
954-786-4501

100 W. Atlantic Bivd.
Pompano Beach, FL 33061

University of Central Florida
Athletics Association, Inc.
Client Since 2005

Mr. Steve Orsini
407-823-2261

sorsini@mail.ucf.edu

4000 Central Florida Blvd.
Oriando, FL 32816

DUNLAP & ASSOCIATES, INC.




Town of Davie, Florida
Proposal to Serve as Financial Advisor

City of Fort Lauderdale
Client Since 1978
(27 Years)

Ms. Joanne Rizi
954-828-5165
joanner@ftiauderdale.gov

100 N. Andrews Avenue
Fort Lauderdale, FL 33301

City of Green Cove Springs
Client Since 1984
(21 Years)

Ms. Sue Heath
904-529-2200 Ext. 310
sueheath@areencovesprings
.com

321 Walnut Street
Green Cove Springs, FL
32043

City of Jacksonville Beach
Client Since 1994

Mr. Harry Royal
904-247-6274

11 N. Third Street
Jacksonville Beach, FL

(11 Years) hroyal@jaxbchfl.net 32250
City of Ocala Mr. Don Corley 151 S.E. Osceola Avenue
Client Since 2000 352-629-8373 Ocala, FL 34471
(5 Years) dcorley@ocalafl.or
City of Plant City Mr. Martin Wisgerhof 302 W. Reynolds Street
Client Since 2003 813-659-4216 Ext. 4215 Plant City, FL. 33566
(2 Years) mwisgerhof@plantcitygov.co
m

City of Temple Terrace
Client Since 1980
(25 Years)

Ms. Diane Richard
813-989-7103
drichard@templeterrace.com

11250 N. 56" Street
Temple Terrace, FL 33617

City of Atlantic Beach
Client Since 1998

Mr. Nelson Van Liere
904-247-5807

800 Seminole Road
Atlantic Beach, FL 32233

(7 Years) nvanliere@coab.us

City of Casselberry Mr. Jeffrey Drier 95 Triplet Lake Drive
Client Since 2003 407-262-7700 Ext. 1147 Casselberry, Fl. 32707
(2 Years) finance.director@casseiberry.

org

Florida Municipal Power Agency
Client Since 1978
(27 Years)

Mr. Mark Larson
407-355-7767
mark.larson@fmpa.com

8553 Commodity Circle
Orlando, FL 32819-9002
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Town of Davie, Florida
Proposal to Serve as Financial Advisor

Florida State University
Client Since 1994
(11 Years)

Mr. Andy Mitler
850-644-3484

amiller@admin.fsu.edu

225 University Center
Suite C 5100
Tallahassee, FL 32306

Utility Board of the City of Key
West

Client Since 1996

(9 Years)

Mr. Jack Wetzler
305-295-1012
jack.wetzler
m

keysenergy.co

1001 James Street
Key West, FL 34741

Kissimmee Utility Authority
Client Since 1990

Mr. Joe Hostetler
407-933-7777 Ext. 1125

1701 W. Carroll Street At
Kissimmee, FL 34741

(15 Years) jhosteti@kua.com

City of Maitland Ms. Sharon Anselimo 1776 Independence Lane
Client Since 2003 407-539-6201 Maitland, FL 32751

(2 Years) sanseimo@ci.maitland.fl.us

Utilities Commission of the
City of New Smyrna Beach

Client Since 1989

(16 Years)

Mr. Roberto Montalvo
386-427-1361 Ext. 7114

robertom@ucnsb.net

200 Canal Street
New Smyrna Beach, FL
32168

Pasco County
Client Since 1978
(27 years)

Mr. Mike Nurrenbrock
727-847-8129
mnurrenbrock@pascocountyf

Lnet

7530 Little Road
New Port Richey, FL 34654

Reedy Creek Improvement District

Mr. Ray Maxwell

1900 Hotel Plaza Boulevard

(Disney) 407-934-7853 Lake Buena Vista, FL
Client Since 1990 rmaxwell@rcid.dst.fl.us 32830
(15 Years)
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Proposal to Serve as Financial Advisor

Parsonnel

Provide a brief resume for each of the persons to be assigned to the R hould includ

o and professional experi with particular emphasis on Financial Advisory services for
govemmoental units. Provide experience with similar contracts in Florida and with municipalities of similar size
_and characteristics of the Town in relation to the scope of services being requested.

Personnel Assigned to Work with the Town of Davie

J. Craig Dunlap, MBA

President
Investment Banker and
Financial Advisor for 36 Years
Underwriter for 14 Years
The Most Experienced Financial
Advisor in the State of Florida .
A e PR

Sylvia Dunlap, MBA

Senior Vice President Senior Vice President
Financial Advisor for 19 Years Finance Director for
Investment Banker for 15 Years 2§ Years

Commercial Banker for 8 Years
Economist

Pam Gilleland, CPA Sue Miner
Vice-President Associate
Investment Banker/ Municipal Finance for
Financial Advisor for 20 Years

10 Years, CPA for
16 Years

Craig Dunlap, who is located in Winter Park, will have primary responsibility for providing services to the
Town. He will be assisted by Damon Adams, CPA, Sylvia Seaton-Dunlap, MBA, Pam Gilleland, CPA and
Sue Miner for technical, analytical and administrative support. Our services are provided from our office
location in Winter Park, Florida.
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Below are resumes of the firm’s key individuals who will perform the work, including education, experience
and specialized knowledge and legal expertise in governmental field and experience in similar work.

RESUMES OF PROFESSIONAL STAFF

PUBLIC FINANCE PROFESSIONALS

J. Craig Dunlap, MBA

President

Project Manager

Mr. Dunlap has been an economist for 30 years, a financial advisor and
investment banker for 36 years, an underwriter for 14 years, worked for

8 years in government with the State of Florida Division of Bond Finance
and Florida State University and was a commercial lender for 2 years.

Dunlap & Associates, Inc. is pleased to assign the Company’s most experienced personnel in the industry,
specifically, the Company’s President who has over 36 years of experience. Mr. Craig Dunlap will act
as project manager, along with Mr. Damon Adams as co-project manager and Sylvia Seaton-Dunlap, for
providing services to the Client. He will be assisted by Pam Gilleland and Sue Miner for technical,
analytical and administrative support.

Craig Dunlap, with 36 years of experience in the Municipal Finance Industry, has an extensive
background in a full range of public financings specifically for Florida cities. His expertise in public
finance include areas such as general obligation and revenue bonds for cities and counties, public
power, joint agency financing programs, public facilities, water and sewer, public improvement
revenue, transportation bonds, SRF loans and economic development, redevelopment and
community development districts, school districts and certificates of participation.

In January, 1980, the Governor of Florida appointed Mr. Dunlap to the Municipal Advisory Council of
the Division of Bond Finance as one of two investment banking representatives. He was reappointed
for an additional two-year term in January, 1982 and January, 1984. Mr. Dunlap was named Associate of
the Year in 1984-1985 and again in 2004-2005 by the Florida Municipal Utilities Association and the
Florida Municipal Power Agency at their annual conference in July, 2005. He has testified before the
Florida Public Service Commission and is a frequent speaker at the Florida Government Finance
Officers Association.

Mr. Dunlap holds an undergraduate degree from Fiorida State University and a Masters degree from the
School of Business of the University of North Dakota. In addition, he has pursued a doctoral degree
in economics from Florida State University. He was employed by the Division of Bond Finance of the
State of Florida for four years, the last of which he served as Director.

Mr. Dunlap also serves on the investment advisory boards for: Kissimmee Utility Authority, the Utility
Board of the City of Key West, Florida Municipal Power Agency and he developed investment and
debt policies for Florida Municipal Power Agency, Kissimmee Utility Authority, Cities of West Palm Beach,
Coral Springs and Winter Park and the Utility Board of the City of Key West.
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MR. DUNLAP'S CLIENT EXPERIENCE

CITRUS COUNTY REEDY CREEK IMPROVEMENT
PASCO COUNTY ORANGE COUNTY b\ BEACH COUNTY DISTRICT
ATLANTIC BEACH MAITLAND WEST PALM BEACH FLORIDA MUNICIPAL POWER
CASSELBERRY MiAmi WINTER PARK AGENCY
CORAL GABLES MIRAMAR BROWARD COUNTY FLORIDA STATE UNIVERSITY
CORAL SPRINGS NAPLES CITRUS COUNTY KISSIMMEE UTILITY
DAYTONA BEACH ORLANDO DADE COUNTY AUTHORITY
FORT LAUDERDALE PLANT CITY PALM BEACH COUNTY NEW SMYRNA BEACH
JACKSONVILLE TALLAHASSEE PASCO COUNTY UTILITIES COMMISSION
JACKSONVILLE BEACH ~ TEMPLE TERRACE | 5ipa INTERGOVERNMENTAL  WEST PALM BEACH CRA
LAKELAND VERO BEACH FINANCE COMMISSION

Mr. Damon R. Adams, CPA
Senior Vice President
Co-Project Manager

Mr. Adams has worked as a Staff Accountant, Internal Auditor, Assistant Finance
Director and most recently as the Director of Finance for the City of Fort Lauderdale,
Florida throughout his career of 30 years.

Mr. Adams hoids a Bachelor of Arts degree in Business Administration from the University of South
Florida and is a Certified Public Accountant. Mr. Damon Adams will act as co-project manager, along
with Mr. Craig Dunlap, for providing services to the Town. Mr. Adams has assisted in the financing of
projects in the public sector including SRF loans, general obligation bonds, water and sewer financings,
downtown development projects, community redevelopment district financings, sales tax revenue bonds,
pool financings and bank loans.

Mr. Adams is a member of the American Institute of Certified Public Accountants and the Florida Institute
of Certified Public Accountants. He has also served on the Board of the Government Finance
Officers Association of the United States and Canada and was a member of the Special Review
Executive Committee for six years. He held various positions of the Florida Government Finance Officers
Association and was named a Certified Government Finance Officer in 1997 and received the Lifetime
Achievemnent Award in 2003.

MR. ADAMS CLIENT EXPERIENCE

% DAYTONA BEACH ¥ POMPANO BEACH ¥ WEST PALM BEACH
¥r LAUDERHILL ¥ FORT LAUDERDALE ¢ CRA OF FORT LAUDERDALE

Sylvia Seaton-Dunlap, MBA
Senior Vice President
Day-to-Day Support

Ms. Dunlap has been an economist for 27 years, a financial advisor for 19
years, an investment banker for 15 years, a commercial banker for 8 years, a
general securities representative for 17 years, and is a registered investment
advisor. Ms. Dunlap has provided consulting services to cities, counties,
municipal utilities, universities, school districts and airport authorities in the
State of Florida. Throughout her career, she has financed over $3 billion in tax-
exempt bonds, variable rate paper, including commercial paper and interest rate
swaps. During the last 19 years, Ms. Dunlap financed projects in the public sector, including: community
redevelopment district financings, downtown development projects, utility revenue financings,
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transportation projects financed with guaranteed entitiement revenues from the State, sales tax revenue

bonds, SRF loan programs, general obligation, revenue bonds, variable rate financings, pool financings
and bank loans to mention a few.

Ms. Dunlap has worked as a public finance banker for major Wall Street firms throughout her career,
including Oppenheimer & Co., Dean Witter and SunTrust Public Finance. She obtained her credit,
commercial and capital markets training at Barclays Bank. PLC.

Ms. Dunlap holds a Master of Business Administration from the University of Miami and has several
securities licenses including: Municipal Securities Representative, Series 52; General Securities
Representative, Series 7; and Municipal Securities Principal, Series 53 and is a registered
Investment Advisor.

Ms. DUNLAP'S CLIENT EXPERIENCE

CITRUS COUNTY BROWARD COUNTY ORANGE COUNTY PALM BEACH COUNTY
COLLIER COUNTY DADE COUNTY LEESBURG REEDY CREEK IMPROVEMENT
ATLANTIC BEACH MAITLAND NEPTUNE BEACH DISTRICT (DISNEY) .
CASSELBERRY Miami TEMPLE TERRACE FLORIDA INTERGOVERNMENTAL
FORT LAUDERDALE ~ NAPLES VERO BEACH FINANCE COMMISSION
FORT MEADE ORLANDO WINTER PARK KISSIMMEE UTILITY AUTHORITY
HOLLY HiLL PLANT CITY UCF ATHLETICS WEST PALM BEACH CRA
LAKELAND POMPANO BEACH ASSOCIATION LAKE HIGHLAND PREPARATORY
ScHoOL

Pam Gilleland, CPA
Analytical Support

Ms. Gilleland was an accountant for a local CPA firm for 6 years and has been an
investment banker and financial advisor for 10 years. Pam Gilleland joins us
from A.G. Edwards. Her experience includes over $1 billion for Florida issuers
throughout the State, including cities, counties, school districts and other
municipalities. Her financing experience involves various types of credits and
revenue sources for issues ranging in size from $1.5 to $134 million. She provides quantitative
analysis support, assistance to issuers with rating agencies during the rating process, and to the
insurers during their evaluation of an issuer’s credit strength. She holds a Bachelor of Arts degree in
accounting from the University of South Florida and is a Certified Public Accountant. She is also an
MSRB Municipal Securities Representative and a Generat Securities Representative.

Ms. Gilleland has financed the full gamut of public finance projects, including water and sewer projects,
sales tax financings, bank loans, community redeveiopment district financings, transportation projects,
sales tax revenue bonds, SRF loans and general obligation financings.

MS. GILLELAND'S CLIENT EXPERIENCE

CITRUS COUNTY JACKSONVILLE BEACH  PALM BEACH COUNTY LEE COUNTY

EscamMBIA COUNTY LAKE CITY VERO BEACH BONITA SPRINGS UTILITIES
ATLANTIC BEACH MAITLAND WEST PALM BEACH FLORIDA MUNICIPAL POWER
BROOKSVILLE MiAM WINTER PARK AGENCY

CASSELBERRY PLANT CITY ESCAMBIA COUNTY KISSIMMEE UTILITY AUTHORITY
FORT LAUDERDALE POMPANO BEACH EscamBiA COUNTY REEDY CREEK IMPROVEMENT
GREEN COVE SPRINGS  TEMPLE TERRACE UTILITIES AUTHORITY DISTRICT (DISNEY)
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Susan Miner
Administrative Support

Ms. Miner joined the professional staff of Dunlap & Associates, Inc. in 1996. She
brings with her over 20 years of experience in the municipal finance field.
Prior to joining Dunlap & Associates, Inc., Ms. Miner worked for a financial
advisory and underwriting firm and also previously worked with a regional financial
advisory and investment banking firm. Ms. Miner has assisted in financing projects
including sales tax revenue bonds, bank loans, pool financings, water and sewer
projects and transportation projects to mention a few.

Ms. Miner has experience preparing and reviewing disclosure documents pertaining to bond transactions,
working with insurance companies and rating agencies and provides quantitative analysis.

Ms. MINER'S CLIENT EXPERIENCE

PASCO COUNTY CITRUS COUNTY VOLUSIA COUNTY ESCAMBIA COUNTY

ATLANTIC BEACH SEMINOLE COUNTY POMPANO BEACH EscamBia COUNTY UTILITIES
CASSELBERRY LAKE MARY SUNRISE AUTHORITY

CORAL SPRINGS MAITLAND TEMPLE TERRACE FLORIDA MUNICIPAL POWER
DAYTONA BEACH MELBOURNE WAUCHULA AGENCY

FORT LAUDERDALE NAPLES WEST PALM BEACH KISSIMMEE UTILITY AUTHORITY
GREEN COVE SPRINGS OCALA WINTER PARK REEDY CREEK IMPROVEMENT
JACKSONVILLE BEACH  PLANT CITY BONITA SPRINGS UTILITIES ~ DISTRICT (DISNEY)
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Advi: ach

Make a Indi g your g as to the scope of the work requested and describe your firm’s
Flnancial Advisory approach.

Dunlap & Associates, Inc. services include: financial advisory services relating to:
e lIssuer’s debt issuance and management;
e investment and asset management consuitants;
* strategic consulting for operating and capital budgeting;
¢ development and implementation of comprehensive capital improvement programs and will
provide quality financial advice cost effectively and efficiently with the best interest of the

Town in mind.

Since our inception, Dunlap & Associates, Inc. has offered its clients a scope of services that is
unmatched by the competition. As a firm, we pride ourseives on finding optimal solutions to
solving our client’s problems.

The range of specific activities that we would perform would include, but not be limited to, the
following:

1. Development of financing plans, including new project needs and refunding opportunities.

2. Review of capital improvement plans that already exist or assist in the development of capital
improvement plans.

< Assistance in the development of cash flow schedules.

4. Analyzing the Town's financial capacity and relative risk.

58 Review all legal and offering documents associated with the Town’s financing.

6. Advise the Town on compliance with all Federal, State and ongoing disclosure requirements

associated with the Town’s financial matters.
7. Prepare recommendations for a financing plan.

8. Assistance in the preparation and analysis of feasibility studies in cooperation with the Town’s
staff, bond attorneys, accountants, engineers and other professionals.

9. Analyzing the financing to determine the best methods of strengthening its marketability
consistent with current economic and capital market conditions.

10. Provide a plan for marketing, timing and structuring the sale to provide favorable rates.

11. Consult with rating agencies regarding the proposed financing and assist in obtaining the
most favorable rating possible.

12. Assistance with the selection of service providers such as registrar, trustee and printer, etc.

13. Along with bond counsel, coordinate other professionals by providing information in
connection with the proposed financing.
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14.
15.
16.

17.

18.
19.
20.

21.

22.

23.
24
25.

26.

27.
28.

29.

30.

31.

32.

Along with bond counsel, coordinate other professionals by providing information in
connection with the proposed financing.

Preparation of timetable of events leading to the successful sale and delivery of an offering.
Provide testimony and validation assistance, as required.

Advise the Town on the advantages and disadvantages of competitive vs. negotiated sales.

If the Town plans a negotiated sale, assist in developing RFP specifications for underwriter
services and provide assistance in the selection of underwriting firms. If required by the

Town, make recommendations as to the number of underwriting firms needed to successfully
market the issue.

Advise the Town of the possibility of defeasing or refunding current debt outstanding.
Assisting in the development of the legal and financial documents concerning the transaction.
Assist in making sure that any contractual agreements between the Town and other parties
that are integral to the security structure supporting any proposed financing are prepared by
the appropriate date (i.e. long-term leases, interlocal agreements or other contracts).

Assist in the preparation of the official statements.

Assist with transaction closing details, including coordination with bond counsel and
underwriters.

Preparation of bond proceeds reinvestment analysis.
Advising on the investment of bond proceeds.

Advise on the appropriate terms and conditions of the sale, including maturity schedule,
underwriter discount, interest rates and redemption provisions.

Advise on interest rate, bidding requirements and basis for award, if the transaction is sold
competitively.

Advise on the timing of the sale.

Assist in the distribution of Official Statements to potential purchasers of securities, if
competitive transaction.

Directly contact those lead underwriters most likely to be syndicate managers in a competitive
sale.

Participate in informational meetings with the investment community, including investment
bankers and institutional investors to enhance interest in the transaction.

For competitively sold bond issues, advertise the issue in nationally prominent financial
publication in addition to coordinating local publication requirements.

Evaluate bids received or the final price structure received from the managing underwriter and
recommend acceptance, rejection, or re-negotiation of the proposals. This includes the
verification of the gross spread and average interest cost calculations.
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33.

34.

35.
36.

37.
38.
39.

40.
41.
42.
43.
44,

45.

46.

47.

Assist in the preparation and coordination of the Town's staff for any credit rating agency
presentation.

Assist in deciding the feasibility of utilizing credit enhancement devices such as bond
insurance, surety bonds, or letters of credit.

Assist in the explaining of the sale to the media.

Assist in the preparation of any notices of sale, bid forms and other materials necessary to
market the bonds on a competitive basis.

Providing financial analysis on projects or specific programs.
Computer modeling of revenues and expenses, including sensitivity analysis.

Performing services relating to financial planning and general advisory services, including the
use of interest rate hedging products.

Prepare information packets for submittal to the bond rating agencies and bond insurers,
Meet with the Town’s officials and staff as necessary.

Coordinate the bond closing.

Review of market conditions and preparing interest rate sensitivity analysis.

Provide innovative recommendations regarding the Town's financial program.

As requested, assist in the development of a variety of investment strategies and money
management services.

Recommendations regarding interim financing methods.

Assist the Town in the evaluation of funds available through a variety of other sources
available.
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&0 . Provide three i fi g techniq which have been di ped and/or { d in
: p gag I a brief lption of project type, project size, financing P
d (i of final method used), as well as brief ing the P licability to

the Town’s ;'ina'nclna needs.

Innovative Financing Techniques and Programs

The personnel employed at our firm have combined 140 years of experience in the field of public finance.
As a result of this experience, we have been exposed to and have “hands-on experience” with a myriad of
financing structures.

Florida Intergovernmental Finance Commission

This is a variable rate financing program for highly rated credits. This program was the creation of
Dunlap & Associates, Inc. and to date, we have done in excess of $150 million. The Cities participating
include Coral Springs (AAA), Palm Beach Gardens (Aat), Fort Lauderdale (Aa2) and Aventura (Aa3).
The City of Naples (AAA) also serves on the FIFC Board. These highly rated issuers have access to the
short-term variable rate market without requiring bond insurance or a liquidity bank. By taking
advantage of their high credit ratings, these cities have availed themselves of tax-exempt interest rates
that have averaged approximately 1.35 percent since 2001. This financing structure will be made
available to the Town for its various projects if short-term financing is selected.

More recently, due to the bottoming of interest rates, we are issuing variable rate bonds without credit
enhancement and synthetically fixing the rate through an interest rate swap. As financial advisors,
we would provide the Town an analysis of these structures to see how they can benefit the Town.

Put Bonds

Dunlap & Associates, Inc. served as financial advisor to the City of Coral Springs $38,545,000 Capital
Revenue Bonds, 2001 Series A. The put bond structure allows the issuer to retain the nominal long
maturity with lower rates and tighter credit spreads for short and intermediate terms, thereby allowing the
issuer to lock in rates at the shorter end of a positively-sloped yield curve.

Coral Springs’ goals was to achieve an all-in floating rate significantly below its natural floating rate while
eliminating liquidity costs and renewal risk and retaining maximum flexibility. Dunlap & Associates, Inc.
took advantage of the unusual relative value that existed in the market whereby swaps-to-fioating were
extremely attractive on the short and intermediate portions of the yield curve. By having a ten year put
bond swapped back to floating, Coral Springs eliminated any support costs and gained the flexibility to
utilize a variety of interest rate modes for the bonds at the end of ten years.

This structure allowed Coral Springs to lock in variable rate funding of BMA plus 17 basis points for ten
years compared to BMA plus 50 basis points (including support costs) for natural floating rate bonds.

A Tax-Exempt Forward Purchase Agreement and

Consolidation of all Florida Municipal Power Agency Projects into the All-Requirements Project

In November, 2002, one of our clients, the Florida Municipal Power Agency issued an underwriter RFP.
Mr. Craig Dunlap included a question in this RFP dealing with the St. Lucie Project which dealt with the
investment of revenues into a tax-exempt Agreement whose rate was guaranteed to 2026. The
transaction was completed in May, 2004 with Merrill Lynch at a rate of 6.22 percent. Revenues will be
invested over time in AAA rated tax-exempt securities which will mature in an amount equivalent to the
outstanding principal amount of bonds ($262 million.
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Synthetic Fixed Refunding for Vero Beach, Florida Municipal Power Agency,

Reedy Creek Improvement District and the Kissimmee Utility Authority

Dunlap & Associates, Inc. brought an idea to each of the above issuers which involves the issuance of
“auction rate” debt which does not require a liquidity bank since the holder of this debt does not have the
right to “put” the paper back to the issuer. This product evolved as a result of a shortage of liquidity
among the banking institutions and the resultant increase in liquidity pricing. Simuitaneous with the
issuance of these short-term auction rate securities, the issuer enters into an interest rate swap
agreement with a large money center bank whereby the bank pays a variable rate equal to the rate
on the auction rate securities and the issuer pays a fixed rate for some period of time. Dunlap &
Associates, Inc. recently completed this financing for FMPA’s St. Lucie Project and the City of Vero
Beach’s electric debt. We are continuing to utilize this structure for the Reedy Creek Improvement District
and the Kissimmee Utility Authority.

Utility Board of the City of Key West, Florida

Forward refunding for City Electric, Key West, Florida Utility Revenue Bonds, Series 2000. This was a
refunding of bonds which could not be advance refunded. We facilitated the sales of these bonds in May,
1998 on a fixed rate basis with the delivery scheduled for July, 2000. This was the longest tax-exempt
forward transaction that we are aware of in the country. The present value savings were
approximately 10 percent of refunded bonds, which effectively had a present value savings of
$6,026,043.52.

Florida Municipal Power Agency

Florida Municipal Power Agency (FMPA) Stanton and Stanton !l Projects Variable Rate Demand
Refunding Revenue Bonds, Series 1997. FMPA recently completed two refinancings that were essentially
variable rate advance refundings. The Stanton and Stanton || projects executed similar transactions
that incorporated the use of variable rate debt and fixed rate swaps utilized as a means of establishing a
fixed arbitrage TIC to the call date of the refunded bonds. Under these refinancings, FMPA accelerated
debt service savings, but will continue to bill participants based on prior debt service instead of lowering
rates. FMPA will bank these savings until the respective call dates of the refunded bonds, at which time
FMPA will be in a position to reduce debt, or stabilize rates depending on the competitive environment of
the electric industry. The Stanton Project will use the banked savings to reduce future debt. The Stanton
I Project will use the banked savings together with approximately $40 million in funds and interest
earnings to also reduce debt. This financing structure has provided FMPA significant savings.

CityPlace Community Development District

Dunlap & Associates, Inc. was the primary architect of the financing structure for the CityPlace CDD
Bonds issued in December, 1998. This structure involved a combination of special assessments,
tax increment revenues on the CityPlace CDD, existing tax increment revenues of the City of West
Palm Beach CDD and a covenant to budget and appropriate to replenish any drawdowns on its debt
service reserve fund. This final source of security will “fall away” when certain coverage requirements are
met. As a result of this financing structure, together with the financing of the land purchase through the
Sunshine State Governmental Financing Commission, this allowed the City to provide the needed
infrastructure for this landmark project. There has never been a need to appropriate any non-ad
valorem funds to support the debt service to date and it is not anticipated to in the future. This issue
was able to obtain an investment grade rating from Moody's investors Service and municipal bond
insurance from MBIA.
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Business Ethics

‘Ditriose any circumstances where the conduct of the Proposer Is being investigated or has had an adverse
‘Hetermination by any legal or administrative body. Also disciose and any p ial conflicts of interest,
tling or current litigation relating to the performance of ted 1 ial advisory services.

There have been no circumstances whereby the conduct of Dunlap & Associates, Inc. is being
investigated or has had any adverse determination by any legal or administrative body.

Selection of Dunlap & Associates, Inc. will not result in any current or potential conflict of interest either
directly or indirectly with any party. There is no pending or current litigation relating to the performance of
financial advisory services provided by Dunlap & Associates, Inc.
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Additional Data

Inciude in this section any pertinent information not covered in any of the previous sections. If there is no
' addlitional information to present, please so state.

We have provided in this section a sample of several documents which Dunlap & Associates, Inc.
produces for its clients in relation to your scope of services as described on page 1 of the Request for
Proposal.

B. Services Related to Financial Marketing

B.2. We have inciuded a sample rating agency presentation outline for both a general obligation and water
and sewer financing along with a sample debt management policy.

C. Services Related to the Issuance of Debt

C.1. Included is a sample flow of funds chart relating to a financing we are recently involved in as financial
advisor to the University of Central Florida Athletics Association, Inc. along with a chart of financial
projections.

C.3. We have provided a sample timetable and distribution list which we prepare for each client's
financing.

C.6.a. Included is a sample Notice of Bond Sale which we prepare for each client on a competitive sale
financing. We also provide summaries of the bids received and bid out official statement printing and
paying agent/registrar services. We also prepare bond insurance and rating packages to be distributed to
same.

C.6.b.2. Provided is a sample Request for Proposal for Financial Underwriter which we prepare on a
negotiated sale financing.

C.6.b.9. We have included a sample market overview which we subscribe to. We have also included a
Florida AAA insured scale which we also subscribe to.

C.6.b.11. We have provided a sample Closing Transaction Memorandum which we prepare for the pre-
closing and closing which includes instructions for funds to be distributed.

Also included for your reference is a sample debt profile which we provide to each our clients.
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TOWN OF DAVIE, FLORIDA
General Obligation

SAMPLE

Rating Agency Presentation
Outline

Economic Information

- Demographic annexations
- Wealth
- Income

Tax Base, Size, Structure, Diversity

- Assessed value, building permit activity

Employment Base — Employment by Sector

- Major employers

- Unemployment rates and growth levels
- Retail sales trends

- Sales tax sales

Financial Indicators

- Account reporting methods

- Revenues and expenses, structure

- Annual operating budget performance

- Financial leverage and equity position

- Budget and financial planning

- Contingent financial obligations — pensions, liability, funding

Revenue Analysis

- Proposed sales, income taxes
- User charges

- Intergovernmental aid

- Investment income

=
(o
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- Short term obligations
- Pension and long term liabilities
- Debt



Maturity schedules and coverages

Financial Management

Other

ECO analysis and revenue forecasting
Tax and policies

Government OCC practices

Financial Strategies

Capital Improvement Program
Property tax

Labor settlement and litigation
Operating fund investment guidelines



TOWN OF DAVIE, FLORIDA
Water and Sewer Enterprise

SAMPLE

Rating Agency Presentation
Outline

Economic Information

- Population trends:  Population growth, housing starts, building permits,
occupancy rates and system connections. Compare these to local, regional and
national trends.

- Income trends: Housing values, property tax base growth, retail sales activity.

- Composition of employment by economic sector, including retail, commercial
and industrial. Compare to local, state and national averages.

- Unemployment rates compared to local and national level.

- Largest employers in the Town.

Management Assessment

- The ability to implement measures in a timely manner. Being proactive instead of
reactive.

- Quality of planning techniques, demographic and rate studies, financial forecasts,
capital improvement plan.

- Strategic planning, including management financial operating and budgeting
practices.

- Capital improvement planning, construction management and ability to operate
and meet the demands of a changing regulatory and political economic
environment.

- Organizational structure.

- Quality and effectiveness of management.

- Staffing practices and training of staff.

- Operator certification requirements.

- Multi-year capital improvement program; development and funding of projects.

- Management effectiveness measured on how actual results compare to
projections.

- Administrative capacity to implement rate increases and capital improvement
programs independently.

- Autonomy in rate setting.

- Rate setting policies (historically, have rates been raised consistently and

promptly).



The System — Operating Factors

Financial

Customer mix, service area demand, user concentration and financial flexibility.
Usage trends, sources of water, excess treatment capacity, if any.

Major customers (if more than 5% of revenues are generated by one customer,
please explain).

Stability, commitment to service area, contribution to the bottom line (if the top
ten users account for more than 15% of revenues, the system is susceptible to
fluctuation).

Management’s ability to implement necessary capital improvement programs to
satisfy new and pending legislation to avoid rate shock.

Maintenance of system/major repairs.

Water line loss ratios.

Inflow, infiltration studies.

Ongoing maintenance program.

Contamination incidents.

Operational capacity, size of treatment plant, collection and distribution systems.
Is the water source dependable.

Salt water intrusion, commitments to wholesale delivery.

Peak and average customer flow compared to collection and treatment plant
capacity.

Rates compared to neighboring communities,

Service area economic wealth, income level, rate setting process (number of
required approvals and length of time necessary to implement adjustments).
Environmental regulations compliance.

Balance and income statement reviews, account receivable turnover, liquidity and
income levels.

Renewal and replacement costs, cash flow history and reserve levels.

Are fixed costs covered by fixed charges?

Discuss how future expansions/needs of the Town will be financed.

Discuss any legal action against the Town.

Funding of pension liabilities.

Review investment policy, money managers selection and performance evaluation
of investments.



Ratios

TOWN OF DAVIE, FLORIDA
Water and Sewer Enterprise

SAMPLE

Rating Agency Presentation

Balance Sheet Components and Ratios

Net funded debt: Long term debt (gross long-term debt plus the current portion of long-
term debt) plus accrued interest payable, less the balance in both the debt service reserve
fund and the debt service fund.

Net fixed assets: Fixed assets, less accumulated depreciation.

Working Capital: Net current assets, and net assets of all funds and accounts not devoted
to debt service.

Debt Ratio (%): Net funded debt, divided by the sum of net fixed assets, plus net working
capital.

Income Statement Components and Ratios
Gross revenue and income: Operating revenue, plus non-operating revenue.

Operating and maintenance expenses: Operating and maintenance expenses, net of
depreciation, amortization and interest requirements.

Net Revenues: Gross revenue and income, less operating and maintenance expenses.

Operating ratio (%): Operating and maintenance expenses, divided by total operating
revenues.

Net take-down (%): Net revenues, divided by interest requirements for the period.
Interest coverage (x): Net revenues, divided by interest requirements for the period.

Debt service coverage (x): Net revenues, divided by principal and interest requirements
for the period.

Debt service safety margin (%): Net revenues, less principal and interest requirements for
period, divided by gross revenue and income.
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DEBT MANAGEMENT POLICY

SAMPLE

Administration of debt policy: The Finance Director of the , Florida (the
“___")is charged with overseeing and implementing the provisions of this policy. It
shall be his/her specific responsibility to recommend to the and
subsequently to the the selection of any external agents (bond counsel,
financial advisors, underwriters, arbitrage rebate consultants, paying agents, trustees,
printers, etc.), to review the proposed annual capital expenditures and financing plan, to
recommend specific projects for debt financing and to participate as members of the
financing team in the issuance of any debt obligations of the ____.

The and Finance Director are responsible for administration of the
's financial policies. The is responsible for the approval of any
form of the 's borrowing and the details associated therewith. Unless otherwise

designated, the Finance Director coordinates the administration and issuance of debt.
Purpose and Objective: The adoption of a written debt policy by the __ ’s

and its active use help ensure a consistent approach to debt
issuance which will benefit existing and future holders of debt. Access to capital
markets at reasonable interest rates and credit terms is a fundamental goal that is
facilitated through the adoption of appropriate debt policies taking intc consideration the
amount and types of fixed and variable rate debt given the __ ’s risk tolerance to
market fluctuations, capital market outlook, future capital needs, credit, rating agency
considerations, tax implications and industry competition.

Additionally, the foliowing items will be considered:
Revenues

e The will maintain a stable and diversified revenue base to offset possible
shortfalls caused by short-term fluctuations.

o The __ will develop, investigate and implement new and expanded revenue
sources.

e The __  will maintain aggressive policies on revenue collections.

e The __ will estimate revenues at realistic levels.

e The__ will analyze trends and regional data to accurately estimate revenues.

e The __ will regularly review and analyze fee structures to ensure cost-of-

service coverage.

e The will begin development of three-year projections to better evaluate
long-term trends and weaknesses.



¢ The will apply property taxes as revenue of last choice.

3. Scope: This policy shall apply to all debt obligations of the , whether for the
purpose of acquisition or construction of assets, the refunding of existing debt and
for all interest rate hedging products and derivatives.

4. Exceptions: Exceptions to this policy will be approved by the
5. Accounting, Budgeting and Reporting Practices:

a. Quarterly financial statements prepared on a budget-basis and annual financial
statements prepared on a GAAP basis are to be prepared by the Finance
Department and submitted to the at their regularly scheduled
meeting dates.

b. An annual budget shall be prepared by the Finance Department and approved by
the . The budget should provide reasonable detail as to the
operating, capital and debt service expenditures in the coming year.

c. Five Year Capital Improvement Budgets should be prepared by the Finance
Department and approved by the . Details of the anticipated capital
expenditures should be provided such that financing plans can be developed.
These financing plans should be reviewed and approved as part of the budget
approval process.

d. The Finance Department or designees will promptly notify the rating agencies of
any debt restructuring, derivative products entered into or any other transaction,
which does not involve issuance of debt but has an impact on the overall rate of
interest on its debt or its debt structure. The Department or designees shall also
respond to all inquiries from creditors, investors, and credit evaluation
organizations in a complete and prompt fashion.

6. General Debt Issue Policies:

a.  Structure: The ___ s capital structure shall consist of fixed rate and
variable rate debt in traditional as well as synthetic form along with hedging
instruments such as interest rate swaps, caps, collars and other non-
speculative derivative products. The percentage of total debt that may be
variable rate-based may from time-to-time change, as debt management
strategies change given interest rate environments and appropriate
approvals. The risks associated with any given structure and the financial
instruments used shall be fully explained to those who must decide and
approve any final financing structure.

b. Borrowing: The shall"have the authority to borrow money,
contract loans and issue bonds in accordance with the provisions of the
Constitution of the State of Florida and the general laws of the state.
However, approval by voter referendum shall be required prior to the
issuance of any of the following categories of bonds:



1. General obligation bonds which pledge the full faith and credit of the
taxing power of the ,

2. Revenue bonds intended to finance enterprises or projects which involve
the purchase, lease and/or acquisition of real property by the __ or
agencies thereof, with the exception of revenue bonds issued to finance the
purchase, lease and/or acquisition of park real property and/or park projects
by the or agencies thereof, or

3. Revenue bonds which pledge specific non ad valorem taxes as the
primary source(s) of revenue to pay principal and interest and which have a
principal value in excess of one (1) million dollars. This doltar limitation shall
be adjusted annually as of the end of each fiscal year in accordance with
changes in the cost-of-living index as published by the federal government.

The will strive to maintain a high reliance on pay-as-you-go financing
for its capital improvements and capital assets.

As a goal, the will maintain its net general obligation bonded
debt at a level not to exceed two (2) percent of the assessed valuation of
taxable property within the uniess otherwise directed by the

The will maintain revenue bond reserves to comply with the covenants
of the bond issues and ensure adherence to federal arbitrage regulations.

To the extent that the unreserved General Fund balance exceeds 30% of
General Fund expenditures and transfers out for recurring operational costs
reported in other funds as of the most recent audited financial statements,
the may draw upon the excess to provide pay-as-you-go financing
for capital projects as approved by the

Purpose and Projects: Long-term borrowing will not be used to finance
current operating expenditures.

For any enterprise fund that is supporting debt, an annual rate study will be
performed by staff to ensure that the fees or rates are sufficient to meet the
debt service requirements.

Term: The followmg guidelines should govern the issuance of new money
financing.

- The maturities of debt will be equal to or less than the useful economic life
of the item financed.

- All debt issues, including lease-purchase methods, will be repaid within a
period not to exceed the expected useful lives of the improvements or
capital assets financed by the debt.

- Where practicable the debt service structure on new money financing
should be level debt service if economically feasible.



- The use of credit enhancement should be evaluated on a maturity-by-
maturity basis and only used where the economic benefits exceed the
costs of issuing rated or unrated debt obligations.

- Inaddition, call features are preferred and should be analyzed closely.

- The use of a fully funded debt service reserve should always be evaluated
against the use of a surety or other debt service reserve product.

i. Reserves

- The will work towards an unreserved General Fund Balance
equaling thirty percent (30%) of General Fund expenditures and transfers
out for recurring operational costs reported in other funds. The will
not reduce unreserved General Fund Balance below fifteen percent (15%)
of General Fund expenditures and transfers out for recurring operational
costs reported in other funds.

Ten percent of any increase in General Fund balance as reported in the
audited Comprehensive Annual Financial Report will be designated for the
acquisition of land for parks.

- The will budget an annual general contingency amount for
unanticipated expenses or increases in service levels.

The General Fund Undesignated Contingency may be used at the
discretion of the for emergency and non-emergency uses:

Emergency uses would include but are not limited to hurricanes,
tornadoes, and other natural disasters, train wrecks, plane crashes,
epidemics, etc. Non-emergency uses would include but are not limited to
capital projects, purchase of capital, contracted services, etc.

An emergency appropriation shall require a sample majority vote of the

. If an emergency prevents the from convening,
the and the , in his absence, the and
in their absence, any

A non-emergency appropriation shall require a simple majority of the
provided the amount does not exceed ten percent to the
current undesignated contingency reserve.

A non-emergency appropriation exceeding ten percent of the current
undesignated contingency reserve shall require approval by four of the five

j- Bond Insurance: Bond insurance is an insurance policy purchased by an
issuer or an underwriter for either an entire issue or specific maturities, which
guarantees the payment of principal and interest. This insurance provides a



higher credit rating and must result in a lower borrowing cost for an issuer
after consideration of the premium rate and underlying ratings.

Bond insurance can be purchased directly by the __ prior to the bond sale
(direct purchase) or at the underwriter's option and expense (bidder's
option). The will attempt to qualify its bond issues for insurance with

bond insurance companies rated AAA by Moody’s Investors Service, Fitch
Rating Services and/or Standard & Poor’s Corporation.

When insurance is purchased directly by the , the present value of the
estimated debt service savings from insurance should be at least equal to or
greater than the insurance premium. The bond insurance company will
usually be chosen based on an estimate of the greatest net present value
insurance benefit (present value of debt service savings less insurance
premium).

Credit enhancement may take other forms such as LOCs or other
securitization products and may be used if economically beneficial to the

Credit Ratings: Credit ratings have wide investor acceptance as tools for
differentiating credit quality of investments. Credit ratings tend to close
credit risk arbitrage opportunities in capital markets, thus benefiting the ____
by reducing interest rate expense. The shall attempt to continually
improve its credit ratings. Comprehensive annual credit rating reviews
should be provided to the rating agencies as well as semi-annual updates
and ongoing communication of events affecting the 's overall credit,
including asset and liability management issues.

Non-Rated: Non-rated securities may be issued if the credit rating on the
issue does not perform any economic benefit or add any value to capital
market participants.

. Tax Status: The ___ has traditionally issued tax-exempt debt which
results in significant interest cost savings compared with the interest cost on
taxable debt. Accordingly, all of the __ ’s debt should be issued to take
advantage of the exemption from federal income taxes unless prohibited by
federal law or applicable federal regulations.

Subordinated Debt: The lien status and credit rating on this type of debt is
inferior and protection to the bondholder is lower, therefore, this type of debt
should be minimized to protect the ____'s credit rating, unless it is the only
method available to finance a project. There may be occasions when this
type of debt is issued for potential restructuring reasons, when current
senior-lien debt covenants are undesirable and this debt is soon to be retired
or refunded.

Capital Leasing: Over the lifetime of a lease, the total cost to the will
generally be higher than purchasing the asset outright. As a resuit, the use
of lease/purchase agreements and certificates of participation in the
acquisition of vehicles, equipment and other capital assets shall generally be



avoided, particularly if smaller quantities of the capital asset(s) can be
purchased on a “pay-as-you-go” basis.

Certificates of Participation: Under this type of financing, payments to
holder of the securities are made from rental payments or other revenues
which are subject to annual appropriation. The holders typically have no
legal recourse against the _____ if it fails to make the necessary
appropriation. Although this type of financing arrangement is not considered
debt under a legal analysis, it is viewed as a financial obligation of the _____
and failure to make timely payments would damage the ___ s reputation in
the credit markets and increase the cost of future borrowings. Accordingly,
the __ may utilize this financing vehicle, but it should be considered as
debt of the _____ and, absent compelling extraordinary circumstances, non-
appropriation should not be considered.

CABS: Capital Appreciation Bonds, Strips, Zero Coupon Bonds. Capital
appreciation bonds and other similar debt instruments pay no interest until
their stated maturity. Although there may be extraordinary circumstances in
which the use of capital appreciation bonds is fiscally prudent, in most cases
the debt service deferral is not appropriate and should be discouraged.
Accordingly, only when a compelling _____ interest is demonstrated should
capital appreciation bonds be issued.

Callable Bonds: Call provisions on bonds provide future flexibility to
refinance or restructure debt and eliminate onerous covenants.
Consequently, the shall attempt to always have call provisions on its
debt. Standard call provisions are five to ten years. Ideally, each case
should be analyzed upon marketing the bond issue and determined at the
time, upon recommendation of the Financial Advisor.

Refunding Criteria: Generally, the _____ issues refunding bonds to achieve
debt service savings on its outstanding bonds by redeeming high interest
rate debt with lower interest rate debt. Refunding bonds may also be issued
to restructure debt or modify covenants contained in the bond documents.
Current tax law limits to one time the issuance of tax-exempt advance
refunding bonds to refinance bonds issued after 1986. There is no similar
limitation for tax-exempt current refunding bonds. The following guidelines
should apply to the issuance of refunding bonds, unless circumstances
warrant a deviation therefrom:

- refunding bonds should generally be structured to achieve level
annual debt service savings;

- the life of the refunding bonds should not exceed the remaining life
of the bonds being refunded or the assets financed, whichever is
longer;

- advance refunding bonds issued to achieve debt service savings
should have a minimum target savings level measured on a
present value basis equal to 3% of the par amount of the bonds
being refunded; and



- refunding bonds which do not achieve debt service savings may be
issued to restructure debt or provisions of bond documents only if
such refunding serves a compeliing interest or under
extraordinary conditions.

The 3% minimum target savings level for refundings should be used as a
general guide to guard against prematurely using the one advance refunding
opportunity for post-1986 bond issues. However, because of the numerous
considerations involved in the sale of refunding bonds, the 3% target should
not prohibit refundings when the circumstances justify a deviation from the
guideline.

t. Debt Service Coverages: Debt service coverages shall conform to bond
resolutions and remain at those levels to ensure that the 's credit rating
is not diminished.

7. Method of Sale

The ’s policy is to sell public debt using the method of sale expected to achieve the
best result, taking into consideration short-term and long-term implications. However,
there is a divergence of views as to the merits of the competitive and negotiated
methods of sale due to lack of comprehensive, empirical evidence that favors one
method over the other. The following section of this policy is intended to ensure that the
most appropriate method of sale is selected in light of financial, market, transaction-
specific and issuer conditions.

a. Competitive vs. Negotiated Preference: Competitive method sale should be
preferred and considered when the following conditions are present:

s The has been a stable and regular borrower in the public market.
* There is an active secondary market for the ’s debt.
e The has an underlying credit rating of A or above.

» The issue is neither too large to be absorbed by the market or too small
to attract investors.

e The issue is not composed of complex or innovative features (e.g., a
refunding issue).

¢ Interest rates are stable, market demand is strong and the market is
able to absorb reasonable levels of buying and selling with reasonable
price reliability.

If conditions for a competitive bond sale are not available then the following
practice will apply to negotiated bond sales:



e A competitive underwriter-selection process that ensures that multiple
proposals are considered will be used.

e The 's staff and the Financial Advisor will remain actively
involved in each step of the negotiation and sale processes to uphold
the public trust.

e The ’s staff and Financial Advisor, who are familiar with and
abreast of the condition of the municipal market shall assist in
structuring the issue, pricing, and monitoring sales activities.

e The Financial Advisor will not serve as underwriter of an issue.

e The will require that financial professionals disclose the name(s)
of any person or firm compensated to promote the selection of the
underwriter; any existing or planned arrangements between outside
professionals to share tasks, responsibilities and fees; the name(s) of
any person or firm with whom the sharing is proposed; and the
method used to calculate the fees to be earned.

b. Pricing a Negotiated Sale:

One of the most important outcomes of a bond sale, the cost of borrowing, is
established through the pricing process. Unlike a competitive sale, bond pricing
in a negotiated sale requires a much greater degree of issuer involvement. The
issuer negotiates both the vyield on the bonds and the underwriters’
compensation, which includes the takedown (or sales commission), management
fee, underwriting risk, and expenses.

Itis the ___ ’s policy to strive for the best balance between the yield for each
maturity and the takedown (sales commission) to achieve the lowest overall cost
of financing. The following actions by the _ 's staff and its advisors are
required in the pricing process:

- Take steps during the underwriter selection process and prior to
final pricing to manage and establish the compensation to
underwriters.

- Develop an understanding of prevailing market conditions,
evaluate key economic and financial indicators, and assess how
these indicators likely will affect the outcome of the pricing. Among
the types of information that will be helpful are:

c. Payment of the Expense Component of Underwriter Discount:

When using the negotiated method of sale for tax-exempt bonds, the
underwriter's compensation consists of various costs incurred by the underwriter
on behalf of the issuer. To insure that these expenses are reasonable and
explicitly identified, the 's policy is to:




- Regquire firms proposing to serve as senior managing underwriters
to present an itemized list of expenses that they expect to incur.

- Require staff to convey clearly to the firm selected as senior
managing underwriter, the expenses that the issuer regards as
legitimate and those that the issuer does not view as reasonable.

Private Placements: The ___ may determine to seek funding by way of a private
placement or bank loan where the size of the borrowing does not justify the
incurrence of typical issuance expenses. The 's Financial Advisor will
compare the overall costs of a private placement with those of a public offering
and recommend the most cost effective approach.

Allocation of Bonds: The ____ should have underwriting firms under contract
who have access to institutional, retail, regional and local buyers of debt. As
markets change, so do potential buyers of tax-exempt or taxable debt. In order to
achieve the lowest overall cost of borrowing, flexibility to access different markets
is essential.

Plan of Finance

The Finance Department will prepare, from time to time, a Plan of Finance that will be
submitted to the for information purposes. Such Plan of Finance will
address at a minimum the amount of debt projected to be issued during the next five
fiscal years and whether such debt is senior or subordinated, fixed and/or variable and
the possible use of hedging instruments.

a.

Factors to be considered in the final projections are:

e The forecast of spending levels for capital projects.

e The availability of internal funds to pay for capital projects.

e Desired debt service coverage levels consistent with a highly-rated
municipality.

e The additional bonds test calculation outlined in the applicable bond
ordinances or related documents.

Tax-exempt vs. Taxable

As a municipality, the is authorized to issue tax-exempt debt and must
comply with appropriate tax regulations. The __ will endeavor at all times to
issue tax-exempt debt. For certain transactions, due to tax regulations, it may
be necessary for the to issue taxable debt. Such prevailing circumstances
may include excessive transferred proceeds, volume cap limitations, and private
use restrictions. The Finance Department will monitor current tax regulations and
utilize tax-exempt financing whenever possible.

Fixed vs. Variable Debt

The will utilize a mix of fixed and variable rate debt to lower the overall cost
of capital. Variable rate debt will generally be used as an efficient way to fund



new construction requirements and as a permanent component of a long-term
funding strategy. The amount of variable rate debt outstanding shall be based
on any one or a combination of the following factors:

(1) Interest Rates

The absolute level of interest rates, the forecasted direction of interest
rates and the shape of the yield curve are all factors in managing the
amount of variable rate debt outstanding. If fixed rates are high relative to
the current cycle of rates and the yield curve is steep, a higher percentage
of net variable rate debt may be desirable. Conversely, if interest rates are
low relative to the current cycle of rates and the yield curve is flat, a higher
percentage of net fixed rate debt may be desirable.

(2) Capital Structure and Liquidity Levels

Given that the has capital programs with projects beginning at
various points in time and the lack of correlation between low interest rate
environments and the need to begin a project, having a variable rate
program will aliow for financing as needed while providing for market
timing flexibility. Additionally, variable rate debt adds flexibility for capital
structure changes like accelerating the pay down of debt. The 's
overall liquidity levels will be positively correlated to its levels of variable
rate debt.

(3) Other Related Variable Rate Risks

The will take into consideration, when determining the appropriate
variable rate risk levels, the potential exposure to variable rate risk on joint
financing programs with other related agencies.

To assist in the decision making process, a forecast of interest rate volatility over
the short and long terms and expected performance of various financial products
(debt or hedging instruments) under various interest rate scenarios will be
modeled on a periodic basis. In determining when to use alternative financing
arrangements including variable, fixed, and synthetic structures, the availability
of internal and external technical expertise to properly manage risk will be
evaluated along with ongoing administrative costs. These analyses will be
reviewed on a quarterly basis by the Finance Director and Management.

As needed/“Just in Time” Financing.

The cash flow forecast for budgeted capital projects is the main factor used in
determining the appropriate timing of new money debt transactions. The goal is
to issue new debt as outstanding debt proceeds are spent. However, the timing
of debt transactions may also depend upon factors including:

e Desired debt service coverage levels
e Budget, financial statement and ratings impacts
e Ability to earn positive arbitrage



9.

s Interest rate environment

All of the above factors are considered prior to making the final determination of
the most optimal time to issue new debt to fund capital projects.

Credit Ratings

The recognizes that strong credit ratings are necessary to ensure the
lowest possible borrowing costs which will factor into maintaining low tax rates
for our citizens.

The will strive to achieve the highest possible municipal ratings.

Fixed Rate Debt

a.

Overview

Fixed rate debt is authorized to finance capital projects and for any other
allowable purpose as stipulated in the governing bond ordinances and tax
regulations. -

Type
The may issue any type of fixed rate debt as authorized by the 's
various bond ordinances and recommended by the 's Financial Advisor.

Some of the various types of debt authorized include, but are not limited to, serial
and term bonds issued at par, discount or premium, capital appreciation bonds,
and bullet bonds (e.g., refundable principal installments).

Maturity, Structure, and Call Provisions

Prudent debt management requires that there be a proper matching of the lives
of the assets and the length of the debt, whether taxable or tax-exempt, used to
finance such asset. In addition, the will, at all times, structure the
amortization and maturity of any fixed rate debt to comply with the appropriate
tax regulations.

To provide the maximum amount of flexibility, the will utilize (five)-year or
less par calls whenever possible. staff, along with the financial advisor and
underwriter, will assess the market at the time of pricing to determine its ability to
issue bonds with such features while minimizing interest costs.

Providers

The is allowed to sell debt by either negotiated sale or competitive bid. The
determination of the method is to be made prior to each financing.

If the selects the “competitive sale” method, determination of the winning

bid will be based on the underwriting firm with the lowest True Interest Cost (TIC)
proposal.

1



The will employ staff or an outside professional financial advisor, other than
the underwriter, who is familiar with and abreast of the conditions of the
municipal market, and is available to assist in structuring the issue, pricing, and
monitoring of sales activities. The shall not use a firm to serve as both the
financial advisor and underwriter. Selection of underwriters, financial advisors,
bond counsel, and other necessary consultants involved in the debt transactions
will be selected as outlined in the Purchasing Policy.

Debt Service Sinking Fund Reserves

Unless otherwise recommended by the s financial adviser and approved by
the , a debt service sinking fund reserve will be funded,
maintained, and held for the benefit of bondholders as specified in the ordinance
authorizing the sale of the bonds to pay principal and/or interest on the bonds
should revenues from operations not be sufficient for such purpose in
accordance with the appropriate bond ordinance.

e The debt service sinking fund reserve may be in the form of cash and/or
investments funded from the proceeds of bonds and/or revenues from
operations or other pledged sources.

o [f allowed by the ordinance, a surety issued by a financial institution nationally
recognized in the industry to issue such policies may be used in place of a
cash-funded debt service reserve.

e |[f allowed under the respective bond ordinance, any other form of financial
instruments may be used in place of cash-funded or surety-funded debt
service reserve, provided such financial instruments are issued by firms of
nationally recognized standing.

s The ____ will weigh the benefits of each method of funding the debt service
sinking fund reserve prior to each issue and will choose the method most
beneficial to the based upon the facts and circumstances of each issue.

A debt service sinking fund reserve may also be maintained if, in the opinion of
the underwriter or the financial advisor, it is reasonably required to provide
security for the payment of debt service with respect to the 's bonds and is
consistent with normal practice in respect of bonds of the same general type as
those being issued by the ___. Selection of a surety provider or provider of any
financial instrument acceptable to fund the debt service sinking fund reserve
requirement under the appropriate ordinance will be pursuant to the _
Purchasing Policy.

Approvals

The structure, maturity, and call provisions for each fixed rate financing must be
approved in writing by the Finance Director or designee on or prior to the date of
pricing. Negotiation with the underwriter on negotiated bond transactions will be
conducted by the Financial Advisor. Final transaction approval must be obtained
from the .

12



10.

Compliance/Reporting Requirements

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

The will monitor and report any arbitrage rebate liability due to the U.S.
Treasury on bond proceeds from fixed rate transactions.

Variable Rate Debt Instruments

a.

Overview

Variable rate debt is authorized to finance capital projects and for any other
allowable purpose as stipulated in the governing bond ordinances and tax
regulations.

The must adhere to the variable rate debt limits outlined in this Policy.

Type

The may issue any type of variable rate debt as authorized by the various
bond ordinances and recommended by the 's Financial Advisor. Some of

the various types of debt authorized include, but are not limited to, Commercial
Paper, Variable Rate Demand Obligations, Auction Rate Securities, and Medium
Term Notes.

Management

On a periodic basis, the Director of Finance or designee will make decisions
regarding any changes to the interest mode for variable rate demand obligations,
auction period for auction rate securities and desired maturities for commercial
paper.

Maturity and Call Provisions

As with fixed rate debt, the __ will structure the maturity dates of the variable
rate debt to match the lives of the assets being financed. The ____ will, at all
times, structure the amortization and maturity of any variable rate debt to comply
with the appropriate tax regulations. For any ___ commercial paper program,
the maturity of a Commercial Paper Note shall not exceed 270 days and the term
of a commercial paper program shall not exceed 30 years in order to stay within
the current safe harbor rules to be treated as part of a single issue. For variable
rate debt with tender rights, the current safe harbor rules limit the maturity to no
longer than 35 years.



Providers

Underwriters, remarketing agents or dealers of the 's variable rate debt
program will be selected pursuant to the 's Purchasing Code.

Banks providing Liguidity Facilities for variable rate debt shall be reviewed
regularly with the Financial Advisor and minimum ratings established for these
providers shall be AA- or its equivalent from at least two of the three rating
agencies: Fitch, Moody's, and Standard & Poor’s.

If bond insurance is necessary for variable rate debt, the insurance provider will
be selected pursuant to the _ ’s Purchasing Policy. Financial institutions
which insure bonds for investors of the _____ must have the top rating of AAA
from at least two of the three rating agencies: Fitch, Moody’s, and Standard &
Poor’s.

Variable Rate Debt Amount

The 's total variable rate debt outstanding shall not exceed 40% of its total
debt. Variable rate debt synthetically fixed through a swap agreement will not be
considered variable rate debt for this criterion.

Approvals

The structure and maturity for each variable rate financing must be approved in
writing by the Finance Director or designee prior to the transaction. Final
transaction approval must be obtained from the .

Compliance/Reporting Requirements

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

The will monitor and report any arbitrage rebate liability due to the U.S.
Treasury on bond proceeds from variable rate transactions.

11. Debt Refunding

a.

Overview

Refunding of outstanding debt represents unique opportunities for the to
realize savings in debt service cost. Refunding also allows the to re-
structure its existing debt or debt profile to enable the to operate in a more

competitive manner. Many of the policies and practices applicable to new money
fixed and variable rate financings are applicable to debt refundings as well and
those polices and practices shall be adhered to in any debt refunding issue
unless specifically addressed below.

Management
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Periodic reviews of all outstanding debt will be undertaken to determine refunding
opportunities. Refundings will be considered within federal tax law constraints.
The ____ and the financial advisor shall monitor the municipal bond market for
opportunities to obtain interest savings. Current tax regulations permit one
Advance Refunding opportunity for a post 1986 issue of bonds. There are no
similar limitations with respect to a current refunding of bonds. The following
guidelines should apply to the issuance of refunding bonds:

(1) Any refunding will be evaluated on the economic savings or structure
advantages relating to issuing the new debt. For a fixed rate refunding, a
five percent savings target is a general guideline. However, refunding
issues that produce a net present value savings less than three percent
(3%) may be issued for various business and/or economic purposes.
Examples include but are not limited to (a) restructuring debt, (b)
amending provisions of a bond document, and (c) taking savings based
on structure or low interest rate environment considerations. Savings
below the five percent guideline must be approved by the Department of
Administration/Finance or designee prior to the execution of the refunding
transaction.

2) Refundings involving variable rate debt generally do not produce savings
and will not have a savings guideline. These transactions are usually
executed to take advantage of structuring opportunities or may be utilized
to take advantage of low long-term interest rates.

Fixed and Variable

The can utilize fixed or variable rate debt for refunding purposes and must
adhere to the variable rate debt limits outlined in this Policy.

Maturity and Cali Provisions

The maturity of refunding bonds shall be in accordance with the safe harbor rules
for the creation of replacement proceeds found in the tax regulations.

To provide the maximum amount of flexibility, the will utilize five year or
less par calls whenever possible. The staff along with the financial advisor
and underwriter will assess the market at the time of pricing to determine its
ability to issue bonds with such features while minimizing interest costs.

Debt Service Sinking Fund Reserve

To the extent of an existing cash funded debt service sinking fund reserve, in the
event of a refunding that reduces the debt service reserve requirement, the
will deposit any such reduction into the escrow for the refunded bonds or utilize
the reduction for any lawful purpose.

Approvals

The structure, maturity, and call provisions for each refunding must be approved,
in writing, by the Finance Director or designee on or prior to the date of pricing.

15



Negotiations with the underwriter on negotiated bond transactions will be
conducted by the Financial Advisor. Final transaction approval must be obtained

from the

12. Interest Rate Swaps, Caps, Options, and Collars

a.

Overview

The prudent use of hedging instruments, including interest rate swaps, caps,
options, and collars, can be an effective tool in meeting funding needs and
structuring a balance sheet while managing risk associated with the movement of
interest rates. Utilizing hedging products can provide the with cost effective
alternatives to traditional debt financing choices.

Utilizing interest rate swaps to achieve substantially lower interest cost is a main

component in building the desired capital structure to allow the to finance
efficiently. There are three types of interest rate swaps the is authorized to
enter into:

s Floating to fixed rate swaps,
— Hedge interest rate risk on variable rate debt,
— Lock in fixed rates on refunding bonds that will be issued in the future
or
— Take advantage of opportunities to obtain fixed swap rates that are
lower than comparable fixed rate bonds.

e Fixed rate to floating rate swaps
— Increase the amount of variable rate exposure without incurring the
remarketing and liquidity costs.
— Eliminate the put risk associated with variable rate debt.

e Basis swaps manage the risk associated with
— The mismatch between two benchmarks.
- Methodologies used to set interest rates.

Risks

Interest rate swaps and related hedging instruments may introduce additional
risks to the ___ 's credit profile. These risks include, but are not necessarily
limited to, termination risk, counterparty risk, re-execution risk, amortization risk,
Basis Risk, and tax event risk. Prior to entering into each interest rate swap
transaction, these risks are evaluated to ensure adequate provisions are in place
to minimize the downside and provide the maximum benefit the transaction
originally intended.

Fixed to Floating Rate Swap Management
The Finance Director or designee shall have the overail responsibility, from an

overview standpoint, for the execution and management of fixed to floating
interest rate swaps.



The Finance Director or designee shall determine the size of the total interest
rate swap program and the maturity date for the swaps within the parameters of
the Policy which has been approved by the

Interest rate caps and related hedging instruments may be utilized to help
manage interest rate risk in the Debt Management Program.

From time to time, the Finance Director or designee will evaluate the use of collar
(cap and floor instrument) transactions as a hedging tool to minimize cost and
risk.

Forecasts of interest rate volatility over the intermediate term (4 to 7 years) and
expected performance of the swaps, caps, collars, and related hedging
instruments under various interest rate scenarios shall be updated on not less
than a semi-annual basis. Short and long term interest rates will be monitored
over varying time periods. If current interest rates are either above or below the
moving averages as measured by varying time periods, the Finance Director or
designee may elect to alter the timing of adding additional fixed to variable swaps
to either increase or decrease the amount of variable exposure. Furthermore,
the Finance Director or designee may elect to enter into “reversing” swaps to
take advantage of market opportunities. In the event a fixed to floating swap is
“reversed”, any associated floor will be simultaneously “reversed”. Any
associated cap will be evaluated and ‘“reversed” if approved by the

Floating to Fixed Rate Swap Management

The Finance Director or designee shall have the overall responsibility regarding
the execution and management of floating to fixed interest rate swaps. An
additional component of the debt management strategy is to use floating to fixed
rate swaps to lock in the lowest possible borrowing costs over a long period of
time. Floating to fixed rate swaps can be used in conjunction with issuing
variable rate debt to obtain the lowest fixed rate when compared to traditional
forms of fixed rate financings. In addition, floating to fixed swaps may be
desirable when the cycle of long-term rates moves down to or near historical
lows and “fixing” a portion of the outstanding variable rate debt appears
advantageous. Swaps will be evaluated as alternatives to traditional financing
instruments considering their comparable costs, ease of entry and exit
provisions, and the amount of potential risk exposure.

Interest rate swaps will be executed for notional amounts, maturities and other
related terms and conditions as determined by the Finance Director or designee.
Re-execution risk, amortization risk, tax event risk and Basis Risk will be
evaiuated in order to minimize any potential negative results.

Forecasts of interest rate volatility over the term of the swaps and expected
performance of the swaps under various interest rate scenarios shall be analyzed
prior to the execution of the swaps. Short and long term interest rates will be
monitored over varying time periods. The Finance Director or designee may
elect to enter into “reversing” swaps to take advantage of market opportunities.
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Compliance/Reporting Requirements

The shall perform an annual review relating to fixed to floating interest rate
swap management.

Collateral reports will be updated on a monthly basis providing information
relating to specific swap transactions that may require collateral posted based on
mark to market valuations.

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

Optional Termination

The ___ shall consider including a provision that permits The optionally to
terminate the agreement at the market value of the agreement at any time. In
general, the counterparty shall not have the right to optionally terminate an
agreement. As practical as possible, The ___ shall have the right to assign its
obligation to other counterparties.

Events of Default
Events of default of a counterparty shall include the following:

Failure to make payments or transfer collateral when due

Breach of representations and warranties

liegality

Failure to comply with downgrade provisions

Failure to comply with any other provisions of the agreement after
a specified notice period

Bankruptcy

Other events as defined by insurance and rating agencies

ahwh =

No

An event of default by the counterparty shall lead to termination of the
agreement with The being the affected party for purposes of calculating the
termination payment owed.

Aspects of Risk Exposure Associated with Such Contracts

Before entering into a derivative, The shall evaluate all the risks inherent in
the transaction. These risks to be evaluated should include the counterparty
risk, termination risk, rollover risk, basis risk, tax event risk and amortization risk.

The ____shall endeavor to diversify its exposure to counterparties. To that end,
before entering into a transaction, it should determine its exposure to the
relevant counterparty or counterparties and determine how the proposed
transaction would affect the exposure. The exposure should not be measured



solely in terms of notional amount, but rather how changes in interest rates
would affect the ___ 's exposure (*Value at Risk”). The Value at Risk should be
based on all outstanding derivative transactions by The ___ . The ___ may
also elect to take into account the exposure of the ____ and any related entities
to a particular counterparty.

Provisions for Collaterialization

If the rating (a) of the counterparty, if its payment obligations are not
unconditionally guaranteed by another entity, or (b) of the entity unconditionally
guaranteeing its payment obligations, if so secured, does not meet or falis below
the rating required by “Providers” below, then the obiigations of such
counterparty shall be fully and continuously collateralized by 100% cash, direct
obligations of, or obligations the principal and interest on which are guaranteed
by, the United States of America or any agency thereof with a net market value
of at least 102% of the net market value of the contract (subject to minimum

threshold amounts specified by the ) to the authorized issuer and such
collateral shall be deposited with the or an agent thereof.
Approvals

The Finance Director or designee must sign all interest rate swap, cap, option, or
collar confirmations.

The Finance Director or designee must approve the interest rate swap term
sheet prior to execution. in addition, the purpose of the transaction, (asset
matched, debt management, etc.) will be included as part of the swap paperwork
file kept for each executed swap transaction.

Providers

Financial Institutions and Dealers executing interest rate swaps, caps, options,
and other hedging instruments for the __ shall be selected pursuant to the
___ Purchasing Policy. The ___ shall require that all institutions and dealers
entering into interest rate swap, cap, option, and other hedging instrument
agreements execute a Master Swap Agreement (the ISDA Master Agreement
must be used as a part of the Master Swap Agreement) that is signed by both
parties. All transactions entered into shall adhere to the requirements of the
Master Swap Agreement.

The Master Swap Agreement will contain, among other things, language
regarding credit rating maintenance standards. All providers will either, (1) be
rated AA-/Aa3 or better by at least 2 of the rating agencies (Fitch, Moody's, or
Standard & Poor’s) at the time of execution and enter into a collateral agreement
to provide collateral as determined by the Credit Support Annex in the event that
the credit rating falls below the AA-/Aa3 level or (2) be rated A/A2 or better by at
least 2 of the rating agencies at the time the Agreement is entered into, and enter
into a collateral agreement.



13.

14,

. Diversification

No more than 60% of net interest rate swap and cap or other hedging
instruments shall be outstanding in the aggregate with any one provider or
affiliate thereof. This provision includes all interest rate swap, cap, option, and
other hedging instruments the ____ may utilize to manage interest rate risk
including, but not limited to, debt management, and 100% investment/asset
matched program.

m. Bid

All “initial” interest rate swap and cap transactions shall be competitively bid by at
least (3) three providers or shadow pricing providers obtained by the Financial
Advisor that have executed interest rate swap agreements with the . Upon
approval by the ., 1) a “reversing transaction” resulting in an
upfront payment to the may be negotiated with the original swap, cap,
option, or coliar counterparty, or 2) a negotiated swap with a counterparty may be
executed as part of a debt financing. .

Effective Date

This Policy will become effective upon adoption by the . This Policy
shall be reviewed and amended from time to time as necessary with the approval of the

Definitions

Advance Refunding - A bond is treated as issued to advance refund another bond if it
is issued more than 90 days before the redemption of the refunded bond.

Amortization Risk - the potential cost to the issuer resulting from a mismatch between
the outstanding underlying bond amortization and the outstanding notional amount of the
swap.

Auction Rate Bonds - means “Short-term Adjustable Rate Securities” which are issued
and outstanding under the “Auction Rate Mode” and which bear interest for each Auction
Period, payable in arrears, at the Auction Rate in effect on the Auction Date (as defined
in the respective Supplemental Ordinance) for the Auction Period as defined. Such
securities do not normally required Liquidity Facility support, but may require Bond
Insurance.

Basis Risk — movement in the underlying variable rate indices may not be perfectly in
tandem, creating a cost differential that could result in a net cash outflow from the issuer.
Also, the mismatch that can occur in a swap with both sides using floating, but different,
rates.

BMA Index — The Bond Market Association Municipal Swap Index, the principal
benchmark for the floating rate payments for tax-exempt issuers. The index is a national
rate based on a market basket of high-grade, seven-day tax-exempt variable rate bond
issues.
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Capacity Expansion - Capital expansion projects are those projects designed to
accommodate new customers, acquisitions, and expansion of existing system capacity.

Commercial Paper Note - shall mean any Bond which has a maturity date which is not
more than 270 days after the date of issuance thereof.

Competitive Bid - a method of submitting proposals for the purchase of new issue of
municipal securities by which the securities are awarded to the underwriting syndicate
presenting the best bid according to stipulated criteria set forth in the notice of sale.

Construction Loan Credit Facility - means obligations of the of a particular credit
facility for construction advance purposes which shall be similar to Bond Anticipation
Notes.

Counterparty risk — the risk that the other party in the derivative transaction fails to
meet its obligations under the contract.

Credit Enhancement - shall mean, with respect to the Bonds of a Series, a maturity
within a Series or an interest rate within a maturity, the issuance of an insurance Policy,
letter of credit, surety bond or any other similar obligation, whereby the issuer thereof
becomes unconditionally obligated to pay when due, to the extent not paid by the _
or otherwise, the principal of and interest on such Bonds.

Credit Support Annex - is a standard supporting document that is made part of the
ISDA Master Swap Agreement that governs the use of posting collateral when required.

Current Refunding - A bond is treated as issued to current refund another bond if the
refunding issue is issued not more than 90 days before the redemption of the refunded
bond.

Hedge - a transaction entered into to reduce exposure to market fluctuations.

Interest rate swap — a transaction in which two parties agree to exchange future net
cash flows based on predetermined interest rate indices calculated on an agreed
notional amount. The swap is not a debt instrument between the issuer and the
counterparty, and there is no exchange of principal.

ISDA - International Swap Dealers Association, the global trade association with over
550 members that include dealers in the derivatives industry.

ISDA Master Agreement — the standardized master agreement for all swaps between
the Issuer and the dealer that identifies the definitions and terms governing the swap
transaction.

LIBOR - the principal benchmark for floating rate payments for taxable issuers. The
London Inter Bank Offer Rate (LIBOR) is calculated as the average interest rate on
Eurodollars traded between banks in London and can vary depending upon the maturity
(e.g. one month or six months).
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Long-dated swap - a swap with a term of more than ten years. Often used in the
municipal market, as issuers often prefer to use a hedge that matches the maturity of the
underlying debt or investment.

Mark-to-market — calculation of the value of a financial instrument (like an interest rate
swap) based on the current market rates or prices of the underlying instrument (i.e. the
variable on which the derivative is based).

Medium Term Note - any bond which has a maturity date which is more than 365 days,
but not more than 15 years, after the date of issuance and is designated as a medium
term note in the supplemental ordinance authorizing such bond.

Negotiated Sale - the sale of a new issue of municipal securities by an issuer through
~an exclusive agreement with an underwriter or underwriting syndicate selected by the
issuer.

Tax Event Risk - the risk that tax laws will change, resulting in a change in the marginal
tax rates on swaps and their underlying assets or, in a more extreme situation, remove
the tax-exempt status of the issue and, therefore, its contractual obligations priced as
tax-exempt facilities.

Termination risk — the risk that a swap will be terminated by the counterparty before
maturity that could require the issuer to make a cash termination payment to the
counterparty.

True Interest Cost - is the rate, compounded semi-annually, necessary to discount the
amounts payable on the respective principal and interest payment date to the purchase
price received for the bonds.

Variable Rate Bond - shall mean any Bond not bearing interest throughout its term at a
specified rate or specified rates determined at the time of initial issuance.

Variable Rate Demand Obligations (VRDO) - A long term maturity security which is
subject to a frequently available put option or tender option feature under which the
holder may put the security back to the issuer or its agent at a predetermined price
(generally par) after giving specified notice or as a result of a mandatory tender.
Optional tenders are typically available to investors on a daily basis while in the daily or
weekly mode and mandatory tenders are required upon a change in the interest rate
while in the flexible or term mode. The frequency of a change in the interest rate of a
variable rate demand obligation is based upon the particular mode the security is in at
the time.
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City of Maitland, Florida

Limited Tax General Obligation Bonds, Series 2005

Draft as of June 7, 2005

Week of Action Responsibility Completed
June 6, 2005 Distribute Final Drafts of Bond Documents BC, DC, UC
Return Comments to Final Draft OS All
Conference Call with Working Group All
Print and Distribute POS DC
June 13, 2005 City Council Mtg (6/13) City
Pre-Market Series 2005 Bonds uw
June 20, 2005 Pre-Pricing Conference Call (6/20) City, FA, UW
Price Series 2005 Bonds (6/21) City, FA, UW
Execute BPA (6/22) City, UC, UwW
June 27, 2005 City Council Mtg (6/27) City
FOMC Mtg (6/23 & 6/30) -
Circulate Final Draft OS {6/28) DC
Return Comments to Final Draft OS All
Print and Distribute OS (6/30) DC
July 4, 2005 Independence Day - Bond Market Closed -
Circulate Final Draft Closing Bond Documents BC, DC, UC
Return Comments to Final Draft Bond Document All
Distribute Final Bond Documents BC, DC, UC
July 11, 2005 City Councii Mtg (7711} ity
Pre-Closing (7/11) All
Closing (Teleconference) (7/12) All

Lagena:

ciry
BC
FA
uw
bc
uc

City Council and Staff

Bond Counsel - Bryant Miller & Olive P.A
Financial Advisor - Dunfap & Associates, Inc.
Senior Underwriter - JPMorgan

Disclosure Counsel - Foley & Lardner LLP
Underwniter's Counsel - GrayRabinson, P.A
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ISSUER

City of Maitland
1776 Independence Lane
Maitland, Florida 32751

Dean Sprague, City Manager

Brian Jones, Assistant City Manager

Sharon Anselmo, Finance Director

City Attorney

General Obligation Bonds, Series 2005
Distribution List

Phone:  (407) 539-6220
Fax: (407) 539-6287
Phone:  (407) 539-6221
Fax: (407) 539-6287
Phone:  (407) 539-6201
Fax: (407) 539-6282

Langston, Hess, Bolton, Znosko & Shepard, P.A.

111 S. Maitland Avenue
Maitland, FL 32751
Fax: (407) 629-2095

Clifford Shepard, Esq.
FINANCIAL ADVISOR

Dunlap & Associates, Inc.
1146 Keyes Avenue

Winter Park, FL 32789
Fax: (407) 678-6240

Craig Dunlap

Sylvia Dunlap

Sue Miner
BOND COUNSEL

* Bryant Miller & Olive P.A.
135 W. Central Bivd.
Suite 700
Orlando, FL 32801
Fax: (407) 426-7262

Kenneth Artin, Esq.

Phone:  (407) 629-4323

Phone:  (407) 678-0977
Phone:

Phone:

(407) 678-0977
(407) 678-0977

Phone:  (407) 426-7001
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dsprague@ci.maitland.fl.us

bjones@ci.maitland.fl,us

sanselmo@ci.maitland.fl.us

cshepard@lhbzh.com

jedunlap@earthlink. net
sseatondun@earthlink.net

smineri@earthlink.net

kartin@bmolaw.com



City of Maitland, Florida
General Obligation Bonds, Series 2005
Distribution List

DISCLOSURE COUNSEL

Foley & Lardner LLP

200 Laura St.

Suite 650

Jacksonville, FL 32202-3510
Fax: (904) 359-8700

Chauncey Lever Phone:  (904) 359-8774 clever@foley.com
Emily Diaz Phone:  (904) 359-8735 ediaz@foley.com

UNDERWRITERS

JPMorgan

390 North Orange Avenue
Suite 1800

Orlando, FL 32801

Fax: (407) 206-3566

Jon Eichelberger, Vice President Phone:  (407) 206-3560 jon.e.eichelberger@jpmorgan.com

JPMorgan

270 Park Avenue
48th. Floor

New York, NY 10017
Fax: (212) 270-9665

Milo Dochow, Analyst Phone: (212} 270-0898 milo.t.dochow@jpmorgan.com |

Gardnyr Michael Capital, Inc.
2281 Lee Road

Suite 104

Winter Park, FL 32789

Fax: (407) 629-2101

Anthony Grey, First Vice President Phone:  (407) 629-4600 tgrey@gardnyrmichael.com
UNDERWRITER'S COUNSEL

GrayRobinson, P.A.

201 N, Franklin St.

Suite 2200

Tampa, FL 33602

Fax: (813) 273-5145
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OFFICIAL NOTICE OF BOND SALE

CITY OF CORAL SPRINGS, FLORIDA

$4,745,000% $5,545,000%
GENERAL ()BLIGATION REFUNDING BONDS GENERAL OBLIGATXON REFUNDING BONDS
SERIES 2005A SERIES 2005B

NOTICE 1S HEREBY GIVEN that electronic (as explained below) proposa\s will be received via Bidcomp/Parity Competitive
Bidding System (“PARXTY”) in the manner described betow, until 11:00 am- Eastern Time on such date as communicated
through TM3 News Service ("TMS") not less than twenty (20) hours prior t0 the time bids are to be received (the “Bid Date”) for
the purchase of $4,745,000* of City of Coral Springs, Florida General Obligation Refunding Bonds, Seres 2005A (the “Series
2005A Bonds”) and $5,545,000* General Obligation Refunding Bonds, Series 2005B (the “Series 2005B Bonds™) (hereinafter
collectively referred to as the “*Series 2005 Bonds™)-

Bids must be submitted electronically via PARITY in accordance with this Official Notice of Bond Sale, until 11:00 a.m-, Eastern
Time, on the Bid Date, but 10 bid will be received after such time on the Bid Date. The time and date of the bid submission may
be changed by the City upon 20 hours notice communicated through TM3. To the extent any instructions of directions set forth
in PARITY conflict with this Official Notice of Bond Sale, the terms of this Official Notice of Bond Sale shall control. For
further information about PARITY and t0 subscribe in advance of the bid, potential pidders may contact PARITY at (212) 404-
€102. In the event of a malfunction in the electronic bidding process, the bid date will automatically change to the next business
day as confirmed in @ communication through TM3.

Disclaimer

Each prospective electronic bidder must be 2 subscriber 10 the Bidcomp Competitive Bidding Systen- gach qualified
prospective electronic bidder shall be solely responsible t0 rnake necessary arrangements t0 view the bid form on PARITY and t0
access PARITY for the purposes of submitting its bid in a timely manner and in compliance with the requirements of this Official
Notice of Bond Qale. Neither the City nor PARITY, shall have any duty of obligation to provide ot assure access 10 PARITY 10
any prospective bidder, and neither the City not PARITY shall be responsible for a bidder’s failure to Tegister O bid or for proper
operation of, or have any Jiability for any delays or interruptions of, or any damages caused by, pARITY. The City is using
PARITYas 2 communication mechanisim, and not as the City’s agent, 1© conduct the electronic bidding for the Bonds. The City
is not bound by any advice and determination of PARITY © the effect that any particular bid complies with the terms of this
Official Notice of Bond Sale and in particular the bid specifications hereinafter set forth. All costs and expenses incurred by
prospective bidders in connection with their registration and submission of bids via PARITY are the sole responsibﬂity of the
bidders; and the City is not responsible, directly of indirectly, for any of such costs of eXpenses. if a prospective bidder
encounters any difficulty in submitting, modifying of withdrawing 8 bid for the Series 2005 Bonds, the prospective bidder should
telephone PARITY at 212) 404-8102 and notify the City’s Financial Advisor, Dunlap & Associates, inc., by facsimile at (407)
678-6240.

The Series 2005 Bonds--General
The Series 2005 Bonds shall be jssued only as fully registered ponds without coupons in the denomination of $5,000
or any integral multiple thereof; shall be dated the date of delivery; and shall bear interest as €t forth in the terms of

this Official Notice of Bond Sale, payable semiannually on April 1 and October 1 of each year until maturity,
commencing October 1, 2005.

e ——

+ Preliminary; subject to change- See “Adjustment of Principal Amounts” herein.



The Series 2005 Bonds will be issued by means of a book-entry system with no physical distribution of bond
certificates made to the public. One bond certificate for each maturity will be registered in the name of Cede & Co.,
as nominee of The Depository Trust Company, New York, New York (“DTC™) and immobilized in its custody. The
Successful Bidder (as defined below), as a condition to delivery of the Series 2005 Bonds, shall be required to (i)
deposit the certificates with DTC, registered in the name of Cede & Co., its nominee and (ii) take all actions required
by DTC of a managing underwriter in this regard. The book-entry system will evidence ownership interests in the
Series 2005 Bonds in the principal amount of $5,000 and any integral multiple thereof, with transfers of ownership
interests effected on the records of DTC and its participants pursuant to rules and procedures established by DTC
and its participants. Transfer of principal and interest payments t0 participants of DTC will be the responsibility of
DTG, and transfer of principal and interest payments to beneficial owners of the Series 2005 Bonds by participants
of DTC will be the responsibility of such participants and other nominees of beneficial owners. The City will not be
responsible or liable for such transfers of payments or for maintaining, supervising, or reviewing the records
maintained by DTC, its participants or persons acting through such participants.

DTC may discontinue providing its services with respect to the Series 2005 Bonds at any time by giving notice to the
City and discharging its responsibilities with respect thereto under applicable law, or the City may terminate its
participation in the system of book-entry transfers through DTC at any time. Upon either such event, if the City fails
to identify another qualified securities depository to replace DTC, the City will deliver replacement bonds in the
form of fully registered certificates in denominations of $5,000 and any integral multiples thereof pursuant to the
resolution under which the Series 2005 Bonds are issued. However, definitive replacement bonds shall be issued
only upon surrender to the Bond Registrar of the bond of each maturity by DTC, accompanied by registration
instructions for definitive replacement bonds for such maturity from DTC. Neither the City nor the Bond Registrar
shall be liable for any delay in delivery of such instructions and conclusively may rely on and shall be protected in
relying on such instructions of DTC.

Brokers and dealers with respect to the Series 2005 Bonds will be expected to send to their purchasers a transaction
statement regarding their purchase of beneficial interests in the Series 2005 Bonds and setting forth certain terms of
those Bonds.

With regard to redemption, DTC is responsible for selecting the principal amount of the Series 2005 Bonds credited
to each beneficial owner to be redeemed and for notifying each such beneficial owner. By purchase and acceptance
of 2 bond, the owner agrees that the City shall have no responsibility or liability for the action or inaction by DTC or
any of its participants or nominees in connection with the Series 2005 Bonds. Furthermore, the City shall not be
responsible or liable for payments from DTC to its participants or by DTC participants to beneficial owners or for
maintaining, supervising or reviewing the records maintained by DTC, its participants or persons acting through such
participants.

The City cannot and does not give any assurances that DTC, DTC participants or others will distribute payments of
principal of or interest on, or any premium on the Series 2005 Bonds paid to DTC or its nominee, as the registered
owner, or any redemption or other notices, to the beneficial owners or that they will do so on a timely basis. The
City is not responsible or liable for the failure of DTC, DTC participants or others to make any payment or give any
notice to a beneficial owner in respect of the Series 2005 Bonds or any error or delay relating thereto.



Maturity Schedule

The Series 2005A Bonds will mature on the first (1%) day of October of the following years in the following
principal amounts:

Year Amount Year Amount
2005 $ 30,000 2010 $525,000
2006 460,000 2011 535,000
2007 475,000 2012 555,000
2008 490,000 2013 575,000
2009 505,000 2014 595,000

The Series 20058 Bonds will mature on the first (1%) day of October of the following years in the following principal
amounts:

Year Amount Year Amount
2005 $ 35,000 2012 $420,000
2006 345,000 2013 430,000
2007 350,000 2014 450,000
2008 365,000 2015 470,000
2009 375,000 2016 485,000
2010 390,000 2017 500,000
2011 405,000 2018 525,000

Adjustment of Principal Amounts

1f, after the final computalion of the bids, the City determines, in its sole discretion, that the funds necessary 10
accomplish the purposes of the Senes 2005 Bonds are either more or less than the proceeds of the sate of all of the
Series 2005 Bonds, the City reserves the right either to increase or decrease, by no more than 10%, the principal
amount of the Series 2005 Bonds provided that any such increase shall not, in the aggregate, cause fhe total amount
of Series 2005 Bonds to exceed the maxinum principal amount authorized by the City.

Redemption
The Series 2005A Bonds are not subject 0 redemption prior to maturity.

The Series 2005B Bonds maturing on or after October 1, 2015 are subject 10 redemption at the option of the City
prior to their respective dates of maturity on or after October 1, 2014, in whole or in part at any time on the first
business day of any month, in any order of maturity selected by the City and by 1ot within a maturity, ata redemption
price equal to 100% of the principal amount of the Series 2005B Bonds to be redeemed, together with accrued
interest to the date fixed for redemption, without premium.

Basis of Award

Proposals must be unconditional and only for all of the Series 2005 Bonds. The purchase price bid for the Series
2005 Bonds may include a discount not to exceed tWo percent (2.0%) of the aggregate principal amount of the Series
2005 Bonds. No mor¢ than one (1) Proposal from any bidder will be considered. Bids must be signed with a manual
signature; bowever, the City will accept 2 facsimile of manually signed Official Bid Form which is band delivered
with the good faith check. Such signature indicates acknowledgment, understanding and acceptance of the terms and
provisions of this Official Notice of Bond Sale and of such bid. The City reserves the right 10 determine the

Successful Bidder, to reject any or all bids and to waive any irregularity of informality in any bid.

The Series 2005 Bonds will be awarded pursuant 10 & Resolution which authorizes the Mayor of Vice Mayor, the
City Manager 0t the Director of Financial Services, on consultation with the City’s Financial Advisor, t0 award the



Series 2005 Bonds on the Bid Date to the bidder (herein referred to as the “Successful Bidder”) offering such
interest rate or rates and purchase price which will produce the lowest true interest cost to the City over the life of the
Series 2005 Bonds. True interest cost for the Series 2005 Bonds (expressed as an annual interest rate) will be that
annual interest rate being twice that factor of discount rate, compounded semiannually, which when applied against
each semiannual debt service payment (interest, or principal and interest, as due) for the Series 2005 Bonds will
equate the sum of such discounted semiannual payments to the bid price (exclusive of accrued interest). Such
semiannual debt service payments begin on October 1, 2005. The true interest cost shall be calculated from the
proposed dated date of the Series 2005 Bonds (date of delivery) and shall be based upon the principal amounts of
each serial maturity set forth in this Official Notice of Bond Sale and the bid price set forth in each Proposal for
Bonds submitted in accordance with this Official Notice of Bond Sale. In case of a tie, the City may select the
Successful Bidder by lot. Tt is requested that each Proposal for Bonds be accompanied by a computation of such true
interest cost to the City under the terms of the Proposal for Bonds, but such computation is not to be considered as
part of the Proposal for Bonds. The City reserves the right to reject any and all bids, to reject any bid in whole or in
part, and to waive any irregularity or informality of any bid.

Interest Rates Permitted

The Series 2005 Bonds shall bear interest expressed in multiples of one-eighth (1/8) or one-twentieth (1/20) of one
percent. There shall not be a difference greater than three hundred fifty (350) basis points between the lowest
coupon and highest coupon. Should an interest rate be specified which results in annual interest payments not being
equally divisible between the semiannual payments in cents, the first semiannual payment will be reduced to the next
lower cent and the second semiannual payment will be raised to the next higher cent.

It shall not be necessary that all Series 2005 Bonds bear the same rate of interest, provided that all Series 2005
Bonds maturing on the same date shall bear the same rate of interest. A rate of interest based upon the use of split or
supplemental interest payments or a zero rate of interest will not be considered.

Electronic Bidding Procedures

Electronic bids must be submitted for the purchase of the Series 2005 Bonds via PARITY. Bids will be
communicated electronically to the City at 11:00 a.m., Eastern Time, on the Bid Date, as communicated through
TM3 not less than twenty (20) hours prior to the time bids are to be received. Prior to that time, a prospective bidder
may (1) submit the proposed terms of its bid via PARITY, (2) modify the proposed terms of its bid, in which event
the proposed terms as last modified will (unless the bid is withdrawn as described herein) constitute its bid for the
Bonds, or (3) withdraw its proposed bid. Once the bids are communicated electronically via PARITY to the City,
cach bid will constitute an irrevocable offer to purchase the Series 2005 Bonds on the terms therein provided. The
purposes of the electronic bidding process, the time as maintained on PARITY shall constitute the official time.

1. Good Faith Deposit

All bidders must submit a “Good Faith Deposit” (the “Deposit”) in the form of a cashier’s or certified check or a
Financial Surety Bond in the amount of $100,000. The Financial Surety Bond must be from such insurance
company acceptable to the City and licensed to issue such a bond in the State of Florida. Such Financial Surety
Bond must be submitted to the City no later than 5:00 p-m. Eastern Time, on the day prior to the sale. The Financial
Surety Bond must identify the Bidder whose Deposit is guaranteed by such Financial Surety Bond.

2. Submission of Deposit

If the City selects a winning bid, then the Successful Bidder is required to submit its Deposit (if original deposit
was a Financial Surety Bond) to the City in the form of a wire transfer not later than 3:00 p.m. Eastern Time on the
next business day following the award. If such Deposit is not received by that time, the Financial Surety Bond may
be drawn upon by the City to satisfy the Deposit requirement. The Deposit of the Successful Bidder will be
collected and the proceeds thereof retained by the City to be applied in part payment for the Series 2005 Bonds and
no interest will be allowed or paid upon the amount thereof, but in the event the Successful Bidder shall fail to
comply with the terms of the bid, the deposit, without waiving the City’s other rights at law or in equity, will be



retained as and for full liquidated damages. Any checks of unsuccessful bidders will be returned promptly after the
Bonds are awarded.

3. Amendment of Notice

Amendments hereto and notices if any, pertaining to this offering shall be made through i-Deal at their website
of www.i-dealprospectus.com. The City may revise this Official Notice of Bond Sale by written notice to
prospective bidders by publishing notice of any revisions on TM3 before the time for submission of bids. Any bid
submitted shall be in accordance with, and incorporate by reference, this Official Notice of Bond Sale including any
revisions made pursuant to this paragraph.

The City reserves the right to postpone, from time to time, the date established for the receipt of bids upon 20 hours
notice communicated through TM3. If any date fixed for the receipt of bids and the sale of the Series 2005 Bonds is
postponed, any alternative sale date (the “Alternative Sale Date™) will be announced via TM3 at least 48 hours prior
to such Alternative Sale Date. In addition, the City reserves the right, on the date established for the receipt of bids,
to reject all bids and establish a subsequent Alternative Sale Date. If all bids are rejected and an Alternative Sale
Date for receipt of bids established, notice of the Alternative Sale Date will be announced via TM3 not less than 48
hours prior to such Altemative Sale Date. On any such Alternative Sale Date, any bidder may submit a bid for the
purchase of the Series 2005 Bonds in conformity in all respects with the provisions of this Official Notice of Bond
Sale except for the date of sale and except for the changes announced by TM3 at the time the sale date and time are
announced.

Paying Agent and Registrar

The Paying Agent and Registrar for the Series 2005 Bonds is The Bank of New York Trust Company, N.A.,
Jacksonville, Florida.

Security

The Series 2005 Bonds are general obligations of the City secured by the full faith and credit and taxing power of the
City.

Purpose

The Series 2005A Bonds are being issued for the purpose of providing funds which will be used to currently refund
the City’s outstanding General Obligation Bonds, Series 1998 maturing on April 1, 2006 through April 1, 2014. The
Series 2005B Bonds are being issued for the purpose of providing funds which will be used to refund the City’s
outstanding General Obligation Bonds, Series 1998C and Series 1998D Bonds maturing on October 1, 2006 through
October 1, 2019 and pay costs of issuance of the Bonds. Reference is made to the Official Statement for a more
detailed description of the use of the proceeds of the Series 2005 Bonds.

Issuance of Series 2005 Bonds

The Series 2005 Bonds will be issued and sold by the City of Coral Springs, Florida, a municipal corporation
organized and existing under the laws of the State of Florida. The Series 2005 Bonds are being issued pursuant to
Resolution No. 2005-007 duly adopted by the City Commission on March 22, 2005 (the “Resolution™), as amended
and supplemented and are subject to all the terms and conditions of such Resolution.

Delivery and Payment

It is anticipated that the Series 2005A Bonds and the Series 2005B Bonds will be available for delivery through DTC
on or about June 9, 2005 and July 6, 2003, respectively, in New York City at The Depository Trust Company, or
some other date and place to be mutually agreed upon by the Successful Bidder and the City against payment of the
purchase price therefor including accrued interest calculated on a 360-day year basis to be delivered in Federal
Reserve funds without cost to the City.



Opinion and Documents to be Delivered to the Successful Bidder

On the Closing Date, the City will furnish to the successful bidder (i) an opinion of Bryant Miller & Olive PA,
Bond Counsel in substantially the form contained in Appendix D to the Official Statement relating to the Series 2005
Bonds; (ii) a non-litigation certificate certifying that as of the Closing Dates, there is no litigation pending or to the
knowledge of the City, threatened, which in any way questions the validity of the Series 2005 Bonds, or any
proceedings or transactions relating to their issuance, sale or delivery; and (iii) a certificate of the Mayor to the effect
that to the best knowledge of such official, the final Official Statement for the Series 2005 Bonds (the “Official
Statement”), as of its date and as of the Closing Dates, does not contain an untrue statement of a material fact and
does not omit to state a material fact which should be included therein for the purpose for which the Official
Statement is to be used, or which is necessary to make the statements contained therein, in light of the circumstances
under which they were made, not misleading.

A transcript of proceedings of the City showing authority for the issuance, sale and delivery of the Series 2005
Bonds will also be furnished to the successful bidder. In addition, 500 copies of the final Official Statement will be
furnished to the successful bidder without charge. Additional copies will be provided at the expense of the
successful bidder.

Certificates To Be Delivered By The Successful Bidder

The Successful Bidder shall be obligated to furnish to Bond Counsel within seventy-two (72) hours prior to the
Closing Date a certificate in form satisfactory to Bond Counsel stating: (1) all of the Series 2005 Bonds were offered
to the public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at prices not greater than, or yields no lower than those shown on the cover of the
Official Statement, plus accrued interest; (2) a substantial portion of each maturity was sold to the public (excluding
bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or wholesalers) at
prices not greater than, or in the case of obligations sold on a yield basis at yields no lower than the yields shown on
the cover of the Official Statement, plus accrued interest; and (3) at the time the Series 2005 Bonds were priced and
sold, under the market conditions then prevailing, the pricing of the Series 2005 Bonds was such that the Successfil
Bidder would not expect any of the Series 2005 Bonds to be sold to the public (excluding bond houses, brokers or
similar persons or organizations acting in the capacity of underwriters or wholesalers) at prices greater than, or in the
case of obligations sold on a yield basis, at yields less than the yields shown on the cover of the Official Statement,
plus accrued interest.

In addition, by no later than seventy-two (72) hours prior to the Closing Date, the Successful Bidder will be required
to provide Bond Counsel with the following information with respect to the Series 2005 Bonds: (1) a pricing table
setting forth the par amounts, maturity dates (including mandatory sinking fund redemptions), interest rates and the
prices at which each maturity of the Series 2005 Bonds were sold; (2) a debt service schedule; (3) a summary of
major assumptions including dated date and delivery date and (4) the amount of accrued interest,

Information Statement

Section 218.38 (1)(b) 1, Florida Statutes, requires that the City file, within 120 days after delivery of the Series 2005
Bonds, an information statement with the Division of Bond Finance of the State of Florida containing the following
information: (a) the name and address of the managing underwriter, if any, connected with the Series 2005 Bonds;
(b) the name and address of any attorney or financial consultant who advised the City with respect to the Series 20035
Bonds; and (c) any fee, bonus, or gratuity paid, in connection with the bond issue, by any underwriter or financial
consultant to any person not regularly employed or engaged by such underwriter or consultant and (d) any other fee
paid by the City with respect to the Series 2005 Bonds; including any fee paid to attorneys or financial consultants.
The Successful Bidder will be required to deliver to the City at or prior to the time of delivery of the Series 2005
Bonds, a statement signed by an authorized officer containing the same information mentioned in (c) above.

In addition to the foregoing, all Bidders pursuant to the requirements of Section 218.385(2) of the Florida Statutes
are required to complete the “Truth-In-Bonding Statement” set forth in the Proposal for Bonds.



Official Statement

The Preliminary Official Statement at its date is “deemed final” by the City for purposes of SEC Rule 15¢2-12 (b)(1)
but is subject to revision, amendment and completion in a final Official Statement. After the award of the Series
2005 Bonds, the City will prepare copies of the Official Statement and will include therein such additional
information concerning the reoffering of the Series 2005 Bonds as the Successful Bidder may reasonably request.
The Successful Bidder will be required to acknowledge receipt of such Official Statement to certify that it has made
delivery of the Official Statement to such repositories and to acknowledge that the City expects the Successful
Bidder to deliver copies of such Official Statement to persons to whom such bidder initially sells the Series 2005
Bonds. The Successful Bidder will be responsible to the City in all respects for the accuracy and completeness of
information provided by such Successful Bidder with respect to such reoffering.

The City expects the Successful Bidder to deliver copies of such Official Statement upon receipt to persons to whom
such bidder initially sells the Series 2005 Bonds, to all other members of its bidding syndicate to one or more
nationally recognized municipal securities information repositories and to the Municipal Securities Rulemaking
Board (“MSRB”) or its designee pursuant to MSRB Rule G-36 no later than ten (10) business days following the
date of award. The Successful Bidder will be required to acknowledge receipt of such Official Statement, to certify
that it has made delivery of the Official Statement to such repositories and to acknowledge that the City expects the
Successful Bidder to deliver copies of such Official Statement to persons to whom such bidder initially sells the
Series 2005 Bonds, to all other members of its bidding syndicate and to the MSRB. The Successful Bidder shall
notify the City as soon as practicable of (i) the date which is the end of the Underwriting period (as defined in the
Rule) and (ii) the date(s) of filing of the final Official Statement with a repository and the MSRB. Copies of the
Official Statement will be provided, at the City’s expense, on a timely basis in such quantities as may be necessary
for the Successful Bidder’s regulatory compliance.

CUSIP Numbers

It is anticipated that CUSIP identification numbers will be printed on the Series 2005 Bonds, but neither the failure
to print such number on any Series 2005 Bond or any error with respect thereto shall constitute cause for failure or
refusal by the Successful Bidder to accept delivery of and pay for the Series 2005 Bonds in accordance with its
agreement to purchase the Series 2005 Bonds. All expenses in relation to the printing of CUSIP numbers on the
Series 2005 Bonds shall be paid for by the City; provided, however, that the CUSIP Service Bureau charge for the
assignment of said number shall be the responsibility of and shall be paid for by the Successful Bidder.

Blue Sky Laws

The City has not undertaken to register the Series 2005 Bonds under the securities laws of any state, nor investigated
the eligibility of any institution or person to purchase or participate in the underwriting of the Series 2005 Bonds
under any applicable legal investment, insurance, banking or other laws. By submitting a bid for the Series 2005
Bonds, the Successful Bidder represents that the sale of the Series 2005 Bonds, in states other than Florida will be
made only under exemptions from registration or, whenever necessary, the Successful Bidder will register the Series
2005 Bonds in accordance with the securities laws of the state in which the Series 2005 Bonds are offered or sold.
The City agrees to cooperate with the Successful Bidder, at the bidder’s written request and expense, in registering
the Series 2005 Bonds or obtaining an exemption from registration in any state where such action is necessary,
provided that the City will not subject itself to service of process in any such jurisdiction.

Amendment

The City reserves the right to amend any provision of this Official Notice of Bond Sale. Any amendment will be
announced by the Munifacts News Service given no later than 11:00 a.m., Eastern Time, on the second business day
prior to the announced date for receipt of bids. If any amendment to this Official Notice of Bond Sale requires a
corresponding change in the Official Bid Form the nature of such change will be set forth in the announcement
together with instructions for modifying the Official Bid Form to conform it to the amendment.



Copies of Documents

Copies of the Preliminary Official Statement and this Official Notice of Bond Sale, and further information which
may be desired, may be obtained from the Director of Financial Services, City of Coral Springs, 9551 W. Sample
Road, Coral Springs, FL 33065, telephone (954) 344-1087 or from Dunlap & Associates, Inc., 1146 Keyes Avenue,
Winter Park, Florida 32789, telephone (407) 678-0977, Financial Advisor to the City.

CITY OF CORAL SPRINGS, FLORIDA

/s/ Rhon Ermest-Jones
Mayor

/s/ David L. Russek
Director of Financial Services




TRUTH-IN-BOND\NG STATEMENT

For purposes of Section 218.385(2) and (3) Florida Statutes, we submit the following nuth—in-bond'mg statement with respect 10

the Series 2005 Bonds: This debt OF obligation S expected 10 be paid over @ period of years. At an average interest rate of
,total interest paid over the life of the Series 2005 Bonds will be$ g

The source of repayment ©F security for this bid 18 the Pledged Funds as defined in the Resolution- Authorizing this debt

obligation will result in $ (insert the maximum annual amount) of the City’s moneY not being available ©

finance the other services of the City cach year for years-

The above computations are submitted for information purposes and are not 2 part of this bid.

Furthermore, pursuant 10 Section 218.386, Florida Statutes, the names, addresses and estimated amounts of compensation of any
person who has entered into a0 understanding with the managing underwriter 07 to the managing underwriter's knowledge, the
City, of both, for any paid or prormsed compensation or valuable consideration, directly oF indirectly, expressly of implied, t0 act
solely as an intermediary perween the jssuer and managing underwriter OF who exercises OF attempts 10 exercise any influence t©
effect 2 transaction in the purchase of the Series 2005 Bonds ar¢ set forth below in the space provided. if no information is
prov'\ded below, the City shall presume 00 compensation was paid-



CITY OF TEMPLE TERRACE, FLORIDA
RFP # 05-004

REQUEST FOR PROPOSAL

TO SERVE AS FINANCIAL UNDERWRITER

L PURPOSE

The City of Temple Terrace, Florida (the “City™) is seeking proposals from qualified investment banking
firms to serve the City as a senior manager or co-manager for negotiated financings in regard to their
issuance of General Obligation bonds, Revenue bonds, and the Community Redevelopment
Agency/Community Development District bonds. The City is interested in hiring a firm that is capable of
selling the City’s bonds at the lowest possible interest rates. Joint proposals will not be accepted. The
City is in the process of selecting a Developer. Some of the initial responses indicated an interest on the
part of the Developer to finance the CRA/CDD portions of the project. The City, along with its advisor,
will evaluate the cost effectiveness of Developer financing.

During the summer or fall of 2005, the City of Temple Terrace will hold a referendum in regard to the
issuance of up to $18,000,000 of general obligation bonds to finance the development of the
infrastructure, garages, streets, parks, and a City Hall in the CRA, along with renovations to other City
properties outside of the CRA. The City will also be financing various public projects through its
Community Redevelopment Agency/Community Development District (the “CRA/CDD”). The City has
acquired the land for the CRA/CDD financed through various taxable bank loans. The amount of loans
outstanding is $20,000,000 and may exceed $25,000,000 as additional out-parcels are purchased by the

City.

It is anticipated that the General Obligation and CRA/CDD bonds will be issued in the 1™ Quarter of
2006. Potential financing for the CRA/CDD includes an additional issuance of $32 million for garages,
streets, parks, and infrastructure. The CRA/CDD bonds will be secured by Tax Increment Revenues,
Special Assessments, and possibly a covenant to budget and appropriate from legally available non-ad
valorem revenues.

II. PROPOSAL REQUIREMENTS

Proposers should address each of the questions in the order below. Your firm’s written response should
be brief and should directly respond to the following requests for information.

Section
1 Letter of Transmittal
A letter stating the Proposer’s understanding of the work to be performed and the names
and titles of the persons who will represent the Proposer for this engagement.
2 Firm History and Team Formation

A brief history of the firm, including the location of the office(s) from which the primary
work will be performed, general background of the firm and names and resumes for the
contact person and other members of the team. Identify who in your firm would lead this
engagement.




Underwriting Experience

a.) Discuss the proposer’s experience underwriting municipal bonds; also discuss the
firm’s experience in public/private partnerships.

b.) A table listing chronologically similar General Obligation and CRA/CDD financings
for which your firm served as senior manager or co-manager in Florida. List the
date of issue, issue name, issue size, Bond Buyer Revenue Bond Index on date of
sale, TIC, gross spread and components of the gross spread during each of the last
three years (be sure to indicate your firm’s role in each financing listed).

c.) Any unique underwriting experience that may be helpful in demonstrating the
proposer’s ability to serve the City.

Distribution Capabilities

Discuss the retail and institutional distribution capabilities of the firm in Florida specifically
addressing how they would benefit the City. In the two most recent fixed rate issues for
which your firm served as senior manager, co-senior manager or co-manager, list the three
largest purchasers of bonds sold directly by your firm. If your firm does not feel
comfortable disclosing the names of the purchases, please indicate in more general terms
(insurance company, mutual fund, etc.). It is important to the City to allow its citizens
access to the City’s debt.

Tax and Other Regulations
Discuss in general terms how Federal tax regulations might impact these transactions with
regards to the tax treatment of the prospective bonds, allowable arbitrage, eic.

References

Complete and include Attachment B, listing three references (issuers) for which your firm
has served as senior manager or co-senior manager in Florida for both general obligation or
CRA/CDD issues.

Fees

Present your proposed management fee, expenses (including underwriter’s counsel) and all
other components of gross spread, except take down. Assume the bonds are insured and
receive “Aaa”/”AAA” ratings. Scales should be written based on a current market
reoffering. Assume a bond insurance premium of 60 basis points of total debt service.
Assume that the City’s cost of issuance (bond counsel, financial advisor, printing, rating
agency fees, etc. is $150,000 per issue. Your “fees”, along with yields in the competitive
market, will be used to establish a pricing index that will be important to the City in
considering scales proposed at the actual time of sale. Your interest rate scales should
reflect levels which your firm would, if necessary, be prepared to price and underwrite the
bonds as of the above-specified date. Both the General Obligation and CRA/CDD issues
will have a final term of 30 years. YOUR FIRM’S RESPONSE MUST INCLUDE A
TRUE INTEREST COST PERCENTAGE WHICH REFLECTS THE TOTAL COST
OF FUNDS AND A DEBT SERVICE SCHEDULE FOR THE RECOMMENDED
FINANCING APPROACH. In addition, underwriting candidates should submit a fixed
price spread proposal expressed in dollars per thousand segregated as to management fee (if
any), underwriting, takedown and expenses. In addition, please specify in actual dollars,
the costs which you expect to incur for underwriters’ counsel fees and provide a budget for
all other elements of underwriting expenses. Bryant Miller & Olive P.A., Tampa, Florida is
acting as Bond Counsel and Dunlap & Associates, Inc. is acting as Financial Advisor.
Assume that the proposed bonds will be issued in book-entry form. Settlement will be




expected in Federal Funds.

Disclosure Counsel

The selection of underwriter’s counsel shall be at the discretion of the senior managing
underwriter; however, the City expects to retain a Disclosure Counsel for these issues. The
City requests that each candidate for senior managing underwriter identify firms which it
would consider for this role. The City expects the firms being considered to be listed in the
Bond Buyer’s Municipal Marketplace Directory (the “Red Book”) and the current National
Association of Bond Lawyers directory. It is assumed that the firms being considered will
accept the compensation level specified in the expense portion of your firm’s fixed price
spread proposal.

Minimum Qualifications

Only those underwriters which are validly formed investment banking firms authorized to
do business in the State of Florida should respond to this Request for Proposal. Please
certify that your firm is registered as a broker/dealer with the appropriate State and Federal
authorities. To ensure that your firm is sufficiently capitalized to market the proposed
bonds, provide a breakdown of your firm’s capital position with regards to “Total Capital”,
“Equity Capital”, and “Net Regulatory Capital”. Based upon this capital, provide the
maximum amount of your firm’s underwriting capability.

10

Disclosure Requirements

Does your firm have any arrangement with any individual or entity with respect to the
sharing of any compensation, fees, or profits received from or in relation to acting as an
underwriter for the City? If so, provide a copy of any contract relating to the arrangement
and the manner in which compensation or fees would be shared. PLEASE NOTE THAT
YOUR FIRM’S OBLIGATION TO DISCLOSE TO THE CITY ANY SUCH
RELATIONSHIP CONTINUES FROM THE DATE OF YOUR SUBMITTAL
THROUGH THE ISSUANCE OF THE PROPOSED BONDS. Please complete
Attachment A Non-Collusion Affidavit and include in this section.

Will the selection of your firm result in any current or potential conflict of interest? If so,
your firm’s response must specify the party with which the conflict exists or might arise, the
nature of the conflict, and whether your firm would step aside or resign from the
engagement or representation creating the conflict.

11

Litigation

Identify fully the extent to which your firm or individual partners or employees are the
subject to any ongoing municipal securities investigation, are a party to any municipal
securities litigation or arbitration, or are the subject of a subpoena in connection with a
municipal securities investigation. In addition, include any such investigations which
concluded in an enforcement or disciplinary action ordered or imposed in the last three
years or any settlements thereof. Securities investigations include, but are not limited to,
those ol the Internal Revenue Service; the Securities and Exchange Commission; and all
federal and state securities, tax and law enforcement and/or regulatory agencies, boards and
officials.




12 Conflict of Interest

Will the selection of your firm result in any current or potential conflict of interest? If so,
your firm’s response must specify the party with which the conflict exists or might arise, the
nature of the conflict, and whether your firm would step aside or resign from the
engagement or representation creating the conflict.

13 Proposer’s Warranty

Please complete and include Attachment C, Proposer’s Warranty.

14 Appendices

Debt service schedules and other pertinent information — including TIC for the proposed
financing.

15 Other Information

Provide any other information which your firm feels is important to the City in its
evaluation process.

II1. PROPOSAL EVALUATION CRITERIA

After receiving the written responses, the City (through its selection committee) may select one or more
firms based upon the following criteria. The selection committee will determine maximum points for
each criterion within the specified ranges before ranking the proposals.

Criteria Maximum Points
1. Competence in municipal finance 15
2. Experience with similar financings 15
3. Experience with public/private partnerships 5
4. Local presence S
5. Availability and experience of personnel assigned to the financing team 10
6. Past record of accomplishments 10
7. Distribution capabilities 10
8. Proposed fees 15
9. Creativity as applied to other financing and this proposed financing 15
Total 100

A review and evaluation of the responses to this solicitation of RFP will be the sole basis for selection of
firms judged to be best suited to represent the City as managing underwriters. The City reserves the right
to select one or more firms to serve as managing underwriters. The City may, at its option, interview
firms as part of this selection process. The City reserves the right to waive technicalities or irregularities
in proposals at its sole discretion or to reject any or all proposals at its sole discretion.

Interested firms will agree that all contracts shall be governed by the laws of the State of Florida. Please
be aware that the City will restrict the selected financial underwriter(s) from engaging in activities on
behalf of the City that produce a direct or indirect financial gain for the firm, other than the agreed upon
compensation, without the City’s informed consent.



IV. TENTATIVE SCHEDULE OF EVENTS

Event Date

Advertising and Issuance of RFP March 9, 2005
Proposal Due Date March 29, 2005
Interviews with Top Ranking Firms Week of April 11, 20035
Recommendation to City Council May 3, 2005

Award of Contract May 3, 2005

INSTRUCTIONS TO RESPONDENTS
OBTAIN DOCUMENTS:

Interested parties may obtain one set of RFP document forms from:

City Hall, Finance Department
11250 N. 56™ St.
Temple Terrace, FL 33617
www.templeterrace.com

Or by contacting Lee Huffstutler, Finance Director by phone: (813) 989-7103, fax: (813) 989-
7185 or e-mail: Ihuffstutler@templeterrace.com

| EXAMINATIONS: |

Respondents shall carefully examine the documents to obtain first-hand knowledge of existing
conditions. Contractors may not be given extra payments for conditions that can be determined
by examining the site and documents.

| BASIS OF PROPOSAL: |

(The words “BID” and “PROPOSAL” shall be interpreted to mean the same for the duration of
these specifications, terms, and conditions). Respondents will include all costs; failure to comply
may be cause for rejection. No segregated proposals or proposals, or assignments will be
considered. It shall be the responsibility of the vendor to advise the Finance Director of any
language, requirements, etc. or any combination thereof, which may inadvertently restrict or
limit the requirements stated in the specifications to a single vendor or manufacturer. Such
notification must be made in writing at least 40 working hours prior to opening date and time of
the proposal.

| PREPARATION OF PROPOSALS: |

Proposals shall be made on unaltered proposal forms furnished in this RFP, unless otherwise
requested within the RFP package. Fill in all blank spaces and submit one (1) original clearly
marked on the outside of the envelope - “ORIGINAL”, and (5) copies, clearly marked on their
envelopes - “COPY”. The original proposal shall be signed in ink with name typed below the




signature (Attachment C). Where respondent is a corporation, proposals must be signed in ink, in
longhand (typed or printed name as signed below signature) with the legal name of the
corporation followed by the name of the State of Incorporation and the legal signature of an
officer authorized to bind the corporation to a contract. A respondent may be requested to present
evidence of his/her experience qualifications and the company, corporation, partnership’s
financial ability to carry out the terms of the contract.

| CONTRACT AWARD: |

The City reserves the right to accept or reject any or all proposals, in part or total and to waive
any minor informalities, as deemed in the best interest of the City and reserves the right to award
the contract to the lowest responsive, responsible respondent who submits the proposal meeting
specifications most advantageous to the City. The City further reserves the right to consider
matters such as, but not limited to, quality offered, delivery terms and reputation of the vendor in
determining the most advantageous proposal.

The information listed in the specifications is to establish quality standards, not to limit
competition. The respondent may offer any suggestions they are authorized to represent, which
meets or exceeds the quality of specifications for any service. If proposals are based on
equivalent services, indicate on the response form the deviation(s) of the service submitted in
enough detail information for City staff to make an honest determination.

Please note:

1. Proposals adhering to original specifications as listed herein will be considered BEFORE
any alternates or deviations.

2. The respondent warrants by virtue of responding that prices, terms and conditions quoted
in this proposal will be firm for a period of 60 days from the date of the proposal opening
unless otherwise stated by the City or the vendor.

3. The City may negotiate the final contract documents and dollar amount(s) with the short
listed, highest ranking, three or more of the ranked respondents as deemed in the best
interest of the City.

[ OFFICIAL AUTHORIZED SIGNATURE: |

1. Florida law requires that when a municipality enters into a contractual agreement with a
corporation licensed to do business in the State of Florida, such agreement shall be signed
by two (2) Corporate Officers (i.e.: President, Vice President, Secretary, Treasurer) with
the corporate seal affixed at the signatures. It is also required that such execution be
acknowledged before a Notary Public with Notary Seal affixed at their signature. If
neither the corporate officers nor the corporate seal are readily available, a letter of
authorization can be submitted in lieu of these requirements. Such letter of authorization
must be on corporate stationery, must clearly state that the person who signed the
referenced agreement is duly authorized to enter into such agreement on behalf of the



corporation and must be signed by the corporate officials designated above. Failure to
submit letter of authorization within two (2) weeks after notification of award may result
in award to the next apparent lowest respondent.

2. In the case of a partnership, the agreement must be signed by a general or managing
partner and notarized as outlined above.

3. In the case of a sole proprietorship the owner must sign the agreement and have such
execution notarized.

MODIFICATIONS &
WITHDRAWALS:

Proposals cannot be modified after submittal to the City. Respondents may withdraw proposals
at any time before the proposal public opening; however, no response may be withdrawn or
modified after the proposal public opening. Proposals will be opened as announced in the
Request for Proposal.

[ DISQUALIFICATIONS: |

The City of Temple Terrace reserves the right to disqualify proposals, before or after opening,
upon evidence of collusion with intent to defraud or other illegal practice upon the part of the
respondent. (See Non-Collusion Affidavit form). The City can waive technicalities in submitted
proposals. Respondents also warrant that no one was paid a fee, commission, gift or other
consideration contingent upon receipt of an award for the services or product(s) and/or supplies
specified herein.

[ PUBLIC ENTITY CRIMES FORM: |

Requests for proposals as defined by Section 287.012(16), Florida Statutes, and any contract
document described by Section 287.058, Florida Statutes, shall contain a statement informing
persons of the provisions of paragraph (2)(a) of Section 287.133, Florida Statutes, which reads:

“A person or affiliate who has been placed on the convicted vendor list following
a conviction for a public entity crime may not submit a bid [proposal] on a
contract to provide any goods or services to a public entity, may not submit a bid
[proposal] on a contract with a public entity for the construction or repair of a
public building or public work, may not submit proposals on leases or real
property  to a public entity, may not be awarded or perform work as a
contractor, supplier, subcontractor, or consultant under a contract with any
public entity, and may not transact business with any public entity in excess of the
threshold amount provided in Section 287.107, for CATEGORY TWO for a
period of 36 months from the date of being placed on the convicted vendor list.”

Any agreement or contract with the City obtained in violation of this Section shall be subject to
termination for cause. A subcontractor who obtains a subcontract in violation of this Section will



be removed and promptly replaced by a subcontractor acceptable to the City. Any delays or extra
expenses incurred in the conduct of this agreement/contract, due to the necessity for replacement
of a subcontractor may be at the expense of the main contractor.

In submitting a proposal to the City of Temple Terrace, Florida, the respondent offers and agrees
that if the bid/proposal is accepted, the respondent will convey, sell, assign or transfer to the City
of Temple Terrace all rights, title and interest in and to all causes of action it may now or
hereafter acquire under the antitrust laws of the United States and the State of Florida for price
fixing relating to the particular commodities or services purchased or acquired by the City of
Temple Terrace. At the City of Temple Terrace’s discretion, such assignment shall be made and
become effective at the time the purchasing agency tenders final payment to respondent.

[ CERTIFICATE OF INSURANCE: ]

The contractor and his subcontractors shall require their insurance carriers, with respect to all
insurance policies, to waive all rights of subrogation against the City.  The successful
respondent shall submit certificates or other documentation evidence to the City for approval
with their response to this request for proposal, covering Worker’s Compensation Insurance and
Professional Liability Insurance in the amount of $1,000,000.

The City of Temple Terrace shall be named as_additional named insured on all certificates and
policies pertaining to this project. Insurance companies must be licensed to do business in the
State of Florida with a Best’s Key Rating Guide rate of A+. This information will be verified and
may be grounds for disqualification if not in order.

| EXECUTION OF CONTRACT: |

Not withstanding any delay in the preparation and execution of the formal contract agreement,
each respondent shall be prepared, upon written notice of acceptance, to commence work within
10 working days following receipt of official written order of the City to proceed, or on a date
stipulated in such order. The accepted respondent shall assist and cooperate with the City in
preparing the formal contract agreement, and within 10 working days following its presentation
shall execute same and return it to the City.

i PROHIBITIONS: ]

The contractor, his/her employees, sub-contractors, his/her employees, shall be prohibited from
unlawful drug or alcohol possession, use, manufacture or dispensation of controlled substances
while at work and reporting to work. If any employee reports to work under the influence of
alcohol or drugs they shall be immediately removed from the City premises. The contractor will
be held responsible for any damages, loss or extra expenses caused by delays incurred by such
actions.



[ AGREEMENT: ]

The resulting AGREEMENT or CONTRACT, including the language within the RFP, General
and Special Conditions and all Amendments or Addenda issued by the City, contain all the terms
and conditions agreed upon by all parties. No other agreements, oral or otherwise, regarding the
subject matter of this AGREEMENT/CONTRACT shall be deemed to exist or to bind either
party hereto. All changes must be submitted to the City in writing, and approved by the City
Manager or City Council prior to taking effect.

| INDEMNIFICATION: |

The contractor hereby agrees to indemnify and save harmless the City of Temple Terrace from
and against any and all liability, claims, proceedings, actions and cost of actions, including
attorney’s fees on appeal of any kind and nature arising or growing out of, or in any way
connected with, the performance of the contract whether by act or omission of the contractor, its
agents, servants, employees, or because of, or due to the mere existence of the contract between
the parties.

( ACCIDENTS & CLAIMS: |

The contractor shall be held responsible for all accidents and shall indemnify and protect the City
from all suits, claims and actions brought against the City and all costs for liability to which the
City may be put for any injury or alleged injury to the person(s) or property(s) of another
resulting from negligence or carelessness in the performance of the work, or in protection of the
project site, or from any improper or inferior workmanship, or from inferior materials used in the
work. See also: Insurance Requirements.

[ LAWS & REGULATIONS: |

1. The contractor at all times shall be familiar with and observe and comply with all
Federal, State, Local, and Municipal laws, codes, ordinances, rules, and regulations in
any manner and those which may be enacted later, or bodies or tribunals having
jurisdiction or authority over the work and shall indemnify and save harmless the City of
Temple Terrace against any claims or liability arising from, or based on, the violation of
any such law, ordinance, rule, code, regulation, order, patent infringements or decrees.

2. The respondent is assumed to have made him/berself familiar with all Federal, State,
local, and Municipal laws, codes, ordinances, rules, and regulations which in any manner
affect those engaged or employed in the work, or the materials or equipment used in or
upon the work, or in any way affect the work and no plea of misunderstanding will be
considered an excuse for the ignorance thereof.

3. In the event any situation is brought to mediation or a court of law, the venue shall be the
County of Hillsborough, in the State of Florida, where all laws, regulations, ordinances,
codes, and rules shall be used in the adjudication.



4. All responses, questions, conversations are public information and also any literature or
handouts at any subsequent presentations. All submittals are subject to the Florida Public
Records Act, F.S. 119. The tender of a proposal authorizes release of all of your
company’s information as submitted.

5. The proposer acknowledges that all information contained within their proposal is part of
the public domain and defined by the State of Florida Public Records Laws. The award of
the RFP is subject to the provisions of Chapter 112, Florida Statutes.

COMMUNICATIONS: |

Any communications relative to this RFP shall be made via fax or e-mail directly to the Finance
Director or Financial Advisor. When questions arise that may effect the proposal, the answers
will be distributed in writing in the form of an Addendum to all interested parties involved if
time permits. Or, written answers will be faxed, if time demands, with an original Addendum
mailed to all interested parties within 24 hours of the fax. No questions will be addressed within
35 working hours from date and time of the public opening of the proposal. All rules pertaining
to ADDENDA will apply to any written questions and answers. Any addenda must be signed
and added to your response to be considered responsive. There will be no further
communications, by any means, verbal or written, with any City employee, elected official or
member of the Selection Committee, or representative of the City of Temple Terrace during the
course of this proposal.

| ACCEPTANCE: ]

Vendor warrants by virtue of submitting a response, their prices, terms and conditions quoted in
this proposal will be firm for acceptance for a period of 60 days from the date of the public
opening unless otherwise stated by the City or vendor. Amounts specified herein are for fixed
price work or products that include all prices for labor and materials required to perform the
work or deliver the service(s) as requested by the City. No waiver, alterations, or modification
of any of the provisions of the contract shall be binding unless in writing and signed by the City
Manager, Assistant City Manager and/or Council.



[ SUBMITTAL: !

Submit your response in a sealed envelope to the following addresses. Proposals are due by 2:00
p.m. on March 29, 2005. Identify the envelope with:

PROPOSAL NAME

PROPOSAL NUMBER
NAME OF COMPANY/INDIVIDUAL SUBMITTING PROPOSAL

Original and S copies 2 copies

Mr. Lee Huffstutler Mr. J. Craig Dunlap
Finance Director President

City of Temple Terrace Dunlap & Associates, Inc.
11250 N. 56™ Street 1146 Keyes Avenue
Temple Terrace, FL 33617 Winter Park, FLL 32789
Phone (813) 989-7103 Phone: (407) 678-0977
Fax: (813)989-7185 Fax: (407) 678-6240

Submit proposals in accordance with the instructions listed herein regarding time, place and date
required. Responses received after the time requirement will NOT be opened and will NOT be
considered for award. It is the sole responsibility of the respondent to be sure his/her response is
in the hands of the Finance Director by the required time and date, and that the response is
properly sealed and labeled as required prior to delivery to City Hall. The City will not be
responsible for any proposal delivered incorrectly or to the wrong address or location.

In the event only one proposal is received, that single response may not be opened. It may be
returned in the original envelope to the respondent with a letter of explanation. The City staff
will review the specifications and possibly reissue at a later date.

All firms are hereby placed on NOTICE that the City does not wish to be lobbied...cither
individually or collectively...about a project for which a firm has submitted a Proposal. Firms
and their agents or representatives are not to contact members of the Council for such purposes
as meetings of introduction, luncheons, dinners, etc. During the process of underwriter selection,
through and including the time of final Council approval, no firm or their agent shall contact
any other employee of the City of Temple Terrace in reference to this Proposal, with the
exception of the Finance Director, Lee Huffstutler, at (813) 989-7103 or Craig Dunlap/Sylvia
Seaton-Dunlap, Financial Advisor to the City, at (407) 678-0977. Failure to abide by this

provision will serve as grounds for disqualification for award of this contract to the firm.
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[ FISCAL YEAR FUNDING APPROPRIATIONS: |

A. Specified Period: Unless otherwise provided by law, a contract for supplies or services
may be entered into for any period of time deemed to be in the best interest of the City,



provided the term of the contract and conditions of renewal or extension, if any, are
included in the solicitation and funds are available for the first fiscal period (October 1,
through September 30), at the time of contract. Payment and performance obligations for
succeeding fiscal periods, and any renewals, are subject to appropriation by City Council
of funds prior to entering agreement.

B. Cancellation Due to Unavailability of Funds in Succeeding Fiscal Periods: When
funds are not appropriated or otherwise made available to support continuation of
performance in a subsequent fiscal period, the contract may be canceled and the
contractor will be entitled to reimbursement for the reasonable value of any nonrecurring
costs incurred but not advertised in the price of the supplies or services delivered under
the contract, renewal or otherwise recoverable.

[IV. PROPRIETARY INFORMATION |

In accordance with Chapter 119 of the Florida Statutes (Public Records Law), and except as may
be provided by other applicable State and Federal Law, all proposers should be aware that
Request for Proposals or Invitations to Proposal and the responses thereto are in the public
domain. However, the proposers are requested to identify specifically any information contained in
their response which they consider confidential and/or proprietary and which they believe to be
exempt from disclosure, citing specifically the applicable exempting law.

lv.  COMPLIANCE |

All companies doing business with the City of Temple Terrace must do so in the English
language and make proposals or other money quotations in U.S. currency. There shall be no
customs, duties or import fees added to the cost shown in the quotation or proposal. In the event
of any legal disputes the laws of the State of Florida and, where appropriate, the United States of
America shall prevail. Venue for any court proceedings arising out of or related to this proposal
or any resulting contract or purchase shall be in a court of competent jurisdiction in Hillsborough
County, Florida.

[V~ EQUAL OPPORTUNITY EMPLOYMENT |

The contractor agrees that it will not discriminate against any employee or applicant for
employment for work under this Agreement because of race, color, religion, sex, age, disability,
or national origin and will take steps to ensure that applicants are employed, and employees are
treated during employment, without regard to race, color, religion, sex, age, disability, or
national origin. This provision will include, but not be limited to, the following: employment;
upgrading; demotion or transfer; recruitment advertising; layoff or termination; rates of pay, or
other forms of compensation; and selection for training, including apprenticeship.



[VII. DISCRIMINATION ]

Section 287.134 (2)(a), Florida Statutes states the following:

“An entity or affiliate who has been placed on the discriminatory vendor list may
not submit a bid, proposal, or reply on a contract to provide any goods or
services to a public entity; may not submit a bid, proposal, or reply on a contract
with a public entity for the construction or repair of a public building or public
work; may not submit bids, proposals, or replies on leases of real property to a
public entity; may not be awarded or perform work as a contractor, supplier,
subcontractor, or consultant under a contract with any public entity;, and may not
transact business with any public entity.”

Any agreement or contract with the City obtained in violation of this Section shall be subject to
termination for cause. A subcontractor who obtains a subcontract in violation of this Section will
be removed and promptly replaced by a subcontractor acceptable to the City. Any delays or extra
expenses incurred in the conduct of this agreement/contract, due to the necessity for replacement
of a subcontractor may be at the expense of the main contractor.



Attachment A
City of Temple Terrace, Florida
Non-Collusion Affidavit

Any company submitting a response must sign the non-coilusion affidavit form, and attach it to their response or
they may not be considered for award. Any infraction of this requirement on non-collusion may result in
disqualification of the respondent from award.

The undersigned being first duly sworn as provided by law, disposes and says:

1.

Sworn to and subscribed before me this day of , 200

His/her name is: (print/type)
and resides at:

He/she makes this affidavit with the knowledge and intent that it is to be filed with the City of Temple
Terrace, Florida and that it will be relied upon by said City in any consideration that it may give to and
any action that it may take with respect to this proposal.

He/she makes and is authorized to make this affidavit on behalf of:

(Name of corporation, company, partnership, individual, etc.)
A , formed under the laws of_ (state),
in which he/she is

(Sole owner, partner, president, etc.)

Neither the undersigned no any other person, firm or corporation named in above paragraph 3, nor
anyone else to the knowledge of the undersigned, have themselves solicited or employed anyone else
that no head of any department or employee or elected official or other officer of the City of Temple
Terrace, Florida is directly, or indirectly interested therein.

This proposal is genuine and not collusive or a sham. The person, partnership or corporation named
above in paragraph 3, has not colluded, conspired, connived or agreed directly or indirectly with any
proposer or person, firm or corporation, to put in a sham bid/proposal, or that such other person, firm
or corporation, or City employee, or elected official of the City of Temple Terrace, Florida, to fix the
unit price(s) of said proposal or proposals of any other proposer, or to secure any advantage against the
City of any person, firm or corporation interested in the proposed contract. All statements contained in
the proposal or proposals described above are true; and further, neither the undersigned, nor the person,
firm or corporation named above in paragraph 3, has direcily or indirectly submitted said proposal of
the contents thereof, or divulged information or data relative thereto, to any association or to any
member or agent thereof.

Affiant name and title

Name:
My Council expires: / /




Attachment B
CITY OF TEMPLE TERRACE, FLORIDA

[ REFERENCE LISTING FORM

List a minimum of 3 references.

1. CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( ) FAX: ( )

CONTACT NAME:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: §

ENDING AMOUNT OF PROJECT: §

2. CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( ) FAX: (

CONTACT NAME:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: §

ENDING AMOUNT OF PROJECT: §

3. CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( ) FAX: (

CONTACT NAME:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: §

ENDING AMOUNT OF PROJECT: $




Attachment C
CITY OF TEMPLE TERRACE, FLORIDA
PROPOSER’S WARRANTY

The undersigned warrants that:

a. He/she is authorized to offer a proposal in full compliance with all requirements and
conditions, as set forth in the RFP.

b. He/she has fully read and understands the RFP and has full knowledge of the scope,
nature, quantity and quality of services and products to be provided; and the
requirements and conditions under which the work is to be performed.

c. If the proposal is accepted, a contract will be issued as proposed subject to any
revisions mutually agreed upon by the City and the vendor.

Proposer

Signature

Name & Title

Name of Company

Address

City, State, and Zip Code

Business Telephone

Fax Number

E-mail and Internet Addresses
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Friday, December 16, 2005

BEAR
STEARNS Global Liquid Product Strategy

USRateView

Today’s Market Focus

Current Account Balance 3Q05 (8:30 AM). The stuff that FedSpeak Nothing.
allows overseas investors to turn-around and reinvest in U.S.
debt. Last: $195.7B, Consensus: $205.0B.

Market Positions

New?  Position/Comment Best Long  Best Short

Curve Flatter. 2s5s steepened 1 bp, with current slope about 1.5 bp. 2s10s is 10 bp Whole
Level/Shape and expect flattening trend to pick up. 10s continue to range trade, finding bonds
resistance at 4.42% and support at 4.67%.
Vol ‘/ Negative through year-end, but.... Vol should start edging up through 1Yx2Y
Level/Shape 1HO6 as the Fed approaches a stopping point on policy. Short-dated options
should get most of that bid.
Swap Neutral-to-wider to USTs. Special repo financing in USTs continues. And | Receive in Pay in
Spreads longer swap spreads typically widen as general rate market liquidity wanes, | 2Ys 5Ys, 10Ys
including markets where the Fed raises rates
Agencies Positive Agency bullets performed in-line to modestly under swaps in the 10Y swaps
long end yesterday, but sharply underperformed by 1-2 bp in the short end as vs 10Y
2y Treasuries richened and swaps followed them in. Expect that to unwind agencies
MBS Neutral-to-negative. Rising supply looms over the 30-year sector, along FNCL FNCL 5.0s
with uneven demand from banks and GSEs, and poor risk-adjusted carry.. 5.5ss

Key Flows

GC on Treasuries is 4.10%. O/N repo on the 10y Treasury is 3.27%, and 0.64% on the long bond. But the real
story in repo has been the 2y note. Friday last week they traded special, backed off and were almost trading at
GC. Then yesterday a single broker traded $15 billion 2s in the repo market and they are currently special at
0.10 bp

Treasury A short squeeze in 2s dragged the market off the lows and back into the middle of the range yesterday. Besides
Thursday’s economic indicators, comments by a senior Chinese economist regarding China's need to reduce
their trade surplus also put a damper on the market and sent it lower. However, as the day wore on, 2s richened
significantly as they went special in repo, dragging the market higher and steepening out the curve. 2-10s
finished the day around 2 bp steeper. The market generally saw selling from both mortgage- and swap-related
accounts. Short-covering across the curve came later in the day from fast money accounts and better buying in
the front end of the curve by mortgage-related accounts.

Agency A slow day in agencies Thursday as spreads marginally underperformed swaps in the long end. Spreads
sharply underperformed swaps in the short end as the UST2 went special. The FHLMC 5Y priced yesterday at
+39.5 and went out at the same spread. Callables were slow and MTN issuance was tilted towards the longer
end of the curve with fewer deals 2Y and under being priced.

Volatility Vols were largely unch'd Thursday as the high level of intraday and day-to-day volatility continues to run up
against the fact that - after all the noise - we continue to go absolutely nowhere.

Head of Global Liquid Product Strategy: Steven Abrahams Agency MBS Strategy: Steven Abrahams, Adam Rilander
Treasury/Agency Strategy: David Boberski, Mary Beth Fisher Economics: John Ryding, Conrad DeQuadros
Interest Rate Swaps/Options: David Roberski, Jon Rlumenfeld
@Q .@T The research analyst who prepared this research report hereby certifies that the views expressed in this
research report accurately reflect the analyst’s personal views about the subject companies and their securities.
n (3 o The rescarch analyst also certifies that the analyst has not been, is not, and will not be receiving direct or
WRABCIAL ANALYTICS & STRECTURED TAANSACTIONS indirect compensation for expressing the specific recommendation(s) or view(s) in this report.

Tes
FIXED INCOME RESEARCH
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CLOSING TRANSACTION MEMORANDUM
$15,775,000
CITY OF MAITLAND, FLORIDA
Limited Tax General Obligation Bonds, Series 2005

TO: Attached Distribution List
FROM: J. Craig Dunlap

Dunlap & Associates, Inc.
DATE: July 7, 2005
DATED DATE: July 1, 2005
DELIVERY DATE: July 14, 2005
I. SCHEDULE

Pre-Closing

Date: Wednesday, July 13, 2005
Time: 10:00 a.m.
Place: Bryant Miller & Olive P.A.
135 W. Central Blvd.
Suite 700
Orlando, FL. 32801
Contact:  Ken Artin
(407) 426-7001
Closing
Date: Thursday, July 14, 2005
Time: 9:00 a.m. (by phone)
Place: Bryant Miller & Olive P.A.
Contact:  Ken Artin

(407) 426-7001

II. PRE-CLOSING

On Wednesday, July 13, 2005 at 10:00 a.m., a pre-closing will be conducted.
Bond Counsel will coordinate signing of documents in preparation of the Closing
on Thursday, July 14, 2005.

//4;%44 Ao ® Wntor Dokl G 327289
%~ leor/ 520077 ® % /407/57415340



City of Maitland, Florida
Closing Transaction Memorandum
Page Two

01 CLOSING

On Thursday, July 14, 2005 at 9:00 am., a closing will be conducted by phone.
Bond Counsel, City staff, the Underwriter and the Financial Advisor will supervise
the transfer of funds.

IV. AMOUNT DUE FROM UNDERWRITER AT CLOSING

Principal Amount of Bonds $15,775,000.00
Net Original Issue Discount (255,324.90)
Underwriter’s Discount (77,832.30)
Accrued Interest 22.631.56
Total Due from Underwriter $15,464,474.36

V. TRANSFER OF UNDERWRITER FUNDS

Payment for the Series 2005 Bonds by the Underwriter will consist of two (2) Federal Funds
wires totaling $15,464,474.36. The wiring and delivery instructions for the wires are as follows:

Federal Funds Wires

1) Deposit to Series 2005 Project Fund and Cost of Issuance

Amount: $15,397,074.36 "

To: Bank of America — Tampa Florida
ABA #: 026009593

Account Name: State Board of Administration
Account #: 003601319500

Agency Account #: 221385

Agency name: City of Maitland, Florida

Contact: Sharon Anselmo

Phone #: (407) 539-6201

" This amount will be deposited to the following accounts:

Deposit to Project Fund $15,279,442.80
Accrued Interest 22,631.56
Cost of Issuance 95.,000.00
Total Deposit $15,397,074.36

//@'%a Aoncr ® Wontse Pkl G 2279
% fevr /5720077 ® (7494’« feo7/ 5785800



City of Maitland, Florida
Closing Transaction Memorandum
Page Three

2) Municipal Bond Insurance Premium

Amount: $67,400.00
To: JP Morgan Chase Bank
New York, New York
ABA #: 021000021
For Credit To: MBIA Insurance Corporation
Policy #: 46553
Account #: 910-2-721728
For: City of Maitland, Florida Limited Tax General
Obligation Bonds, Series 2005
Advise: Clifford Pritchard
Phone #: (914) 765-3056

VII. SOURCES AND USES OF FUNDS

SOURCES:

Par Amount of Series 2005 Bonds $15,775,000.00
Accrued Interest 22,631.56
Less: Net Original Issue Discount (255,324.90)
TOTAL SOURCES $15,542,306.66
USES:

Deposit to Project Fund $15,279,442 .80
Cost of Issuance 95,000.00
Municipal Bond Insurance Premium 67,400.00
Accrued Interest 22,631.56
Underwriter’s Discount 77,832.30
TOTAL USES $15,542,306.66

//éax%a, Aarceo ® Wnten Gkl s 22759

Tedidona: 1307/ 5780077 ® Telloopy fi07) 225820



Florida AAA Ins

|

Revenue Tax Exempt |___ Submit Another Query
As of 12/15/2005

Florida Our- full

Year AAA Ins ap | Treasury | Eederal | of- | Taable

Revenue 1444 GO Spots | Tax Eq. ||State ||Equivalent

Tax Exempt Eq. Yield
2006 3.23 3.20 3 4.330 4.97 3.23 4.97
2007 3.29 3.23 6 4.360 5.06 | 3.29 5.06
2008 3.36 3.26 10 4.368 5.17 | 3.36 5.17
2009 347 3.35 12 - 534 |13.47 5.34
2010 3.57 3.44 13 4.378 549 |3.57 5.49
2011 3.67 3.53 14 —— 5.65 3.67 5.65
2012 3.76 3.62 14 —— 5.78 3.76 5.78
2013 3.86 3.71 15 - 5.94 3.86 5.94
2014 3.94 3.79 15 —— 6.06 3.94 6.06
2015 4.01 3.86 15 4.468 6.17 4.01 6.17
2016 4.07 3.92 15 ———- 6.26 4.07 6.26
2017 4.11 3.96 15 - 6.32 4.11 6.32
2018 4.15 4.00 15 - 6.38 4.15 6.38
2019 4.19 4.04 15 ——-- 6.45 4.19 6.45
2020 4.23 4.08 15 4.572 6.51 4.23 6.51
2021 427 4.12 15 — 6.57 4.27 6.57
2022 4.31 4.16 15 - 6.63 4.31 6.63
2023 4.34 4.20 14 -—- 6.68 4.34 6.68
2024 4.38 4.24 14 —-- 6.74 4.38 6.74
2025 4.41 4.27 14 4.624 6.78 4.41 6.78
2026 4.42 4.30 12 - 6.80 4.42 6.80
2027 4.45 4.33 12 - 6.85 4.45 6.85
2028 4.47 4.36 11 - 6.88 4.47 6.88
2029 4.50 4.39 1 - 6.92 4.50 6.92
2030 4.52 4.42 10 -——- 6.95 || 4.52 6.95
2031 4.55 4.45 10 — 7.00 4.55 7.00
2032 4.56 4.47 9 —-- 7.02 4.56 7.02
2033 4.58 4.49 9 - 7.05 4.58 7.05




Florida Qut- Fuil
¥, AAA Ins MMD Spread Treasury || Federal || of- || Taxable
ear Revenue 444 GO || °F Spots || Tax Eq. ||State |[Equivalent
Tax Exempt Eyq. Yield
2034 4.57 4.49 8 - 7.03 | 4.57 7.03
2035 4.57 4.49 8 4.677 7.03 | 4.57 7.03

Copyright 2005 by Municipal Market Data - 617.856.2900 ALL RIGHTS RESERVED
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Monday, January 9, 2006

BEAR
STEARNS Global Liquid Product Strategy

USRaté View

Today’s Market Focus

Consumer Credit NOV (3:00 pm). Consensus $5.0 billion, FedSpeak. Atlanta Fed President Guynn (12:40 pm), Kansas
prev. -$7.2 billion. City’s Hoenig (1:00 pm)

Market Positions

New?  Position/Comment Best Long  Best Short

Curve Steeper. 2s10s is around 3 bp after flattening Friday due to a NFP number | 2-year 10-year
Level/Shape that came in considerably below consensus. Biased steeper due to heavy
Treasury supply this month that primarily hits the long end. Support in 10s is
4.35%, with resistance at 4.45% and 4.50%.
Vol Neutral-to-positive. Gamma is already inching up in anticipation of January | 6Mx2Y,
Level/Shape market moves. Vol in general should be well bid in the New Year. 2Yx2Y
Swap Neutral-to-wider to USTs. Longer swap spreads typically widen as general | Receivein | Pay in
Spreads rate market liquidity wanes, including markets where the Fed raises rates. 2Ys 5Ys, 10Ys
Agencies Neutral 10y Agency bullets have been trading in a tight 2-3 bp range vs. Long-mat,
swaps since the middle of November, though they have widened by about 8 high-cpn
bp to Treasuries. Expect them to stay in-line with swaps, and maintain the callables
wider spreads to Treasuries for the time being.
MBS Neutral-to-negative. The par coupon tightened 2.5 bp OAS last week as FNCL FNCL 5.0s
many accounts had money to put to work at the beginning of the year. We 6.0s
continue to believe that over the next few months the net demand for MBS
will be light while net supply should be growing.

Key Flows
Repo Treasury GC is 4.16%, the 30y is 3.73% overnight, the Sy is 2.34% and should get more special through the
auction on Wednesday.
Swaps We narrowed over 3 bps in 10 yr spreads on the week. Friday’s move was partly in response to the continued

surge in mortgages as the buying continues there unabated. The flattener is back as is the new issue receiving,
the calendar this week will be a doozey and some CMBS is rumored to be thrown in as well. From here? We
tighten with technicals and why fight the trend............

Treasuries Treasurys lower, and flatter, for a second day. We saw 2-way flows, but generally better selling, and some
steepeners put on late in the day. We remain on data alert, watching all the major indicators closely. Tsys are
still at expensive levels, and as Friday showed, neutral data (or none, like today) probably lead slowly to higher
yields. Tokyo closed today .

Head of Global Liquid Product Strategy: Steven Abrahams Agency MBS Strategy: Steven Abrahams, Adam Rilander
Treasury/Agency Strategy: David Boberski, Mary Beth Fisher Economics: John Ryding, Conrad DeQuadros
Interest Rate Swaps/Options: David Boberski, Jon Blumenfeld

The research analvst who prepared this research report hereby certifies that the views expressed in this

research report accurately reflect the analyst’s personal views about the subject companies and their securities.

a a o The research analyst also certifies that the analyst has not been, is not, and will not be receiving direct or
FIRANCIAL ARALYTICS & STRUCTURED TRANSASTIONS indirect ion for exp ing the specific r dation(s) or view(s) in this report.

FIXED INCOME RESEARCH
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TOWN OF DAVIE, FLORIDA
General Obligation

SAMPLE

Rating Agency Presentation
Outline

Economic Information
- Demographic annexations
- Wealth
- Income

Tax Base, Size, Structure, Diversity

- Assessed value, building permit activity

Employment Base — Employment by Sector

- Major employers

- Unemployment rates and growth levels
- Retail sales trends

- Sales tax sales

Financial Indicators

- Account reporting methods

- Revenues and expenses, structure

- Annual operating budget performance

- Financial leverage and equity position

- Budget and financial planning

- Contingent financial obligations — pensions, liability, funding

Revenue Analysis

- Proposed sales, income taxes
- User charges

- Intergovernmental aid

- Investment income

Debt

- Short term obligations
- Pension and long term liabilities
- Debt



- Maturity schedules and coverages

Financial Management

- ECO analysis and revenue forecasting
- Tax and policies

- Government OCC practices

- Financial Strategies

- Capital Improvement Program

- Property tax

- Labor settlement and litigation
- Operating fund investment guidelines



TOWN OF DAVIE, FLORIDA
Water and Sewer Enterprise

SAMPLE

Rating Agency Presentation
Outline

Economic Information

- Population trends:  Population growth, housing starts, building permits,
occupancy rates and system connections. Compare these to local, regional and
national trends.

- Income trends: Housing values, property tax base growth, retail sales activity.

- Composition of employment by economic sector, including retail, commercial
and industrial. Compare to local, state and national averages.

- Unemployment rates compared to local and national level.

- Largest employers in the Town.

Management Assessment

- The ability to implement measures in a timely manner. Being proactive instead of
reactive.

- Quality of planning techniques, demographic and rate studies, financial forecasts,
capital improvement plan.

- Strategic planning, including management financial operating and budgeting
practices.

- Capital improvement planning, construction management and ability to operate
and meet the demands of a changing regulatory and political economic
environment.

- Organizational structure.

- Quality and effectiveness of management.

- Staffing practices and training of staff.

- Operator certification requirements.

- Multi-year capital improvement program; development and funding of projects.

- Management effectiveness measured on how actual results compare to
projections.

- Administrative capacity to implement rate increases and capital improvement
programs independently.

- Autonomy in rate setting.

- Rate setting policies (historically, have rates been raised consistently and

promptly).



The System — Operating Factors

Financial

Customer mix, service area demand, user concentration and financial flexibility.
Usage trends, sources of water, excess treatment capacity, if any.

Major customers (if more than 5% of revenues are generated by one customer,
please explain).

Stability, commitment to service area, contribution to the bottom line (if the top
ten users account for more than 15% of revenues, the system is susceptible to
fluctuation).

Management’s ability to implement necessary capital improvement programs to
satisfy new and pending legislation to avoid rate shock.

Maintenance of system/major repairs.

Water line loss ratios.

Inflow, infiltration studies.

Ongoing maintenance program.

Contamination incidents.

Operational capacity, size of treatment plant, collection and distribution systems.
Is the water source dependable.

Salt water intrusion, commitments to wholesale delivery.

Peak and average customer flow compared to collection and treatment plant
capacity.

Rates compared to neighboring communities.

Service area economic wealth, income level, rate setting process (number of
required approvals and length of time necessary to implement adjustments).
Environmental regulations compliance.

Balance and income statement reviews, account receivable turnover, liquidity and
income levels.

Renewal and replacement costs, cash flow history and reserve levels.

Are fixed costs covered by fixed charges?

Discuss how future expansions/needs of the Town will be financed.

Discuss any legal action against the Town.

Funding of pension liabilities.

Review investment policy, money managers selection and performance evaluation
of investments.



TOWN OF DAVIE, FLORIDA
Water and Sewer Enterprise

SAMPLE

Rating Agency Presentation

Ratios

Balance Sheet Components and Ratios

Net funded debt: Long term debt (gross long-term debt plus the current portion of long-
term debt) plus accrued interest payable, less the balance in both the debt service reserve
fund and the debt service fund.

Net fixed assets: Fixed assets, less accumulated depreciation.

Working Capital: Net current assets, and net assets of all funds and accounts not devoted
to debt service.

Debt Ratio (%): Net funded debt, divided by the sum of net fixed assets, plus net working
capital.

Income Statement Components and Ratios
Gross revenue and income: Operating revenue, plus non-operating revenue.

Operating and maintenance expenses: Operating and maintenance expenses, net of
depreciation, amortization and interest requirements.

Net Revenues: Gross revenue and income, less operating and maintenance expenses.

Operating ratio (%): Operating and maintenance expenses, divided by total operating
revenues.

Net take-down (%): Net revenues, divided by interest requirements for the period.
Interest coverage (x): Net revenues, divided by interest requirements for the period.

Debt service coverage (x): Net revenues, divided by principal and interest requirements
for the period.

Debt service safety margin (%): Net revenues, lessprincipal and interest requirements for
period, divided by gross revenue and income.
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1.

DEBT MANAGEMENT POLICY

SAMPLE

Administration of debt policy: The Finance Director of the . Florida (the
“ ") is charged with overseeing and implementing the provisions of this policy. It
shall be his/her specific responsibility to recommend to the and
subsequently to the the selection of any external agents (bond counsel,
financial advisors, underwriters, arbitrage rebate consultants, paying agents, trustees,
printers, etc.), to review the proposed annual capital expenditures and financing plan, to
recommend specific projects for debt financing and to participate as members of the
financing team in the issuance of any debt obligations of the .

The and Finance Director are responsible for administration of the
's financial policies. The ____ s responsible for the approval of any
form of the ____'s borrowing and the details associated therewith. Unless otherwise
designated, the Finance Director coordinates the administration and issuance of debt.
Purpose and Objective: The adoption of a written debt policy by the s
and its active use help ensure a consistent approach to debt
issuance which will benefit existing and future holders of __ debt. Access to capital
markets at reasonable interest rates and credit terms is a fundamental goal that is
facilitated through the adoption of appropriate debt policies taking into consideration the
amount and types of fixed and variable rate debt given the __ s risk tolerance to
market fluctuations, capital market outlook, future capital needs, credit, rating agency
considerations, tax implications and industry competition.

Additionaily, the following items will be considered:
Revenues

e The will maintain a stable and diversified revenue base to offset possible
shortfalls caused by short-term fluctuations.

» The ____ will develop, investigate and implement new and expanded revenue
sources.

» The____ will maintain aggressive policies on revenue collections.

¢ The ____ will estimate revenues at realistic levels.

* The___ will analyze trends and regional data to accurately estimate revenues.

e The ___ will regularly review and analyze fee structures to ensure cost-of-

service coverage.

e The will begin development of three-year projections to better evaluate
long-term trends and weaknesses.



e The will apply property taxes as revenue of last choice.

3. Scope: This policy shall apply to all debt obligations of the , whether for the
purpose of acquisition or construction of assets, the refunding of existing debt and
for all interest rate hedging products and derivatives.

4. Exceptions: Exceptions to this policy will be approved by the
5. Accounting, Budgeting and Reporting Practices:

a. Quarterly financial statements prepared on a budget-basis and annual financial
statements prepared on a GAAP basis are to be prepared by the Finance
Department and submitted to the at their regularly scheduled
meeting dates.

b. An annual budget shall be prepared by the Finance Department and approved by
the . The budget should provide reasonable detail as to the
operating, capital and debt service expenditures in the coming year.

c. Five Year Capital improvement Budgets should be prepared by the Finance
Department and approved by the . Details of the anticipated capital
expenditures should be provided such that financing plans can be developed.
These financing plans should be reviewed and approved as part of the budget
approval process.

d. The Finance Department or designees will promptly notify the rating agencies of
any debt restructuring, derivative products entered into or any other transaction,
which does not involve issuance of debt but has an impact on the overall rate of
interest on its debt or its debt structure. The Department or designees shall also
respond to all inquiries from creditors, investors, and credit evaluation
organizations in a complete and prompt fashion.

6. General Debt Issue Policies:

a. Structure: The ___ ’s capital structure shall consist of fixed rate and
variable rate debt in traditional as well as synthetic form along with hedging
instruments such as interest rate swaps, caps, collars and other non-
speculative derivative products. The percentage of total debt that may be
variable rate-based may from time-to-time change, as debt management
strategies change given interest rate environments and appropriate
approvals. The risks associated with any given structure and the financial
instruments used shall be fully explained to those who must decide and
approve any final financing structure.

b. Borrowing: The shall have the authority to borrow money,
contract loans and issue bonds in accordance with the provisions of the
Constitution of the State of Florida and the general laws of the state.
However, approval by voter referendum shall be required prior to the
issuance of any of the following categories of bonds:



1. General obligation bonds which pledge the full faith and credit of the
taxing power of the ,

2. Revenue bonds intended to finance enterprises or projects which involve
the purchase, lease and/or acquisition of real property by the ___ or
agencies thereof, with the exception of revenue bonds issued to finance the
purchase, lease and/or acquisition of park real property and/or park projects
by the ____ or agencies thereof, or

3. Revenue bonds which pledge specific non ad valorem taxes as the
primary source(s) of revenue to pay principal and interest and which have a
principal value in excess of one (1) million dollars. This dollar limitation shall
be adjusted annually as of the end of each fiscal year in accordance with
changes in the cost-of-living index as published by the federal government.

The will strive to maintain a high reliance on pay-as-you-go financing
for its capital improvements and capital assets.

As a goal, the will maintain its net general obligation bonded
debt at a level not to exceed two (2) percent of the assessed valuation of
taxable property within the unless otherwise directed by the

The will maintain revenue bond reserves to comply with the covenants
of the bond issues and ensure adherence to federal arbitrage regulations.

To the extent that the unreserved General Fund balance exceeds 30% of
General Fund expenditures and transfers out for recurring operational costs
reported in other funds as of the most recent audited financial statements,
the may draw upon the excess to provide pay-as-you-go financing
for capital projects as approved by the

Purpose and Projects: Long-term borrowing will not be used to finance
current operating expenditures.

For any enterprise fund that is supporting debt, an annual rate study will be
performed by staff to ensure that the fees or rates are sufficient to meet the
debt service requirements.

Term: The following guidelines should govern the issuance of new money
financing.

- The maturities of debt will be equal to or less than the useful economic life
of the item financed.

- All debt issues, including lease-purchase methods, witl be repaid within a
period not to exceed the expected useful lives of the improvements or
capital assets financed by the debt.

- Where practicable the debt service structure on new money financing
should be level debt service if economically feasible.



- The use of credit enhancement should be evaluated on a maturity-by-
maturity basis and only used where the economic benefits exceed the
costs of issuing rated or unrated debt obligations.

- In addition, call features are preferred and should be analyzed closely.

- The use of a fuily funded debt service reserve should always be evaluated
against the use of a surety or other debt service reserve product.

i. Reserves

- The will work towards an unreserved General Fund Balance
equaling thirty percent (30%) of Generat Fund expenditures and transfers
out for recurring operational costs reported in other funds. The will
not reduce unreserved General Fund Balance below fifteen percent (15%)
of General Fund expenditures and transfers out for recurring operational
costs reported in other funds.

Ten percent of any increase in General Fund balance as reported in the
audited Comprehensive Annual Financial Report will be designated for the
acquisition of tand for parks.

- The will budget an annual general contingency amount for

unanticipated expenses or increases in service levels.

The General Fund Undesignated Contingency may be used at the
discretion of the for emergency and non-emergency uses:

Emergency uses would include but are not limited to hurricanes,
tornadoes, and other natural disasters, train wrecks, plane crashes,
epidemics, etc. Non-emergency uses would include but are not limited to
capital projects, purchase of capital, contracted services, etc.

An emergency appropriation shall require a sample majority vote of the

. If an emergency prevents the from convening,
the and the , in his absence, the and
in their absence, any

A non-emergency appropriation shall require a simple majority of the
provided the amount does not exceed ten percent to the
current undesignated contingency reserve.

A non-emergency appropriation exceeding ten percent of the current
undesignated contingency reserve shall require approval by four of the five

j. Bond Insurance: Bond insurance is an insurance policy purchased by an
issuer or an underwriter for either an entire issue or specific maturities, which
guarantees the payment of principal and interest. This insurance provides a



higher credit rating and must resuit in a tower borrowing cost for an issuer
after consideration of the premium rate and underlying ratings.

Bond insurance can be purchased directly by the ___ prior to the bond sale
(direct purchase) or at the underwriter’'s option and expense (bidder's
option). The will attempt to qualify its bond issues for insurance with
bond insurance companies rated AAA by Moody’s Investors Service, Fitch
Rating Services and/or Standard & Poor’s Corporation.

When insurance is purchased directly by the ____, the present value of the
estimated debt service savings from insurance should be at least equal to or
greater than the insurance premium. The bond insurance company will
usually be chosen based on an estimate of the greatest net present value
insurance benefit (present value of debt service savings less insurance

premium).

Credit enhancement may take other forms such as LOCs or other
securitization products and may be used if economically beneficial to the

Credit Ratings: Credit ratings have wide investor acceptance as tools for
differentiating credit quality of investments. Credit ratings tend to close
credit risk arbitrage opportunities in capital markets, thus benefiting the ___
by reducing interest rate expense. The ____ shall attempt to continuaily
improve its credit ratings. Comprehensive annual credit rating reviews
should be provided to the rating agencies as well as semi-annual updates
and ongoing communication of events affecting the ___ s overall credit,
inciuding asset and liability management issues.

Non-Rated: Non-rated securities may be issued if the credit rating on the
issue does not perform any economic benefit or add any value to capital
market participants.

. Tax Status: The __ has traditionally issued tax-exempt debt which
results in significant interest cost savings compared with the interest cost on
taxable debt. Accordingly, all of the 's debt should be issued to take
advantage of the exemption from federal income taxes unless prohibited by
federal law or applicable federal regulations.

Subordinated Debt: The lien status and credit rating on this type of debt is
inferior and protection to the bondholder is lower, therefore, this type of debt
should be minimized to protect the ___ s credit rating, unless it is the only
method available to finance a project. There may be occasions when this
type of debt is issued for potential restructuring reasons, when current
senior-lien debt covenants are undesirable and this debt is soon to be retired
or refunded.

Capital Leasing: Over the lifetime of a lease, the total cost to the ____ will
generally be higher than purchasing the asset outright. As a result, the use
of lease/purchase agreements and certificates of participation in the
acquisition of vehicles, equipment and other capital assets shall generally be



avoided, particularly if smaller quantities of the capital asset(s) can be
purchased on a “pay-as-you-go” basis.

Certificates of Participation: Under this type of financing, payments to
holder of the securities are made from rental payments or other revenues
which are subject to annual appropriation. The holders typically have no
legal recourse against the if it fails to make the necessary
appropriation. Although this type of financing arrangement is not considered
debt under a legal analysis, it is viewed as a financial obligation of the _____
and failure to make timely payments would damage the ____'s reputation in
the credit markets and increase the cost of future borrowings. Accordingly,
the __ may utilize this financing vehicle, but it should be considered as
debt of the and, absent compelling extraordinary circumstances, non-
appropriation should not be considered.

CABS: Capital Appreciation Bonds, Strips, Zero Coupon Bonds. Capital
appreciation bonds and other similar debt instruments pay no interest until
their stated maturity. Aithough there may be extraordinary circumstances in
which the use of capital appreciation bonds is fiscally prudent, in most cases
the debt service deferral is not appropriate and should be discouraged.
Accordingly, only when a compelling ____interest is demonstrated should
capital appreciation bonds be issued.

Caliable Bonds: Call provisions on bonds provide future flexibility to
refinance or restructure debt and eliminate onerous covenants.
Consequently, the __ shall attempt to always have call provisions on its
debt. Standard call provisions are five to ten years. Ideally, each case
should be analyzed upon marketing the bond issue and determined at the
time, upon recommendation of the Financial Advisor.

Refunding Criteria: Generally, the issues refunding bonds to achieve
debt service savings on its outstanding bonds by redeeming high interest
rate debt with lower interest rate debt. Refunding bonds may also be issued
to restructure debt or modify covenants contained in the bond documents.
Current tax law limits to one time the issuance of tax-exempt advance
refunding bonds to refinance bonds issued after 1986. There is no similar
limitation for tax-exempt current refunding bonds. The following guidelines
should apply to the issuance of refunding bonds, unless circumstances
warrant a deviation therefrom:

- refunding bonds should generally be structured to achieve level
annual debt service savings;

- the life of the refunding bonds should not exceed the remaining life
of the bonds being refunded or the assets financed, whichever is
ionger;

- advance refunding bonds issued to achieve debt service savings
should have a minimum target savings level measured on a
present value basis equal to 3% of the par amount of the bonds
being refunded; and



- refunding bonds which do not achieve debt service savings may be
issued to restructure debt or provisions of bond documents only if
such refunding serves a compelfing interest or under
extraordinary conditions.

The 3% minimum target savings level for refundings should be used as a
general guide to guard against prematurely using the one advance refunding
opportunity for post-1986 bond issues. However, because of the numerous
considerations involved in the sale of refunding bonds, the 3% target should
not prohibit refundings when the circumstances justify a deviation from the
guideline.

t. Debt Service Coverages: Debt service coverages shall conform to bond
resolutions and remain at those levels to ensure that the 's credit rating
is not diminished.

7. Method of Sale

The ’s policy is to sell public debt using the method of sale expected to achieve the
best result, taking into consideration short-term and long-term implications. However,
there is a divergence of views as to the merits of the competitive and negotiated
methods of sale due to lack of comprehensive, empirical evidence that favors one
method over the other. The following section of this policy is intended to ensure that the
most appropriate method of sale is selected in light of financial, market, transaction-
specific and issuer conditions.

a. Competitive vs. Negotiated Preference: Competitive method sale should be
preferred and considered when the following conditions are present:

s The has been a stable and regular borrower in the public market.
e There is an active secondary market for the ’s debt.
e The has an underlying credit rating of A or above.

» The issue is neither too large to be absorbed by the market or too small
to attract investors.

» The issue is not composed of complex or innovative features (e.g., a
refunding issue).

* Interest rates are stable, market demand is strong and the market is
able to absorb reasonable levels of buying and selling with reasonable
price reliability.

If conditions for a competitive bond sale are not available then the following
practice will apply to negotiated bond sales:



e A competitive underwriter-selection process that ensures that muitiple
proposals are considered will be used.

e The 's staff and the Financial Advisor will remain actively
involved in each step of the negotiation and sale processes to uphold
the public trust.

e The 's staff and Financial Advisor, who are familiar with and
abreast of the condition of the municipal market shall assist in
structuring the issue, pricing, and monitoring sales activities.

e The Financial Advisor will not serve as underwriter of an issue.

e The will require that financial professionals disclose the name(s)
of any person or firm compensated to promote the selection of the
underwriter; any existing or planned arrangements between outside
professionals to share tasks, responsibilities and fees; the name(s) of
any person or firm with whom the sharing is proposed; and the
method used to calculate the fees to be earned.

b. Pricing a Negotiated Sale:

One of the most important outcomes of a bond sale, the cost of borrowing, is
established through the pricing process. Unlike a competitive sale, bond pricing
in a negotiated sale requires a much greater degree of issuer involvement. The
issuer negotiates both the yield on the bonds and the underwriters’
compensation, which includes the takedown (or sales commission), management
fee, underwriting risk, and expenses.

Itis the __ ’s policy to strive for the best balance between the yield for each
maturity and the takedown (sales commission) to achieve the lowest overall cost
of financing. The following actions by the _____'s staff and its advisors are
required in the pricing process:

- Take steps during the underwriter selection process and prior to
final pricing to manage and establish the compensation to
underwriters.

- Develop an understanding of prevailing market conditions,
evaluate key economic and financial indicators, and assess how
these indicators likely wili affect the outcome of the pricing. Among
the types of information that wiil be helpful are:

c. Payment of the Expense Component of Underwriter Discount:

When using the negotiated method of sale for tax-exempt bonds, the
underwriter's compensation consists of various costs incurred by the underwriter
on behalf of the issuer. To insure that these expenses are reasonable and
explicitly identified, the ’s policy is to:



- Require firms proposing to serve as senior managing underwriters
to present an itemized list of expenses that they expect to incur.

- Require staff to convey clearly to the firm selected as senior
managing underwriter, the expenses that the issuer regards as
legitimate and those that the issuer does not view as reasonable.

d. Private Placements: The may determine to seek funding by way of a private

placement or bank loan where the size of the borrowing does not justify the
incurrence of typical issuance expenses. The ____'s Financial Advisor will
compare the overall costs of a private placement with those of a public offering
and recommend the most cost effective approach.

Allocation of Bonds: The ___ should have underwriting firms under contract
who have access to institutional, retail, regional and local buyers of debt. As
markets change, so do potential buyers of tax-exempt or taxable debt. In order to
achieve the lowest overall cost of borrowing, flexibility to access different markets
is essential.

Plan of Finance

The Finance Department will prepare, from time to time, a Plan of Finance that will be
submitted to the for information purposes. Such Plan of Finance will
address at a minimum the amount of debt projected to be issued during the next five
fiscal years and whether such debt is senior or subordinated, fixed and/or variable and
the possible use of hedging instruments.

a.

Factors to be considered in the final projections are:

e The forecast of spending levels for capital projects.

o The availability of internal funds to pay for capital projects.

o Desired debt service coverage levels consistent with a highly-rated
municipality.

e The additional bonds test calculation outlined in the applicable bond
ordinances or related documents.

Tax-exempt vs. Taxable

As a municipality, the is authorized to issue tax-exempt debt and must
comply with appropriate tax regulations. The ___ will endeavor at all times to
issue tax-exempt debt. For certain transactions, due to tax regulations, it may
be necessary for the to issue taxable debt. Such prevailing circumstances
may include excessive transferred proceeds, volume cap limitations, and private
use restrictions. The Finance Department will monitor current tax regulations and
utilize tax-exempt financing whenever possible.

Fixed vs. Variable Debt

The will utilize a mix of fixed and variable rate debt to lower the overall cost
of capital. Variable rate debt will generally be used as an efficient way to fund



new construction requirements and as a permanent component of a long-term
funding strategy. The amount of variable rate debt outstanding shall be based
on any one or a combination of the following factors:

(1) Interest Rates

The absolute level of interest rates, the forecasted direction of interest
rates and the shape of the yield curve are all factors in managing the
amount of variable rate debt outstanding. If fixed rates are high relative to
the current cycle of rates and the yield curve is steep, a higher percentage
of net variable rate debt may be desirable. Conversely, if interest rates are
low relative to the current cycle of rates and the yield curve is flat, a higher
percentage of net fixed rate debt may be desirable.

(2) Capital Structure and Liquidity Levels

Given that the has capital programs with projects beginning at
various points in time and the lack of correlation between low interest rate
environments and the need to begin a project, having a variable rate
program will allow for financing as needed while providing for market
timing flexibility. Additionally, variable rate debt adds flexibility for capital

structure changes like accelerating the pay down of debt. The 's
overall liquidity levels will be positively correlated to its levels of variable
rate debt.

(3) Other Related Variable Rate Risks

The will take into consideration, when determining the appropriate
variable rate risk levels, the potential exposure to variable rate risk on joint
financing programs with other related agencies.

To assist in the decision making process, a forecast of interest rate votatility over
the short and long terms and expected performance of various financial products
(debt or hedging instruments) under various interest rate scenarios will be
modeled on a periodic basis. [n determining when to use alternative financing
arrangements including variable, fixed, and synthetic structures, the availability
of internal and external technical expertise to properly manage risk will be
evaluated along with ongoing administrative costs. These analyses will be
reviewed on a quarterly basis by the Finance Director and Management.

As needed/“Just in Time” Financing.

The cash flow forecast for budgeted capital projects is the main factor used in
determining the appropriate timing of new money debt transactions. The goal is
to issue new debt as outstanding debt proceeds are spent. However, the timing
of debt transactions may also depend upon factors including:

e Desired debt service coverage levels

e Budget, financial statement and ratings impacts
e Ability to earn positive arbitrage

10



9.

e Interest rate environment

All of the above factors are considered prior to making the final determination of
the most optimal time to issue new debt to fund capital projects.

Credit Ratings

The recognizes that strong credit ratings are necessary to ensure the

lowest possible borrowing costs which will factor into maintaining low tax rates
for our citizens.

The will strive to achieve the highest possible municipal ratings.

Fixed Rate Debt

a.

Overview

Fixed rate debt is authorized to finance capital projects and for any other
allowable purpose as stipulated in the governing bond ordinances and tax
regulations.

Type
The may issue any type of fixed rate debt as authorized by the 's
various bond ordinances and recommended by the 's Financial Advisor.

Some of the various types of debt authorized include, but are not limited to, serial
and term bonds issued at par, discount or premium, capital appreciation bonds,
and bullet bonds (e.g., refundable principal installments).

Maturity, Structure, and Call Provisions

Prudent debt management requires that there be a proper matching of the lives
of the assets and the length of the debt, whether taxable or tax-exempt, used to
finance such asset. In addition, the will, at all times, structure the
amortization and maturity of any fixed rate debt to comply with the appropriate
tax regulations.

To provide the maximum amount of flexibility, the will utilize (five)-year or
less par calls whenever possible. staff, along with the financial advisor and

underwriter, will assess the market at the time of pricing to determine its ability to
issue bonds with such features while minimizing interest costs.

Providers

The is allowed to sell debt by either negotiated sale or competitive bid. The
determination of the method is to be made prior to each financing.

If the selects the “competitive sale” method, determination of the winning

bid will be based on the underwriting firm with the lowest True Interest Cost (TIC)
proposal.
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The _____ will employ staff or an outside professional financial advisor, other than
the underwriter, who is familiar with and abreast of the conditions of the
municipal market, and is available to assist in structuring the issue, pricing, and
monitoring of sales activities. The ____ shall not use a firm to serve as both the
financial advisor and underwriter. Selection of underwriters, financial advisors,
bond counsel, and other necessary consultants involved in the debt transactions
will be selected as outlined in the ____ Purchasing Policy.

Debt Service Sinking Fund Reserves

Unless otherwise recommended by the ____ s financial adviser and approved by
the , a debt service sinking fund reserve will be funded,
maintained, and held for the benefit of bondholders as specified in the ordinance
authorizing the sale of the bonds to pay principal and/or interest on the bonds
should revenues from operations not be sufficient for such purpose in
accordance with the appropriate bond ordinance.

¢ The debt service sinking fund reserve may be in the form of cash and/or
investments funded from the proceeds of bonds and/or revenues from
operations or other pledged sources.

¢ If allowed by the ordinance, a surety issued by a financial institution nationally
recognized in the industry to issue such policies may be used in place of a
cash-funded debt service reserve.

e If aliowed under the respective bond ordinance, any other form of financial
instruments may be used in place of cash-funded or surety-funded debt
service reserve, provided such financial instruments are issued by firms of
nationally recognized standing.

e The ___ will weigh the benefits of each method of funding the debt service
sinking fund reserve prior to each issue and will choose the method most
beneficial to the based upon the facts and circumstances of each issue.

A debt service sinking fund reserve may also be maintained if, in the opinion of
the underwriter or the financial advisor, it is reasonably required to provide
security for the payment of debt service with respect to the 's bonds and is
consistent with normal practice in respect of bonds of the same general type as
those being issued by the . Selection of a surety provider or provider of any
financial instrument acceptable to fund the debt service sinking fund reserve
requirement under the appropriate ordinance will be pursuant to the _
Purchasing Policy. )

Approvals

The structure, maturity, and call provisions for each fixed rate financing must be
approved in writing by the Finance Director or designee on or prior to the date of
pricing. Negotiation with the underwriter on negotiated bond transactions will be
conducted by the Financial Advisor. Final transaction approval must be obtained
from the .

12



10.

Compliance/Reporting Requirements

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

The will monitor and report any arbitrage rebate liability due to the U.S.
Treasury on bond proceeds from fixed rate transactions.

Variable Rate Debt Instruments

a.

Overview

Variable rate debt is authorized to finance capital projects and for any other
allowable purpose as stipulated in the governing bond ordinances and tax
regulations.

The must adhere to the variable rate debt limits outlined in this Policy.

Type

The may issue any type of variable rate debt as authorized by the various
bond ordinances and recommended by the ’s Financial Advisor. Some of

the various types of debt authorized include, but are not limited to, Commercial
Paper, Variable Rate Demand Obligations, Auction Rate Securities, and Medium
Term Notes.

Management

On a periodic basis, the Director of Finance or designee will make decisions
regarding any changes to the interest mode for variable rate demand obligations,
auction period for auction rate securities and desired maturities for commercial

paper.
Maturity and Call Provisions

As with fixed rate debt, the will structure the maturity dates of the variable
rate debt to match the lives of the assets being financed. The ____ will, at all
times, structure the amortization and maturity of any variable rate debt to comply
with the appropriate tax regulations. For any commercial paper program,
the maturity of a Commercial Paper Note shall not exceed 270 days and the term
of a commercial paper program shall not exceed 30 years in order to stay within
the current safe harbor rules to be treated as part of a single issue. For variable
rate debt with tender rights, the current safe harbor rules limit the maturity to no
longer than 35 years.




Providers

Underwriters, remarketing agents or dealers of the 's variable rate debt
program will be selected pursuant to the ’s Purchasing Code.

Banks providing Liquidity Facilities for variable rate debt shall be reviewed
regularly with the Financial Advisor and minimum ratings established for these
providers shall be AA- or its equivalent from at least two of the three rating
agencies: Fitch, Moody’s, and Standard & Poor’s.

If bond insurance is necessary for variable rate debt, the insurance provider will
be selected pursuant to the __ ’s Purchasing Policy. Financial institutions
which insure bonds for investors of the __ must have the top rating of AAA
from at least two of the three rating agencies: Fitch, Moody’s, and Standard &
Poor’s.

Variable Rate Debt Amount

The 's total variable rate debt outstanding shall not exceed 40% of its total
debt. Variable rate debt synthetically fixed through a swap agreement will not be
considered variable rate debt for this criterion.

Approvals

The structure and maturity for each variable rate financing must be approved in
writing by the Finance Director or designee prior to the transaction. Final
transaction approval must be obtained from the .

Compliance/Reporting Requirements

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

The will monitor and report any arbitrage rebate liability due to the U.S.
Treasury on bond proceeds from variable rate transactions.

11. Debt Refunding

a.

Overview

Refunding of outstanding debt represents unique opportunities for the to
realize savings in debt service cost. Refunding also allows the to re-
structure its existing debt or debt profile to enable the to operate in a more

competitive manner. Many of the policies and practices applicable to new money
fixed and variable rate financings are applicable to debt refundings as well and
those polices and practices shall be adhered to in any debt refunding issue
unless specifically addressed below.

Management



Periodic reviews of all outstanding debt will be undertaken to determine refunding
opportunities. Refundings will be considered within federal tax law constraints.
The _____ and the financial advisor shall monitor the municipal bond market for
opportunities to obtain interest savings. Current tax regulations permit one
Advance Refunding opportunity for a post 1986 issue of bonds. There are no
simitar limitations with respect to a current refunding of bonds. The following
guidelines should apply to the issuance of refunding bonds:

(1) Any refunding will be evaluated on the economic savings or structure
advantages relating to issuing the new debt. For a fixed rate refunding, a
five percent savings target is a general guideline. However, refunding
issues that produce a net present value savings less than three percent
(3%) may be issued for various business and/or economic purposes.
Examples include but are not limited to (a) restructuring debt, (b)
amending provisions of a bond document, and (c) taking savings based
on structure or low interest rate environment considerations. Savings
below the five percent guideline must be approved by the Department of
Administration/Finance or designee prior to the execution of the refunding
transaction.

(2) Refundings involving variable rate debt generally do not produce savings
and will not have a savings guideline. These transactions are usually
executed to take advantage of structuring opportunities or may be utilized
to take advantage of low long-term interest rates.

Fixed and Variable

The can utilize fixed or variable rate debt for refunding purposes and must
adhere to the variable rate debt limits outlined in this Policy.

Maturity and Call Provisions

The maturity of refunding bonds shall be in accordance with the safe harbor rules
for the creation of replacement proceeds found in the tax regulations.

To provide the maximum amount of flexibility, the _____ will utilize five year or
less par calls whenever possible. The staff along with the financial advisor
and underwriter will assess the market at the time of pricing to determine its
ability to issue bonds with such features while minimizing interest costs.

Debt Service Sinking Fund Reserve

To the extent of an existing cash funded debt service sinking fund reserve, in the
event of a refunding that reduces the debt service reserve requirement, the

will deposit any such reduction into the escrow for the refunded bonds or utilize
the reduction for any lawful purpose.

Approvals

The structure, maturity, and call provisions for each refunding must be approved,
in writing, by the Finance Director or designee on or prior to the date of pricing.
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Negotiations with the underwriter on negotiated bond transactions will be
conducted by the Financial Advisor. Final transaction approval must be obtained
from the .

12.  Interest Rate Swaps, Caps, Options, and Collars

a.

b.

Overview

The prudent use of hedging instruments, including interest rate swaps, caps,
options, and collars, can be an effective tool in meeting funding needs and
structuring a balance sheet while managing risk associated with the movement of
interest rates. Utilizing hedging products can provide the with cost effective
alternatives to traditional debt financing choices.

Utilizing interest rate swaps to achieve substantially lower interest cost is a main

component in building the desired capital structure to allow the to finance
efficiently. There are three types of interest rate swaps the is authorized to
enter into:

¢ Floating to fixed rate swaps,
— Hedge interest rate risk on variable rate debt,
— Lock in fixed rates on refunding bonds that will be issued in the future
or
— Take advantage of opportunities to obtain fixed swap rates that are
lower than comparable fixed rate bonds.

s Fixed rate to floating rate swaps
— Increase the amount of variable rate exposure without incurring the
remarketing and liquidity costs.
— Eliminate the put risk associated with variable rate debt.

e Basis swaps manage the risk associated with
— The mismatch between two benchmarks.
— Methodologies used fo set interest rates.

Risks

Interest rate swaps and related hedging instruments may introduce additional
risks to the 's credit profile. These risks include, but are not necessarily
limited to, termination risk, counterparty risk, re-execution risk, amortization risk,
Basis Risk, and tax event risk. Prior to entering into each interest rate swap
transaction, these risks are evaluated to ensure adequate provisions are in place
to minimize the downside and provide the maximum benefit the transaction
originally intended.

Fixed to Floating Rate Swap Management
The Finance Director or designee shall have the overall responsibility, from an

overview standpoint, for the execution and management of fixed to floating
interest rate swaps.



The Finance Director or designee shall determine the size of the total interest
rate swap program and the maturity date for the swaps within the parameters of
the Policy which has been approved by the .

Interest rate caps and related hedging instruments may be utilized to help
manage interest rate risk in the Debt Management Program.

From time to time, the Finance Director or designee wili evaluate the use of collar
(cap and floor instrument) transactions as a hedging tool to minimize cost and
risk.

Forecasts of interest rate volatility over the intermediate term (4 to 7 years) and
expected performance of the swaps, caps, collars, and related hedging
instruments under various interest rate scenarios shall be updated on not less
than a semi-annual basis. Short and long term interest rates will be monitored
over varying time periods. [f current interest rates are either above or below the
moving averages as measured by varying time periods, the Finance Director or
designee may elect to alter the timing of adding additional fixed to variable swaps
to either increase or decrease the amount of variable exposure. Furthermore,
the Finance Director or designee may elect to enter into “reversing” swaps to
take advantage of market opportunities. In the event a fixed to floating swap is
“reversed”, any associated floor will be simultaneously “reversed”. Any
associated cap will be evaluated and ‘reversed” if approved by the

Floating to Fixed Rate Swap Management

The Finance Director or designee shall have the overall responsibility regarding
the execution and management of floating to fixed interest rate swaps. An
additional component of the debt management strategy is to use floating to fixed
rate swaps to lock in the lowest possible borrowing costs over a long period of
time. Floating to fixed rate swaps can be used in conjunction with issuing
variable rate debt to obtain the lowest fixed rate when compared to traditional
forms of fixed rate financings. In addition, floating to fixed swaps may be
desirable when the cycle of long-term rates moves down to or near historical
lows and “fixing” a portion of the outstanding variable rate debt appears
advantageous. Swaps will be evaluated as alternatives to traditional financing
instruments considering their comparable costs, ease of entry and exit
provisions, and the amount of potential risk exposure.

Interest rate swaps will be executed for notional amounts, maturities and other
related terms and conditions as determined by the Finance Director or designee.
Re-execution risk, amortization risk, tax event risk and Basis Risk will be
evaluated in order to minimize any potential negative resuits.

Forecasts of interest rate volatility over the term of the swaps and expected
performance of the swaps under various interest rate scenarios shall be analyzed
prior to the execution of the swaps. Short and long term interest rates will be
monitored over varying time periods. The Finance Director or designee may
elect to enter into “reversing” swaps to take advantage of market opportunities.

17



Compliance/Reporting Requirements

The shall perform an annual review relating to fixed to floating interest rate
swap management.

Collateral reports will be updated on a monthly basis providing information
relating to specific swap transactions that may require collateral posted based on
mark to market valuations.

All outstanding debt will be reported annually in the Comprehensive Annual
Financial Report as required by GASB.

Optional Termination

The ____ shall consider including a provision that permits The ____ optionally to
terminate the agreement at the market value of the agreement at any time. in
general, the counterparty shall not have the right to optionally terminate an
agreement. As practical as possible, The ____ shall have the right to assign its
obligation to other counterparties.

Events of Default
Events of default of a counterparty shall include the following:

Failure to make payments or transfer collateral when due

Breach of representations and warranties

lilegality

Failure to comply with downgrade provisions

Failure to comply with any other provisions of the agreement after
a specified notice period

6. Bankruptcy

7. Other events as defined by insurance and rating agencies

oL

An event of default by the counterparty shall lead to termination of the
agreement with The being the affected party for purposes of calculating the
termination payment owed.

Aspects of Risk Exposure Associated with Such Contracts

Before entering into a derivative, The shall evaluate all the risks inherent in
the transaction. These risks to be evaluated should include the counterparty
risk, termination risk, rollover risk, basis risk, tax event risk and amortization risk.

The ____ shall endeavor to diversify its exposure to counterparties. To that end,
before entering into a transaction, it should determine its exposure to the
relevant counterparty or counterparties and determine how the proposed
transaction would affect the exposure. The exposure should not be measured



solely in terms of notional amount, but rather how changes in interest rates
would affect the ___ s exposure (“Value at Risk”). The Value at Risk should be
based on all outstanding derivative transactions by The ___ . The may
also elect to take into account the exposure of the ___ and any related entities
to a particular counterparty.

Provisions for Collaterialization

if the rating (a) of the counterparty, if its payment obligations are not
unconditionally guaranteed by another entity, or (b) of the entity unconditionally
guaranteeing its payment obligations, if so secured, does not meet or falls below
the rating required by “Providers” below, then the obligations of such
counterparty shall be fully and continuously collateralized by 100% cash, direct
obligations of, or obligations the principal and interest on which are guaranteed
by, the United States of America or any agency thereof with a net market value
of at least 102% of the net market value of the contract (subject to minimum
threshold amounts specified by the ) to the authorized issuer and such
collateral shall be deposited with the _____ or an agent thereof.

Approvals

The Finance Director or designee must sign all interest rate swap, cap, option, or
collar confirmations.

The Finance Director or designee must approve the interest rate swap term
sheet prior to execution. [n addition, the purpose of the transaction, (asset
matched, debt management, etc.) will be included as part of the swap paperwork
file kept for each executed swap transaction.

Providers

Financial Institutions and Dealers executing interest rate swaps, caps, options,
and other hedging instruments for the shall be selected pursuant to the

Purchasing Policy. The shall require that all institutions and dealers
entering into interest rate swap, cap, option, and other hedging instrument
agreements execute a Master Swap Agreement (the ISDA Master Agreement
must be used as a part of the Master Swap Agreement) that is signed by both
parties. All transactions entered into shall adhere to the requirements of the
Master Swap Agreement.

The Master Swap Agreement will contain, among other things, language
regarding credit rating maintenance standards. All providers will either, (1) be
rated AA-/Aa3 or better by at least 2 of the rating agencies (Fitch, Moody’s, or
Standard & Poor’s) at the time of execution and enter into a collateral agreement
to provide coliateral as determined by the Credit Support Annex in the event that
the credit rating falls below the AA-/Aa3 level or (2) be rated A/A2 or better by at
least 2 of the rating agencies at the time the Agreement is entered into, and enter
into a collateral agreement.



13.

14.

i Diversification

No more than 60% of net interest rate swap and cap or other hedging
instruments shall be outstanding in the aggregate with any one provider or
affiliate thereof. This provision includes all interest rate swap, cap, option, and
other hedging instruments the ____ may utilize to manage interest rate risk
inciuding, but not limited to, debt management, and 100% investment/asset
matched program.

m. Bid

All “initial” interest rate swap and cap transactions shall be competitively bid by at
least (3) three providers or shadow pricing providers obtained by the Financial
Advisor that have executed interest rate swap agreements with the . Upon
approval by the , 1) a “reversing transaction” resulting in an
upfront payment to the may be negotiated with the original swap, cap,
option, or collar counterparty, or 2) a negotiated swap with a counterparty may be
executed as part of a debt financing.

Effective Date

This Policy will become effective upon adoption by the . This Policy
shall be reviewed and amended from time to time as necessary with the approval of the

Definitions

Advance Refunding - A bond is treated as issued to advance refund another bond if it
is issued more than 90 days before the redemption of the refunded bond.

Amortization Risk — the potential cost to the issuer resulting from a mismatch between
the outstanding underlying bond amortization and the outstanding notional amount of the
swap.

Auction Rate Bonds - means “Short-term Adjustable Rate Securities” which are issued
and outstanding under the “Auction Rate Mode” and which bear interest for each Auction
Period, payable in arrears, at the Auction Rate in effect on the Auction Date (as defined
in the respective Supplemental Ordinance) for the Auction Period as defined. Such
securities do not normally required Liquidity Facility support, but may require Bond
Insurance.

Basis Risk — movement in the underlying variable rate indices may not be perfectly in
tandem, creating a cost differential that could result in a net cash outflow from the issuer.
Also, the mismatch that can occur in a swap with both sides using floating, but different,
rates.

BMA Index — The Bond Market Association Municipal Swap Index, the principal
benchmark for the floating rate payments for tax-exempt issuers. The index is a national
rate based on a market basket of high-grade, seven-day tax-exempt variable rate bond
issues.
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Capacity Expansion - Capital expansion projects are those projects designed to
accommodate new customers, acquisitions, and expansion of existing system capacity.

Commercial Paper Note - shall mean any Bond which has a maturity date which is not
more than 270 days after the date of issuance thereof.

Competitive Bid - a method of submitting proposals for the purchase of new issue of
municipal securities by which the securities are awarded to the underwriting syndicate
presenting the best bid according to stipulated criteria set forth in the notice of sale.

Construction Loan Credit Facility - means obligations of the of a particular credit
facility for construction advance purposes which shall be similar to Bond Anticipation
Notes.

Counterparty risk — the risk that the other party in the derivative transaction fails to
meet its obligations under the contract.

Credit Enhancement - shaill mean, with respect to the Bonds of a Series, a maturity
within a Series or an interest rate within a maturity, the issuance of an insurance Policy,
letter of credit, surety bond or any other similar obligation, whereby the issuer thereof
becomes unconditionally obligated to pay when due, to the extent not paid by the

or otherwise, the principal of and interest on such Bonds.

Credit Support Annex - is a standard supporting document that is made part of the
ISDA Master Swap Agreement that governs the use of posting collateral when required.

Current Refunding - A bond is treated as issued to current refund another bond if the
refunding issue is issued not more than 90 days before the redemption of the refunded
bond.

Hedge — a transaction entered into to reduce exposure to market fluctuations.

Interest rate swap — a transaction in which two parties agree to exchange future net
cash flows based on predetermined interest rate indices calculated on an agreed
notional amount. The swap is not a debt instrument between the issuer and the
counterparty, and there is no exchange of principal.

ISDA - International Swap Dealers Association, the global trade association with over
550 members that include dealers in the derivatives industry.

ISDA Master Agreement — the standardized master agreement for all swaps between
the Issuer and the dealer that identifies the definitions and terms governing the swap
transaction.

LIBOR - the principal benchmark for floating rate payments for taxable issuers. The
London Inter Bank Offer Rate (LIBOR) is calculated as the average interest rate on
Eurodollars traded between banks in London and can vary depending upon the maturity
(e.g. one month or six months).
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Long-dated swap - a swap with a term of more than ten years. Often used in the
municipal market, as issuers often prefer to use a hedge that matches the maturity of the
underlying debt or investment.

Mark-to-market — caiculation of the value of a financial instrument (like an interest rate
swap) based on the current market rates or prices of the underlying instrument (i.e. the
variable on which the derivative is based).

Medium Term Note - any bond which has a maturity date which is more than 365 days,
but not more than 15 years, after the date of issuance and is designated as a medium
term note in the supplemental ordinance authorizing such bond.

Negotiated Sale - the sale of a new issue of municipal securities by an issuer through
an exclusive agreement with an underwriter or underwriting syndicate selected by the
issuer.

Tax Event Risk - the risk that tax laws will change, resulting in a change in the marginal
tax rates on swaps and their underlying assets or, in a more extreme situation, remove
the tax-exempt status of the issue and, therefore, its contractual obligations priced as
tax-exempt facilities.

Termination risk — the risk that a swap will be terminated by the counterparty before
maturity that could require the issuer to make a cash termination payment to the
counterparty.

True Interest Cost - is the rate, compounded semi-annually, necessary to discount the
amounts payable on the respective principal and interest payment date to the purchase
price received for the bonds.

Variable Rate Bond - shall mean any Bond not bearing interest throughout its term at a
specified rate or specified rates determined at the time of initial issuance.

Variable Rate Demand Obligations (VRDO) - A long term maturity security which is
subject to a frequently available put option or tender option feature under which the
holder may put the security back to the issuer or its agent at a predetermined price
(generally par) after giving specified notice or as a result of a mandatory tender.
Optional tenders are typically available to investors on a daily basis while in the daily or
weekly mode and mandatory tenders are required upon a change in the interest rate
while in the flexible or term mode. The frequency of a change in the interest rate of a
variable rate demand obligation is based upon the particular mode the security is in at
the time.
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City of Maitland, Florida

Limited Tax General Obligation Bonds, Series 2005

Draft as of June 7, 2005

Week of Action Responsibility Completed
June 6, 2005 Distribute Final Drafts of Bond Documents BC,DC, uC
Return Comments to Final Draft 0S Ali
Conference Call with Working Group All
Print and Distribute POS DC
June 13, 2005 City Council Mtg (6/13) City
Pre-Market Series 2005 Bonds uw
June 20, 2005 Pre-Pricing Conference Call (6/20) City, FA, UW
Price Series 2005 Bonds (6/21) City, FA, UwW
Execute BPA (6/22) City, UC, UW
June 27, 2005 City Council Mtg (6/27) City
FOMC Mtg (6/29 & 6/30) -
Circulate Final Draft OS (6/28) DC
Return Comments to Final Draft OS All
Print and Distribute OS (6/30) bC
July 4, 2005 Independence Day - Bond Market Closed =
Circulate Final Draft Closing Bond Documents BC,DC, UC
Return Comments to Final Draft Bond Document All
Distribute Finat Bond Documents BC,DC, UC
July 11, 2005 City Council Mtg (7/11) City
Pre-Closing (7/11) All
Closing (Teleconference) (7/12) All
Legend:
CITY  City Council and Staff
BC Bond Counse! - Bryant Miller & Otive P.A.
FA  Financial Advisor - Duniap & Associates, Inc.
uw  Senior Underwnter - JPMorgan
D¢ Disclosure Counsel - Foley & Lardner LLP
UC  Underwriter's Counsel - GrayRobinson, P A
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DISCLOSURE COUNSEL

Foley & Lardner LLP
200 Laura St.
Suite 650

Jacksonville, FL 32202-3510

Fax: (904) 359-8700

Chauncey Lever

Emily Diaz

UNDERWRITERS

JPMorgan

390 North Orange Avenue

Suite 1800
Orlando, FL 32801
Fax: (407) 206-3566

Jon Eichelberger, Vice President

JPMorgan

270 Park Avenue
48th. Floor

New York, NY 10017
Fax: (212) 270-9665

Milo Dochow, Analyst

Gardnyr Michael Capital, Inc.

2281 Lee Road

Suite 104

Winter Park, FL 32789
Fax: (407) 629-2101

Anthony Grey, First Vice President

UNDERWRITER'S COUNSEL

GrayRobinson, P,A,
201 N. Franklin St.
Suite 2200

Tampa, FL 33602
Fax; (813) 273-5145

Frank Fleischer

Brian J. Fender

¢

S ._-’] .
FMATLAND O

City of Maitland, Florida
General Obligation Bonds, Series 2005
Distribution List

Phone:  (904) 359-8774

Phone:  (904) 359-8735

Phone:  (407) 206-3560

Phone:  (212) 270-0898

Phone:  (407) 629-4600

Phone:  (813) 273-5000
Phone:  (813) 273-5000

Page- 2

clever@foley.com

ediaz@foley.com

jon.e.eichelberger@jpmorgan.com

milo.t.dochow@jpmorgan.com

tgrey@gardnyrmichael.com

ffleischer@gray-robinson.com

bfender@gray-robinson.com



RATING AGENCY

Fitch Ratings

1600 Tysons Blvd. 8th. Floor
Mclean, VA 22102

Fax: (703) 245-1167

Nelsie Smith, Assoc. Dir.
Moody's Investors Service
99 Church Street

New York, NY 10007

Fax: (212) 298-7374

Geordie Thompson

PAYING AGENT BANK

J.P. Morgan Trust Company

10151 Deerwood Park Blvd.
Building 400, Sth. Floor
Jacksonville, FL 32256-0566
Fax: {904) 620-6085

Kurt Marson

BOND INSURER/CREDIT PROVIDER

MBIA Insurance Corporation

113 King Street
Armonk, NY 10504
Fax: (914) 765-3163

Harriet Qomen

City of Maitland, Florida
General Obligation Bonds, Series 2005
Distribution List

Phone:  (703) 245-3065

Phone:  (212) 553-0321

Phone:  (904) 620-6477

Phone:  (914) 765-3593

Page -3

nelsie.smith@fitchratings.com

geordie. thompson@moodys.com

kurt.r.marson@jpmorgan.com

harriet.comen@mbia.com
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OFFICIAL NOTICE OF BOND SALE

CITY OF CORAL SPRINGS, FLORIDA

$4,745,000* $5,545,000*
GENERAL OBLIGATION REFUNDING BONDS GENERAL OBLIGATION REFUNDING BONDS
SERIES 2005A SERIES 2005B

NOTICE IS HEREBY GIVEN that electronic (as explained below) proposals will be received via Bidcomp/Parity Competitive
Bidding System (“PARITY") in the manner described below, until 11:00 a.m. Eastern Time on such date as communicated
through TM3 News Service (“TM3”) not less than twenty (20) hours prior to the time bids are to be received (the “Bid Date™) for
the purchase of $4,745,000* of City of Coral Springs, Florida General Obligation Refunding Bonds, Scries 2005A (the “Series
2005A Bonds”) and $5,545,000* General Obligation Refunding Bonds, Series 20058 (the “Series 2005B Bonds™) (hereinafter
collectively referred to as the “Series 2005 Bonds”).

Bids must be submitted electronically via PARITY in accordance with this Official Notice of Bond Sale, until 11:00 a.m., Eastern
Time, on the Bid Date, but no bid will be received after such time on the Bid Date. The time and date of the bid submission may
be changed by the City upon 20 hours notice communicated through TM3. To the extent any instructions or directions set forth
in PARITY conflict with this Official Notice of Bond Sale, the terms of this Official Notice of Bond Sale shall control. For
further information about PARITY and to subscribe in advance of the bid, potential bidders may contact PARITY at (212) 404-
8102. In the event of a malfunction in the electronic bidding process, the bid date will automatically change to the next business
day as confirmed in a communication through TM3.

Disclaimer

Each prospective electronic bidder must be a subscriber to the Bidcomp Competitive Bidding System. Each qualified
prospective electronic bidder shall be solely responsible to make necessary arrangements to view the bid form on PARITY and to
access PARITY for the purposes of submitting its bid in a timely manner and in compliance with the requirements of this Official
Notice of Bond Sale. Neither the City nor PARITY, shall have any duty or obligation to provide or assure access to PARITY to
any prospective bidder, and neither the City nor PARITY shall be responsible for a bidder’s failure to register to bid or for proper
operation of, or have any liability for any delays or interruptions of, or any damages caused by, PARITY. The City is using
PARITY as a communication mechanism, and not as the City’s agent, to conduct the electronic bidding for the Bonds. The City
is not bound by any advice and determination of PARITY to the effect that any particular bid complies with the terms of this
Official Notice of Bond Sale and in particular the bid specifications hereinafter set forth. All costs and expenses incurred by
prospective bidders in connection with their registration and submission of bids via PARITY are the sole responsibility of the
bidders; and the City is not responsible, directly or indirectly, for any of such costs or expenses. If a prospective bidder
encounters any difficulty in submitting, modifying or withdrawing a bid for the Series 2005 Bonds, the prospective bidder should
telephone PARITY at (212) 404-8102 and notify the City’s Financial Advisor, Dunlap & Associates, Inc., by facsimile at (407)
678-6240.

The Series 2005 Bonds—General

The Series 2005 Bonds shall be issued only as fully registered bonds without coupons in the denomination of $5,000
or any integral multiple thereof; shall be dated the date of delivery; and shall bear interest as set forth in the terms of
this Official Notice of Bond Sale, payable semiannually on April 1 and October 1 of each year until maturity,
commencing October 1, 2005.

* Preliminary; subject to change. See “Adjustment of Principal Amounts” herein.



The Series 2005 Bonds will be issued by means of a book-entry system with no physical distribution of bond
certificates made to the public. One bond certificate for each maturity will be registered in the name of Cede & Co.,
as nominee of The Depository Trust Company, New York, New York (“DTC”) and immobilized in its custody. The
Successful Bidder (as defined below), as a condition to delivery of the Series 2005 Bonds, shall be required to (i)
deposit the certificates with DTC, registered in the name of Cede & Co., its nominee and (ii) take all actions required
by DTC of a managing underwriter in this regard. The book-entry system will evidence ownership interests in the
Series 2005 Bonds in the principal amount of $5,000 and any integral multiple thereof, with transfers of ownership
interests effected on the records of DTC and its participants pursuant to rules and procedures established by DTC
and its participants. Transfer of principal and interest payments to participants of DTC will be the responsibility of
DTC, and transfer of principal and interest payments to beneficial owners of the Series 2005 Bonds by participants
of DTC will be the responsibility of such participants and other nominees of beneficial owners. The City will not be
responsible or liable for such transfers of payments or for maintaining, supervising, or reviewing the records
maintained by DTC, its participants or persons acting through such participants.

DTC may discontinue providing its services with respect to the Series 2005 Bonds at any time by giving notice to the
City and discharging its responsibilities with respect thereto under applicable law, or the City may terminate its
participation in the system of book-entry transfers through DTC at any time. Upon either such event, if the City fails
to identify another qualified securities depository to replace DTC, the City will deliver replacement bonds in the
form of fully registered certificates in denominations of $5,000 and any integral multiples thereof pursuant to the
resolution under which the Series 2005 Bonds are issued. However, definitive replacement bonds shall be issued
only upon surrender to the Bond Registrar of the bond of each maturity by DTC, accompanied by Tegistration
instructions for definitive replacement bonds for such maturity from DTC. Neither the City nor the Bond Registrar
shall be liable for any delay in delivery of such instructions and conclusively may rely on and shall be protected in
relying on such instructions of DTC.

Brokers and dealers with respect to the Series 2005 Bonds will be expected to send to their purchasers a transaction
statement regarding their purchase of beneficial interests in the Series 2005 Bonds and setting forth certain terms of
those Bonds.

With regard to redemption, DTC is responsible for selecting the principal amount of the Series 2005 Bonds credited
to each beneficial owner to be redeemed and for notifying each such beneficial owner. By purchase and acceptance
of 2 bond, the owner agrees that the City shall have no responsibility or liability for the action or inaction by DTC or
any of its participants or nominees in connection with the Series 2005 Bonds. Furthermore, the City shall not be
responsible or liable for payments from DTC to its participants or by DTC participants to beneficial owners or for
maintaining, supervising or reviewing the records maintained by DTC, its participants or persons acting through such
participants.

The City cannot and does not give any assurances that DTC, DTC participants or others will distribute payments of
principal of or interest on, or any premium on the Series 2005 Bonds paid to DTC or its nominee, as the registered
owner, or any redemption or other notices, to the beneficial owners or that they will do so on a timely basis. The
City is not responsible or liable for the failure of DTC, DTC participants or others to make any payment or give any
notice to a beneficial owner in respect of the Series 2005 Bonds or any error or delay relating thereto,



Maturity Schedule

The Series 2005A Bonds will mature on the first (1%) day of October of the following years in the following
principal amounts:

Year Amount Year Amount
2005 $ 30,000 2010 $525,000
2006 460,000 2011 535,000
2007 475,000 2012 555,000
2008 490,000 2013 575,000
2009 505,000 2014 595,000

The Series 2005B Bonds will mature on the first (1) day of October of the following years in the following principal
amounts:

Year Amount Year Amount
2005 $ 35,000 2012 $420,000
2006 345,000 2013 430,000
2007 350,000 2014 450,000
2008 365,000 2015 470,000
2009 375,000 2016 485,000
2010 390,000 2017 500,000
2011 405,000 2018 525,000

Adjustment of Principal Amounts

If, after the final computation of the bids, the City determines, in its sole discretion, that the funds necessary to
accomplish the purposes of the Series 2005 Bonds are either more or less than the proceeds of the sale of all of the
Series 2005 Bonds, the City reserves the right either to increase or decrease, by no more than 10%, the principal
amount of the Series 2005 Bonds provided that any such increase shall not, in the aggregate, cause the total amount
of Series 2005 Bonds to exceed the maximum principal amount authorized by the City.

Redemption
The Series 2005A Bonds are not subject to redemption prior to maturity.

The Series 2005B Bonds maturing on or after October 1, 2015 are subject to redemption at the option of the City
prior to their respective dates of maturity on or after October 1, 2014, in whole or in part at any time on the first
business day of any month, in any order of maturity selected by the City and by lot within a maturity, at a redemption
price equal to 100% of the principal amount of the Series 2005B Bonds to be redeemed, together with accrued
interest to the date fixed for redemption, without premium.

Basis of Award

Proposals must be unconditional and only for all of the Series 2005 Bonds. The purchase price bid for the Series
2005 Bonds may include a discount not to exceed two percent (2.0%) of the aggregate principal amount of the Series
2005 Bonds. No more than one (1) Proposal from any bidder will be considered. Bids must be signed with a manual
signature; however, the City will accept a facsimile of 2 manually signed Official Bid Form which is hand delivered
with the good faith check. Such signature indicates acknowledgment, understanding and acceptance of the terms and
provisions of this Official Notice of Bond Sale and of such bid. The City reserves the right to determine the
Successful Bidder, to reject any or all bids and to waive any irregularity or informality in any bid.

The Series 2005 Bonds will be awarded pursuant to a Resolution which authorizes the Mayor or Vice Mayor, the
City Manager or the Director of Financial Services, on consultation with the City’s Financial Advisor, to award the



Series 2005 Bonds on the Bid Date to the bidder (herein referred to as the “Successful Bidder”) offering such
interest rate or rates and purchase price which will produce the lowest true interest cost to the City over the life of the
Series 2005 Bonds. True interest cost for the Series 2005 Bonds (expressed as an annual interest rate) will be that
annual interest rate being twice that factor of discount rate, compounded semiannually, which when applied against
each semiannual debt service payment (interest, or principal and interest, as due) for the Series 2005 Bonds will
equate the sum of such discounted semiannual payments to the bid price (exclusive of accrued interest). Such
semiannual debt service payments begin on October 1, 2005. The true interest cost shall be calculated from the
proposed dated date of the Series 2005 Bonds (date of delivery) and shall be based upon the principal amounts of

Bonds submitted in accordance with this Official Notice of Bond Sale. In case of a tie, the City may select the
Successful Bidder by lot. It is requested that each Proposal for Bonds be accompanied by a computation of such true
interest cost to the City under the terms of the Proposal for Bonds, but such computation is not to be considered as
part of the Proposal for Bonds. The City reserves the right to reject any and all bids, to reject any bid in whole or in
part, and to waive any irregularity or informality of any bid.

Interest Rates Permitted

The Series 2005 Bonds shall bear interest expressed in multiples of one-eighth (1/8) or one-twentieth (1/20) of one
percent. There shall not be a difference greater than three hundred fifty (350) basis points between the lowest
coupon and highest coupon. Should an interest rate be specified which results in annual interest payments not being
equally divisible between the semiannual payments in cents, the first semiannual payment will be reduced to the next
lower cent and the second semiannual payment will be raised to the next higher cent.

It shall not be necessary that all Series 2005 Bonds bear the same rate of interest, provided that all Series 2005
Bonds maturing on the same date shall bear the same rate of interest. A rate of interest based upon the use of split or
supplemental interest payments or a zero rate of interest will not be considered.

Electronic Bidding Procedures

Electronic bids must be submitted for the purchase of the Series 2005 Bonds via PARITY. Bids will be
communicated electronically to the City at 11:00 a.m., Eastern Time, on the Bid Date, as communicated through
TM3 not less than twenty (20) hours prior to the time bids are to be received. Prior to that time, a prospective bidder
may (1) submit the proposed terms of its bid via PARITY, (2) modify the proposed terms of its bid, in which event
the proposed terms as last modified will (unless the bid is withdrawn as described herein) constitute its bid for the
Bonds, or (3) withdraw its proposed bid. Once the bids are communicated electronically via PARITY to the City,
cach bid will constitute an irrevocable offer to purchase the Series 2005 Bonds on the terms therein provided. The
purposes of the electronic bidding process, the time as maintained on PARITY shall constitute the official time.

1. Good Faith Deposit

All bidders must submit a “Good Faith Deposit” (the “Deposit”™) in the form of a cashier’s or certified check or a
Financial Surety Bond in the amount of $100,000. The Financial Surety Bond must be from such insurance
company acceptable to the City and licensed to issue such a bond in the State of Florida. Such Financial Surety
Bond must be submitted to the City no later than 5:00 p.m. Eastern Time, on the day prior to the sale. The Financial
Surety Bond must identify the Bidder whose Deposit is guaranteed by such Financial Surety Bond.

2. Submission of Deposit

If the City selects a winning bid, then the Successful Bidder is required to submit its Deposit (if original deposit
was a Financial Surety Bond) to the City in the form of a wire transfer not later than 3:00 p.m. Eastern Time on the
next business day following the award. If such Deposit is not received by that time, the Financial Surety Bond may
be drawn upon by the City to satisfy the Deposit requirement. The Deposit of the Successful Bidder will be
collected and the proceeds thereof retained by the City to be applied in part payment for the Series 2005 Bonds and
no interest will be allowed or paid upon the amount thereof, but in the event the Successful Bidder shall fail to
comply with the terms of the bid, the deposit, without waiving the City’s other rights at law or in equity, will be



retained as and for full liquidated damages. Any checks of unsuccessful bidders will be returned promptly after the
Bonds are awarded.

3. Amendment of Notice

Amendments hereto and notices if any, pertaining to this offering shall be made through i-Deal at their website
of www.i-dealprospectus.com. The City may revise this Official Notice of Bond Sale by written notice to
prospective bidders by publishing notice of any revisions on TM3 before the time for submission of bids. Any bid
submitted shall be in accordance with, and incorporate by reference, this Official Notice of Bond Sale including any
revisions made pursuant to this paragraph.

The City reserves the right to postpone, from time to time, the date established for the receipt of bids upon 20 hours
notice communicated through TM3. If any date fixed for the receipt of bids and the sale of the Series 2005 Bonds is
postponed, any alternative sale date (the “Alternative Sale Date”) will be announced via TM3 at least 48 hours prior
to such Alternative Sale Date. In addition, the City reserves the right, on the date established for the receipt of bids,
to reject all bids and establish a subsequent Alternative Sale Date. If all bids are rejected and an Alternative Sale
Date for receipt of bids established, notice of the Alternative Sale Date will be announced via TM3 not less than 48
hours prior to such Alternative Sale Date. On any such Alternative Sale Date, any bidder may submit a bid for the
purchase of the Series 2005 Bonds in conformity in all respects with the provisions of this Official Notice of Bond
Sale except for the date of sale and except for the changes announced by TM3 at the time the sale date and time are
announced.

Paying Agent and Registrar

The Paying Agent and Registrar for the Series 2005 Bonds is The Bank of New York Trust Company, N.A.,
Jacksonville, Florida.

Security

The Series 2005 Bonds are general obligations of the City secured by the full faith and credit and taxing power of the
City.

Purpose

The Series 2005A Bonds are being issued for the purpose of providing funds which will be used to currently refund
the City’s outstanding General Obligation Bonds, Series 1998 maturing on April 1, 2006 through April 1, 2014. The
Series 2005B Bonds are being issued for the purpose of providing funds which will be used to refund the City’s
outstanding General Obligation Bonds, Series 1998C and Series 1998D Bonds maturing on October 1, 2006 through
October 1, 2019 and pay costs of issuance of the Bonds. Reference is made to the Official Statement for a more
detailed description of the use of the proceeds of the Series 2005 Bonds.

Issuance of Series 2005 Bonds

The Series 2005 Bonds will be issued and sold by the City of Coral Springs, Florida, a municipal corporation
organized and existing under the laws of the State of Florida. The Series 2005 Bonds are being issued pursuant to
Resolution No. 2005-007 duly adopted by the City Commission on March 22, 2005 (the “Resolution”), as amended
and supplemented and are subject to all the terms and conditions of such Resolution.

Delivery and Payment

It is anticipated that the Series 2005A Bonds and the Series 2005B Bonds will be available for delivery through DTC
on or about June 9, 2005 and July 6, 2005, respectively, in New York City at The Depository Trust Company, or
some other date and place to be mutually agreed upon by the Successful Bidder and the City against payment of the
purchase price therefor including accrued interest calculated on a 360-day year basis to be delivered in Federal
Reserve funds without cost to the City.

W



Opinion and Documents to be Delivered to the Successful Bidder

On the Closing Date, the City will furnish to the successful bidder (i) an opinion of Bryant Miller & Olive P.A.,
Bond Counsel in substantially the form contained in Appendix D to the Official Statement relating to the Series 2005
Bonds; (ii) a non-litigation certificate certifying that as of the Closing Dates, there is no litigation pending or to the
knowledge of the City, threatened, which in any way questions the validity of the Series 2005 Bonds, or any
proceedings or transactions relating to their issuance, sale or delivery; and (iii) a certificate of the Mayor to the effect
that to the best knowledge of such official, the final Official Statement for the Series 2005 Bonds (the “Official
Statement™), as of its date and as of the Closing Dates, does not contain an untrue statement of a material fact and
does not omit to state a material fact which should be included therein for the purpose for which the Official
Statement is to be used, or which is necessary to make the statements contained therein, in light of the circumstances
under which they were made, not misleading.

A transcript of proceedings of the City showing authority for the issuance, sale and delivery of the Series 2005
Bonds will also be furnished to the successful bidder. In addition, 500 copies of the final Official Statement will be
furnished to the successful bidder without charge. Additional copies will be provided at the expense of the
successful bidder.

Certificates To Be Delivered By The Successful Bidder

The Successful Bidder shall be obligated to furnish to Bond Counsel within seventy-two (72) hours prior to the
Closing Date a certificate in form satisfactory to Bond Counsel stating: (1) all of the Series 2005 Bonds were offered
to the public (excluding bond houses, brokers or similar persons or organizations acting in the capacity of
underwriters or wholesalers) at prices not greater than, or yields no lower than those shown on the cover of the
Official Statement, plus accrued interest; (2) a substantial portion of each maturity was sold to the public (excluding
bond houses, brokers or similar persons or organizations acting in the capacity of underwriters or wholesalers) at
prices not greater than, or in the case of obligations sold on a yield basis at yields no lower than the yields shown on
the cover of the Official Statement, plus accrued interest; and (3) at the time the Series 2005 Bonds were priced and
sold, under the market conditions then prevailing, the pricing of the Series 2005 Bonds was such that the Successful
Bidder would not expect any of the Series 2005 Bonds to be sold to the public (excluding bond houses, brokers or
similar persons or organizations acting in the capacity of underwriters or wholesalers) at prices greater than, or in the
case of obligations sold on a yield basis, at yields less than the yields shown on the cover of the Official Statement,
plus accrued interest.

In addition, by no later than seventy-two (72) hours prior to the Closing Date, the Successful Bidder will be required
to provide Bond Counsel with the following information with respect to the Series 2005 Bonds: (1) a pricing table
setting forth the par amouats, maturity dates (including mandatory sinking fund redemptions), interest rates and the
prices at which each maturity of the Series 2005 Bonds were sold; (2) a debt service schedule; (3) a summary of
major assumptions including dated date and delivery date and (4) the amount of accrued interest,

Information Statement

Section 218.38 (1)(b) 1, Florida Statutes, requires that the City file, within 120 days after delivery of the Series 2005
Bonds, an information statement with the Division of Bond Finance of the State of Florida containing the following
information: (a) the name and address of the managing underwriter, if any, connected with the Series 2005 Bonds;
(b) the name and address of any attomney or financial consultant who advised the City with respect to the Series 2005
Bonds; and (c) any fee, bonus, or gratuity paid, in connection with the bond issue, by any underwriter or financial
consultant to any person not regularly employed or engaged by such underwriter or consultant and (d) any other fee
paid by the City with respect to the Series 2005 Bonds; including any fee paid to attorneys or financial consultants.
The Successful Bidder will be required to deliver to the City at or prior to the time of delivery of the Series 2005
Bonds, a statement signed by an authorized officer containing the same information mentioned in (c) above.

In addition to the foregoing, all Bidders pursuant to the requirements of Section 218.385(2) of the Florida Statutes
are required to complete the “Truth-In-Bonding Statement” set forth in the Proposal for Bonds.



Official Statement

The Preliminary Official Statement at its date is “deemed final” by the City for purposes of SEC Rule 15¢2-12 (b)(1)
but is subject to revision, amendment and completion in a final Official Statement. After the award of the Series
2005 Bonds, the City will prepare copies of the Official Statement and will include therein such additional
information concerning the reoffering of the Series 2005 Bonds as the Successful Bidder may reasonably request.
The Successful Bidder will be required to acknowledge receipt of such Official Statement to certify that it has made
delivery of the Official Statement to such repositories and to acknowledge that the City expects the Successful
Bidder to deliver copies of such Official Statement to persons to whom such bidder initially sells the Series 2005
Bonds. The Successful Bidder will be responsible to the City in all respects for the accuracy and completeness of
information provided by such Successful Bidder with respect to such reoffering.

The City expects the Successful Bidder to deliver copies of such Official Statement upon receipt to persons to whom
such bidder initially sells the Series 2005 Bonds, to all other members of its bidding syndicate to one or more
nationally recognized municipal securities information repositories and to the Municipal Securities Rulemaking
Board (“MSRB”) or its designee pursuant to MSRB Rule G-36 no later than ten (10) business days following the
date of award. The Successful Bidder will be required to acknowledge receipt of such Official Statement, to certify
that it has made delivery of the Official Statement to such repositories and to acknowledge that the City expects the
Successful Bidder to deliver copies of such Official Statement to persons to whom such bidder initially sells the
Series 2005 Bonds, to all other members of its bidding syndicate and to the MSRB. The Successful Bidder shall
notify the City as soon as practicable of (i) the date which is the end of the Underwriting period (as defined in the
Rule) and (ii) the date(s) of filing of the final Official Statement with a repository and the MSRB. Copies of the
Official Statement will be provided, at the City’s expense, on a timely basis in such quantities as may be necessary
for the Successful Bidder’s regulatory compliance.

CUSIP Numbers

It is anticipated that CUSIP identification numbers will be printed on the Series 2005 Bonds, but neither the failure
to print such number on any Series 2005 Bond or any error with respect thereto shall constitute cause for failure or
refusal by the Successful Bidder to accept delivery of and pay for the Series 2005 Bonds in accordance with its
agreement to purchase the Series 2005 Bonds. All expenses in relation to the printing of CUSIP numbers on the
Series 2005 Bonds shall be paid for by the City; provided, however, that the CUSIP Service Bureau charge for the
assignment of said number shall be the responsibility of and shall be paid for by the Successful Bidder.

Blue Sky Laws

The City has not undertaken to register the Series 2005 Bonds under the securities laws of any state, nor investigated
the eligibility of any institution or person to purchase or participate in the underwriting of the Series 2005 Bonds
under any applicable legal investment, insurance, banking or other laws. By submitting a bid for the Series 2005
Bonds, the Successful Bidder represents that the sale of the Series 2005 Bonds, in states other than Florida will be
made only under exemptions from registration or, whenever necessary, the Successful Bidder will register the Series
2005 Bonds in accordance with the securities laws of the state in which the Series 2005 Bonds are offered or sold.
The City agrees to cooperate with the Successful Bidder, at the bidder’s written request and expense, in registering
the Series 2005 Bonds or obtaining an exemption from registration in any state where such action is necessary,
provided that the City will not subject itself to service of process in any such jurisdiction.

Amendment

The City reserves the right to amend any provision of this Official Notice of Bond Sale. Any amendment will be
announced by the Munifacts News Service given no later than 11:00 a.m., Eastern Time, on the second business day
prior to the announced date for receipt of bids. If any amendment to this Official Notice of Bond Sale Trequires a
corresponding change in the Official Bid Form the nature of such change will be set forth in the announcement
together with instructions for modifying the Official Bid Form to conform it to the amendment.



Copies of Documents

Copies of the Preliminary Official Statement and this Official Notice of Bond Sale, and further information which
may be desired, may be obtained from the Director of Financial Services, City of Coral Springs, 9551 W, Sample
Road, Coral Springs, FL 33065, telephone (954) 344-1087 or from Dunlap & Associates, Inc., 1146 Keyes Avenue,
Winter Park, Florida 32789, telephone (407) 678-0977, Financial Advisor to the City.

CITY OF CORAL SPRINGS, FLORIDA

/s/ Rhon Ernest-Jones
Mayor

/s/ David L. Russek
Director of Financial Services




TRUTH-IN-BONDING STATEMENT

For purposes of Section 218.385(2) and (3), Florida Statutes, we submit the following truth-in-bonding statement with respect to
the Series 2005 Bonds: This debt or obligation is expected to be paid over a period of years. At an average interest rate of
, total interest paid over the life of the Series 2005 Bonds will be § .

The source of repayment or security for this bid is the Pledged Funds as defined in the Resolution. Authorizing this debt
obligation will result in § (insert the maximum annual amount) of the City’s money not being available to
finance the other services of the City each year for __ years.

The above computations are submitted for information purposes and are not a part of this bid.

Furthermore, pursuant to Section 218.386, Florida Statutes, the names, addresses and estimated amounts of compensation of any
person who has entered into an understanding with the ing underwriter or, to the managing underwriter’s knowledge, the
City, or both, for any paid or promised compensation or valuable consideration, directly or indirectly, expressly or implied, to act
solely as an intermediary between the issuer and managing underwriter or who exercises or attempts to exercise any influence to
effect a transaction in the purchase of the Series 2005 Bonds are set forth below in the space provided. If no information is
provided below, the City shall presume no compensation was paid.
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CITY OF TEMPLE TERRACE, FLORIDA
RFP # 05-004

REQUEST FOR PROPOSAL

TO SERVE AS FINANCIAL UNDERWRITER

L PURPOSE

The City of Temple Terrace, Florida (the “City”) is seeking proposals from qualified investment banking
firms to serve the City as a senior manager or co-manager for negotiated financings in regard to their
issuance of General Obligation bonds, Revenue bonds, and the Community Redevelopment
Agency/Community Development District bonds. The City is interested in hiring a firm that is capable of
selling the City’s bonds at the lowest possible interest rates. Joint proposals will not be accepted. The
City is in the process of selecting a Developer. Some of the initial responses indicated an interest on the
part of the Developer to finance the CRA/CDD portions of the project. The City, along with its advisor,
will evaluate the cost effectiveness of Developer financing.

During the summer or fall of 2005, the City of Temple Terrace will hold a referendum in regard to the
issuance of up to $18,000,000 of general obligation bonds to finance the development of the
infrastructure, garages, streets, parks, and a City Hall in the CRA, along with renovations to other City
properties outside of the CRA. The City will also be financing various public projects through its
Community Redevelopment Agency/Community Development District (the “CRA/CDD”). The City has
acquired the land for the CRA/CDD financed through various taxable bank loans. The amount of loans
outstanding is $20,000,000 and may exceed $25,000,000 as additional out-parcels are purchased by the

City.

It is anticipated that the General Obligation and CRA/CDD bonds will be issued in the 1* Quarter of
2006. Potential financing for the CRA/CDD includes an additional issuance of $32 million for garages,
streets, parks, and infrastructure. The CRA/CDD bonds will be secured by Tax Increment Revenues,
Special Assessments, and possibly a covenant to budget and appropriate from legally available non-ad
valorem revenues.

II. PROPOSAL REQUIREMENTS

Proposers should address each of the questions in the order below. Your firm’s written response should
be brief and should directly respond to the following requests for information.

Section
1 Letter of Transmittal
A letter stating the Proposer’s understanding of the work to be performed and the names
and titles of the persons who will represent the Proposer for this engagement.
2 Firm History and Team Formation

A brief history of the firm, including the location of the office(s) from which the primary
work will be performed, general background of the firm and names and resumes for the
contact person and other members of the team. Identify who in your firm would lead this
engagement.




Underwriting Experience T

a.) Discuss the proposer’s experience underwriting municipal bonds; also discuss the
firm’s experience in public/private partnerships.

b.) A table listing chronologically similar General Obligation and CRA/CDD financings
for which your firm served as senior manager or co-manager in Florida. List the
date of issue, issue name, issue size, Bond Buyer Revenue Bond Index on date of
sale, TIC, gross spread and components of the gross spread during each of the last
three years (be sure to indicate your firm’s role in each financing listed).

¢.) Any unique underwriting experience that may be helpful in demonstrating the
proposer’s ability to serve the City.

Distribution Capabilities

Discuss the retail and institutional distribution capabilities of the firm in Florida specifically
addressing how they would benefit the City. In the two most recent fixed rate issues for
which your firm served as senior manager, co-senior manager or co-manager, list the three
largest purchasers of bonds sold directly by your firm. If your firm does not feel
comfortable disclosing the names of the purchases, please indicate in more general terms
(insurance company, mutual fund, etc.). It is important to the City to allow its citizens
access to the City’s debt.

Tax and Other Regulations
Discuss in general terms how Federal tax regulations might impact these transactions with
regards to the tax treatment of the prospective bonds, allowable arbitrage, etc.

References

Complete and include Attachment B, listing three references (issuers) for which your firm
has served as senior manager or co-senior manager in Florida for both general obligation or
CRA/CDD issues.

Fees

Present your proposed management fee, expenses (including underwriter’s counsel) and all
other components of gross spread, except take down. Assume the bonds are insured and
receive “Aaa”/”AAA” ratings. Scales should be written based on a current market
reoffering. Assume a bond insurance premium of 60 basis points of total debt service.
Assume that the City’s cost of issuance (bond counsel, financial advisor, printing, rating
agency fees, etc. is $150,000 per issue. Your “fees”, along with yields in the competitive
market, will be used to establish a pricing index that will be important to the City in
considering scales proposed at the actual time of sale. Your interest rate scales should
reflect levels which your firm would, if necessary, be prepared to price and underwrite the
bonds as of the above-specified date. Both the General Obligation and CRA/CDD issues
will have a final term of 30 years. YOUR FIRM’S RESPONSE MUST INCLUDE A
TRUE INTEREST COST PERCENTAGE WHICH REFLECTS THE TOTAL COST
OF FUNDS AND A DEBT SERVICE SCHEDULE FOR THE RECOMMENDED
FINANCING APPROACH. In addition, underwriting candidates should submit a fixed
price spread proposal expressed in dollars per thousand segregated as to management fee (if
any), underwriting, takedown and expenses. In addition, please specify in actual dollars,
the costs which you expect to incur for underwriters” counsel fees and provide a budget for
all other elements of underwriting expenses. Bryant Miller & Olive P.A., Tampa, Florida is
acting as Bond Counsel and Dunlap & Associates, Inc. is acting as Financial Advisor.
Assume that the proposed bonds will be issued in book-entry form. Settlement will be




rexpected in Federal Funds.

Disclosure Counsel

The selection of underwriter’s counsel shall be at the discretion of the SEnior managing
underwriter; however, the City expects to retain a Disclosure Counsel for these issues. The
City requests that each candidate for senior managing underwriter identify firms which it
would consider for this role. The City expects the firms being considered to be listed in the
Bond Buyer’s Municipal Marketplace Directory (the “Red Book™) and the current National
Association of Bond Lawyers directory. It is assumed that the firms being considered will
accept the compensation level specified in the expense portion of your firm’s fixed price
spread proposal.

Minimum Qualifications

Only those underwriters which are validly formed investment banking firms authorized to
do business in the State of Florida should respond to this Request for Proposal. Please
certify that your firm is registered as a broker/dealer with the appropriate State and Federal
authorities. To ensure that your firm is sufficiently capitalized to market the proposed
bonds, provide a breakdown of your firm’s capital position with regards to “Total Capital”,
“Equity Capital”, and “Net Regulatory Capital”. Based upon this capital, provide the
maximum amount of your firm’s underwriting capability.

10

Disclosure Requirements

Does your firm have any arrangement with any individual or entity with respect to the
sharing of any compensation, fees, or profits received from or in relation to acting as an
underwriter for the City? If so, provide a copy of any contract relating to the arrangement
and the manner in which compensation or fees would be shared. PLEASE NOTE THAT
YOUR FIRM’S OBLIGATION TO DISCLOSE TO THE CITY ANY SUCH
RELATIONSHIP CONTINUES FROM THE DATE OF YOUR SUBMITTAL
THROUGH THE ISSUANCE OF THE PROPOSED BONDS. Please complete
Attachment A Non-Collusion Affidavit and include in this section.

Will the selection of your firm result in any current or potential conflict of interest? If so,
your firm’s response must specify the party with which the conflict exists or might arise, the
nature of the conflict, and whether your firm would step aside or resign from the
engagement or representation creating the conflict.

11

Litigation

Identify fully the extent to which your firm or individual partners or employees are the
subject to any ongoing municipal securities investigation, are a party to any municipal
securities litigation or arbitration, or are the subject of a subpoena in connection with a
municipal securities investigation. In addition, include any such investigations which
concluded in an enforcement or disciplinary action ordered or imposed in the last three
years or any settlements thereof. Securities investigations include, but are not limited to,
those of the Internal Revenue Service; the Securities and Exchange Commission; and all
federal and state securities, tax and law enforcement and/or regulatory agencies, boards and
officials.




12 Conflict of Interest

Will the selection of your firm result in any current or potential conflict of interest? If so,
your firm’s response must specify the party with which the conflict exists or might arise, the
nature of the conflict, and whether your firm would step aside or resign from the
engagement or representation creating the conflict.

13 Proposer’s Warranty

Please complete and include Attachment C, Proposer’s Warranty.

14 Appendices

Debt service schedules and other pertinent information — including TIC for the proposed
L financing,

15 Other Information

Provide any other information which your firm feels is important to the City in its
evaluation process.

IIL. PROPOSAL EVALUATION CRITERIA

After receiving the written responses, the City (through its selection committee) may select one or more
firms based upon the following criteria. The selection committee will determine maximum points for
each criterion within the specified ranges before ranking the proposals.

Criteria Maximum Points
1. Competence in municipal finance 15
2. Experience with similar financings 15
3. Experience with public/private partnerships 5
4. Local presence 5
5. Availability and experience of personnel assigned to the financing team 10
6. Past record of accomplishments 10
7. Distribution capabilities 10
8. Proposed fees 15
9. Creativity as applied to other financing and this proposed financing 15
Total 100

A review and evaluation of the responses to this solicitation of RFP will be the sole basis for selection of
firms judged to be best suited to represent the City as managing underwriters. The City reserves the right
to select one or more firms to serve as managing underwriters. The City may, at its option, interview
firms as part of this selection process. The City reserves the right to waive technicalities or irregularities
in proposals at its sole discretion or to reject any or all proposals at its sole discretion.

Interested firms will agree that all contracts shall be governed by the laws of the State of Florida. Please
be aware that the City will restrict the selected financial underwriter(s) from engaging in activities on
behalf of the City that produce a direct or indirect financial gain for the firm, other than the agreed upon
compensation, without the City’s informed consent.



IV. TENTATIVE SCHEDULE OF EVENTS

Event Date
Advertising and Issuance of RFP March 9, 2005
Proposal Due Date March 29, 2005
Interviews with Top Ranking Firms Week of April 11, 2005
Recommendation to City Council May 3, 2005
Award of Contract May 3, 2005
INSTRUCTIONS TO RESPONDENTS
11 : WL s » :w‘ » » ; '4 , / %3 so .

Interested parties may obtain one set of RFP document forms from:

City Hall, Finance Department
11250 N. 56" St.
Temple Terrace, FL 33617

www.templeterrace.com

Or by contacting Lee Huffstutler, Finance Director by phone: (813) 989-7103, fax: (813) 989-

7185 or e-mail: lhuffstutler@templeterrace.com
Respondents shall carefully examine the documents to obtain first-hand knowledge of existing

conditions. Contractors may not be given extra payments for conditions that can be determined
by examining the site and documents.

(The words “BID” and “PROPOSAL” shall be interpreted to mean the same for the duration of
these specifications, terms, and conditions). Respondents will include all costs; failure to comply
may be cause for rejection. No segregated proposals or proposals, or assignments will be
considered. It shall be the responsibility of the vendor to advise the Finance Director of any
language, requirements, etc. or any combination thereof, which may inadvertently restrict or
limit the requirements stated in the specifications to a single vendor or manufacturer. Such
notification must be made in writing at least 40 working hours prior to opening date and time of
the proposal.

Proposals shall be made on unaltered proposal forms furnished in this RFP, unless otherwise
requested within the RFP package. Fill in all blank spaces and submit one (1) original clearly
marked on the outside of the envelope - “ORIGINAL?”, and (5) copies, clearly marked on their
envelopes - “COPY”. The original proposal shall be signed in ink with name typed below the




signature (Attachment C). Where respondent is a corporation, proposals must be signed in ink, in
longhand (typed or printed name as signed below signature) with the legal name of the
corporation followed by the name of the State of Incorporation and the legal signature of an
officer authorized to bind the corporation to a contract. A respondent may be requested to present
evidence of his/her experience qualifications and the company, corporation, partnership’s
financial ability to carry out the terms of the contract.

[ CONTRACT AWARD: 1

The City reserves the right to accept or reject any or all proposals, in part or total and to waive
any minor informalities, as deemed in the best interest of the City and reserves the right to award
the contract to the lowest responsive, responsible respondent who submits the proposal meeting
specifications most advantageous to the City. The City further reserves the right to consider
matters such as, but not limited to, quality offered, delivery terms and reputation of the vendor in
determining the most advantageous proposal.

The information listed in the specifications is to establish quality standards, not to limit
competition. The respondent may offer any suggestions they are authorized to represent, which
meets or exceeds the quality of specifications for any service. If proposals are based on
equivalent services, indicate on the response form the deviation(s) of the service submitted in
enough detail information for City staff to make an honest determination.

Please note:

1. Proposals adhering to original specifications as listed herein will be considered BEFORE
any alternates or deviations.

2. The respondent warrants by virtue of responding that prices, terms and conditions quoted
in this proposal will be firm for a period of 60 days from the date of the proposal opening
unless otherwise stated by the City or the vendor.

3. The City may negotiate the final contract documents and dollar amount(s) with the short
listed, highest ranking, three or more of the ranked respondents as deemed in the best
interest of the City.

|_OFFICIAL AUTHORIZED SIGNATURE: |

I. Florida law requires that when a municipality enters into a contractual agreement with a
corporation licensed to do business in the State of Florida, such agreement shall be signed
by two (2) Corporate Officers (i.e.: President, Vice President, Secretary, Treasurer) with
the corporate seal affixed at the signatures. It is also required that such execution be
acknowledged before a Notary Public with Notary Seal affixed at their signature. If
neither the corporate officers nor the corporate seal are readily available, a letter of
authorization can be submitted in lieu of these requirements. Such letter of authorization
must be on corporate stationery, must clearly state that the person who signed the
referenced agreement is duly authorized to enter into such agreement on behalf of the



corporation and must be signed by the corporate officials designated above. Failure to
submit letter of authorization within two (2) weeks after notification of award may result

in award to the next apparent lowest respondent.

2. In the case of a partnership, the agreement must be signed by a general or managing
partner and notarized as outlined above,

3. In the case of a sole proprietorship the owner must sign the agreement and have such
execution notarized.

MODIFICATIONS &
WITHDRAWALS:

Proposals cannot be modified after submittal to the City. Respondents may withdraw proposals
at any time before the proposal public opening; however, no response may be withdrawn or
modified after the proposal public opening. Proposals will be opened as announced in the
Request for Proposal.

[ DISQUALIFICATIONS: 1l

The City of Temple Terrace reserves the right to disqualify proposals, before or after opening,
upon evidence of collusion with intent to defraud or other illegal practice upon the part of the
respondent. (See Non-Collusion Affidavit form). The City can waive technicalities in submitted
proposals. Respondents also warrant that no one was paid a fee, commission, gift or other
consideration contingent upon receipt of an award for the services or product(s) and/or supplies
specified herein.

| PUBLIC ENTITY CRIMES FORM. ]

Requests for proposals as defined by Section 287.012(16), Florida Statutes, and any contract
document described by Section 287.058, Florida Statutes, shall contain a statement informing
persons of the provisions of paragraph (2)(a) of Section 287.133, Florida Statutes, which reads:

“d person or affiliate who has been Placed on the convicted vendor list Sfollowing
a conviction for a public entity crime may not submit a bid [proposal] on a
contract to provide any goods or services to a public entity, may not submit a bid
[proposal] on a contract with a public entity for the construction or repair of a
public building or public work, may not submit proposals on leases or real
property  to a public entity, may not be awarded or perform work as a
contractor, supplier, subcontractor, or consultant under a contract with any
public entity, and may not transact business with any public entity in excess of the
threshold amount provided in Section 287.1 07, for CATEGORY TWO for a
period of 36 months from the date of being placed on the convicted vendor list.”

Any agreement or contract with the City obtained in violation of this Section shall be subject to
termination for cause. A subcontractor who obtains a subcontract in violation of this Section will



be removed and promptly replaced by a subcontractor acceptable to the City. Any delays or extra
expenses incurred in the conduct of this agreement/contract, due to the necessity for replacement
of a subcontractor may be at the expense of the main contractor.

In submitting a proposal to the City of Temple Terrace, Florida, the respondent offers and agrees
that if the bid/proposal is accepted, the respondent will convey, sell, assign or transfer to the City
of Temple Terrace all rights, title and interest in and to all causes of action it may now or
hereafter acquire under the antitrust laws of the United States and the State of Florida for price
fixing relating to the particular commodities or services purchased or acquired by the City of
Temple Terrace. At the City of Temple Terrace’s discretion, such assignment shall be made and
become effective at the time the purchasing agency tenders final payment to respondent.

| CERTIFICATE OF INSURANCE: |

The contractor and his subcontractors shall require their insurance carriers, with respect to all
insurance policies, to waive all rights of subrogation against the City. The successful
respondent shall submit certificates or other documentation evidence to the City for approval
with their response to this request for proposal, covering Worker’s Compensation Insurance and
Professional Liability Insurance in the amount of $1,000,000.

The City of Temple Terrace shall be named as_additional named insured on all certificates and
policies pertaining to this project. Insurance companies must be licensed to do business in the
State of Florida with a Best’s Key Rating Guide rate of A+. This information will be verified and
may be grounds for disqualification if not in order.

( EXECUTION OF CONTRACT: |

Not withstanding any delay in the preparation and execution of the formal contract agreement,
each respondent shall be prepared, upon written notice of acceptance, to commence work within
10 working days following receipt of official written order of the City to proceed, or on a date
stipulated in such order. The accepted respondent shall assist and cooperate with the City in
preparing the formal contract agreement, and within 10 working days following its presentation
shall execute same and return it to the City.

[ PROHIBITIONS: ]

The contractor, his/her employees, sub-contractors, his/her employees, shall be prohibited from
unlawful drug or alcohol possession, use, manufacture or dispensation of controlled substances
while at work and reporting to work. If any employee reports to work under the influence of
alcohol or drugs they shall be immediately removed from the City premises. The contractor will
be held responsible for any damages, loss or extra expenses caused by delays incurred by such
actions.



[ AGREEMENT: ]

The resulting AGREEMENT or CONTRACT, including the language within the RFP, General
and Special Conditions and all Amendments or Addenda issued by the City, contain all the terms
and conditions agreed upon by all parties. No other agreements, oral or otherwise, regarding the
subject matter of this AGREEMENT/CONTRACT shall be deemed to exist or to bind either
party hereto. All changes must be submitted to the City in writing, and approved by the City
Manager or City Council prior to taking effect.

{ INDEMNIFICATION: |

The contractor hereby agrees to indemnify and save harmless the City of Temple Terrace from
and against any and all liability, claims, proceedings, actions and cost of actions, including
attorney’s fees on appeal of any kind and nature arising or growing out of, or in any way
connected with, the performance of the contract whether by act or omission of the contractor, its
agents, servants, employees, or because of, or due to the mere existence of the contract between
the parties.

| ACCIDENTS & CLAIMS: ]

The contractor shall be held responsible for all accidents and shall indemnify and protect the City
from all suits, claims and actions brought against the City and all costs for liability to which the
City may be put for any injury or alleged injury to the person(s) or property(s) of another
resulting from negligence or carelessness in the performance of the work, or in protection of the
project site, or from any improper or inferior workmanship, or from inferior materials used in the
work. See also: Insurance Requirements.

| LAWS & REGULATIONS: ]

1. The contractor at all times shall be familiar with and observe and comply with all
Federal, State, Local, and Municipal laws, codes, ordinances, rules, and regulations in
any manner and those which may be enacted later, or bodies or tribunals having
Jurisdiction or authority over the work and shall indemnify and save harmless the City of
Temple Terrace against any claims or liability arising from, or based on, the violation of
any such law, ordinance, rule, code, regulation, order, patent infringements or decrees.

2. The respondent is assumed to have made him/herself familiar with all Federal, State,
local, and Municipal laws, codes, ordinances, rules, and regulations which in any manner
affect those engaged or employed in the work, or the materials or equipment used in or
upon the work, or in any way affect the work and no plea of misunderstanding will be
considered an excuse for the ignorance thereof,

3. In the event any situation is brought to mediation or a court of law, the venue shall be the
County of Hillsborough, in the State of Florida, where all laws, regulations, ordinances,
codes, and rules shall be used in the adjudication.



4. All responses, questions, conversations are public information and also any literature or
handouts at any subsequent presentations. All submittals are subject to the Florida Public
Records Act, F.S. 119. The tender of a proposal authorizes release of all of your
company’s information as submitted.

5. The proposer acknowledges that all information contained within their proposal is part of
the public domain and defined by the State of Florida Public Records Laws, The award of
the RFP is subject to the provisions of Chapter 112, Florida Statutes.

| COMMUNICATIONS: |

Any communications relative to this RFP shall be made via fax or e-mail directly to the Finance
Director or Financial Advisor. When questions arise that may effect the proposal, the answers
will be distributed in writing in the form of an Addendum to all interested parties involved if
time permits. Or, written answers will be faxed, if time demands, with an original Addendum
mailed to all interested parties within 24 hours of the fax. No questions will be addressed within
35 working hours from date and time of the public opening of the proposal. All rules pertaining
to ADDENDA will apply to any written questions and answers. Any addenda must be signed
and added to your response to be considered responsive.  There will be no further
communications, by any means, verbal or written, with any City employee, elected official or
member of the Selection Committee, or representative of the City of Temple Terrace during the
course of this proposal.

| ACCEPTANCE: ]

Vendor warrants by virtue of submitting a response, their prices, terms and conditions quoted in
this proposal will be firm for acceptance for a period of 60 days from the date of the public
opening unless otherwise stated by the City or vendor. Amounts specified herein are for fixed
price work or products that include all prices for labor and materials required to perform the
work or deliver the service(s) as requested by the City. No waiver, alterations, or modification
of any of the provisions of the contract shall be binding unless in writing and signed by the City
Manager, Assistant City Manager and/or Council.




[ SUBMITTAL: ]

Submit your response in a sealed envelope to the following addresses. Proposals are due by 2:00
p.m. on March 29, 2005. Identify the envelope with:

PROPOSAL NAME

PROPOSAL NUMBER
NAME OF COMPANY/INDIVIDUAL SUBMITTING PROPOSAL

Original and 5 copies 2 copies

Mr. Lee Huffstutler Mr. J. Craig Dunlap
Finance Director President

City of Temple Terrace Dunlap & Associates, Inc.
11250 N. 56™ Street 1146 Keyes Avenue
Temple Terrace, FL 33617 Winter Park, FL 32789
Phone (813) 989-7103 Phone: (407) 678-0977
Fax: (813)989-7185 Fax: (407) 678-6240

Submit proposals in accordance with the instructions listed herein regarding time, place and date
required. Responses received after the time requirement will NOT be opened and will NOT be
considered for award. It is the sole responsibility of the respondent to be sure his/her response is
in the hands of the Finance Director by the required time and date, and that the response is
properly sealed and labeled as required prior to delivery to City Hall. The City will not be
responsible for any proposal delivered incorrectly or to the wrong address or location.

In the event only one proposal is received, that single response may not be opened. It may be
returned in the original envelope to the respondent with a letter of explanation. The City staff
will review the specifications and possibly reissue at a later date.

All firms are hereby placed on NOTICE that the City does not wish to be lobbied...cither
individually or collectively...about a project for which a firm has submitted a Proposal. Firms
and their agents or representatives are not to contact members of the Council for such purposes
as meetings of introduction, luncheons, dinners, etc. During the process of underwriter selection,
through and including the time of final Council approval, no firm or their agent shall contact
any other employee of the City of Temple Terrace in reference to this Proposal, with the
exception of the Finance Director, Lee Huffstutler, at (813) 989-7103 or Craig Dunlap/Sylvia
Seaton-Dunlap, Financial Advisor to the City, at (407) 678-0977. Failure to abide by this

provision will serve as grounds for disqualification for award of this contract to the firm.
*****************************************************************************

|__FISCAL YEAR FUNDING APPROPRIATIONS. 1

A. Specified Period: Unless otherwise provided by law, a contract for supplies or services
may be entered into for any period of time deemed to be in the best interest of the City,



provided the term of the contract and conditions of renewal or extension, if any, are
included in the solicitation and funds are available for the first fiscal period (October 1,
through September 30), at the time of contract. Payment and performance obligations for
succeeding fiscal periods, and any renewals, are subject to appropriation by City Council
of funds prior to entering agreement.

B. Cancellation Due to Unavailability of Funds in Succeeding Fiscal Periods: When
funds are not appropriated or otherwise made available to support continuation of
performance in a subsequent fiscal period, the contract may be canceled and the
contractor will be entitled to reimbursement for the reasonable value of any nonrecurring
costs incurred but not advertised in the price of the supplies or services delivered under
the contract, renewal or otherwise recoverable.

[IV.  PROPRIETARY INFORMATION ]

In accordance with Chapter 119 of the Florida Statutes (Public Records Law), and except as may
be provided by other applicable State and Federal Law, all proposers should be aware that
Request for Proposals or Invitations to Proposal and the responses thereto are in the public
domain. However, the proposers are requested to id tify specifically any information contained in
their response which they consider confidential and/or proprietary and which they believe to be
exempt from disclosure, citing specifically the applicable exempting law.

[V.  COMPLIANCE ' ]

All companies doing business with the City of Temple Terrace must do so in the English
language and make proposals or other money quotations in U.S. currency. There shall be no
customs, duties or import fees added to the cost shown in the quotation or proposal. In the event
of any legal disputes the laws of the State of Florida and, where appropriate, the United States of
America shall prevail. Venue for any court proceedings arising out of or related to this proposal
or any resulting contract or purchase shall be in a court of competent jurisdiction in Hillsborough
County, Florida.

VL EQUAL OPPORTUNITY EMPLOYMENT |

The contractor agrees that it will not discriminate against any employee or applicant for
employment for work under this Agreement because of race, color, religion, sex, age, disability,
or national origin and will take steps to ensure that applicants are employed, and employees are
treated during employment, without regard to race, color, religion, sex, age, disability, or
national origin. This provision will include, but not be limited to, the following: employment;
upgrading; demotion or transfer; recruitment advertising; layoff or termination; rates of pay, or
other forms of compensation; and selection for training, including apprenticeship.



(VIL _ DISCRIMINATION ‘ |

Section 287.134 (2)(a), Florida Statutes states the following:

“An entity or affiliate who has been placed on the discriminatory vendor list may
not submit a bid, proposal, or reply on a contract to provide any goods or
services to a public entity; may not submit a bid, proposal, or reply on a contract
with a public entity for the construction or repair of a public building or public
work; may not submit bids, proposals, or replies on leases of real property io a
public entity; may not be awarded or perform work as a contractor, supplier,
subcontractor, or consultant under a contract with any public entity; and may not
transact business with any public entity.”

Any agreement or contract with the City obtained in violation of this Section shall be subject to
termination for cause. A subcontractor who obtains a subcontract in violation of this Section will
be removed and promptly replaced by a subcontractor acceptable to the City. Any delays or extra
expenses incurred in the conduct of this agreement/contract, due to the necessity for replacement
of a subcontractor may be at the expense of the main contractor.



Attachment A
City of Temple Terrace, Florida

Non-Collusion Affidavit

Any company submitting a response must sign the non-collusion affidavit form, and attach it to their response or
they may not be considered for award. Any infraction of this requirement on non-collusion may result in
disqualification of the respondent from award.

The undersigned being first duly sworn as provided by law, disposes and says:

3l

His/her name is: (print/type)
and resides at:

He/she makes this affidavit with the knowledge and intent that it is to be filed with the City of Temple
Terrace, Florida and that it will be relied upon by said City in any consideration that it may give to and
any action that it may take with respect to this proposal,

He/she makes and is authorized to make this affidavit on behalf of:

(Name of corporation, company, partnership, individual, etc.)
A , formed under the laws of (state),
in which he/she is

(Sole owner, partner, president, etc.)

Neither the undersigned no any other person, firm or corporation named in above paragraph 3, nor
anyone else to the knowledge of the undersigned, have themselves solicited or employed anyone else
that no head of any department or employee or elected official or other officer of the City of Temple
Terrace, Florida is directly, or indirectly interested therein.

This proposal is genuine and not collusive or a sham. The person, partnership or corporation named
above in paragraph 3, has not colluded, conspired, connived or agreed directly or indirectly with any
proposer or person, firm or corporation, to put in a sham bid/proposal, or that such other person, firm
or corporation, or City employee, or elected official of the City of Temple Terrace, Florida, to fix the
unit price(s) of said proposal or proposals of any other proposer, or to secure any advantage against the
City of any person, firm or corporation interested in the proposed contract. All statements contained in
the proposal or proposals described above are true; and further, neither the undersigned, nor the person,
firm or corporation named above in paragraph 3, has directly or indirectly submitted said proposal of
the contents thereof, or divulged information or data relative thereto, to any association or to any
member or agent thereof,

Affiant name and title

Swom to and subscribed before me this day of , 200

Name:
My Council expires: / /




Attachment B
CITY OF TEMPLE TERRACE, FLORIDA

[ REFERENCE LISTING FORM

]

List a minimum of 3 references.

)

CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( )

FAX:

CONTACT NAME:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: $

ENDING AMOUNT OF PROJECT: §

CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( )

CONTACT NAME:

FAX:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: §

ENDING AMOUNT OF PROJECT: §

CUSTOMER
NAME:

ADDRESS:

TELEPHONE: ( )

FAX:

CONTACT NAME:

DATE OF PROJECT COMPLETION:

ORIGINAL AMOUNT OF PROJECT: $

ENDING AMOUNT OF PROJECT: §




Attachment C
CITY OF TEMPLE TERRACE, FLORIDA
PROPOSER’S WARRANTY

The undersigned warrants that:

a. He/she is authorized to offer a proposal in full compliance with all requirements and
conditions, as set forth in the RFP,

b. He/she has fully read and understands the RFP and has full knowledge of the scope,
nature, quantity and quality of services and products to be provided; and the
requirements and conditions under which the work is to be performed.

c. If the proposal is accepted, a contract will be issued as proposed subject to any
revisions mutually agreed upon by the City and the vendor.

Proposer

Signature

Name & Title

Name of Company

Address

City, State, and Zip Code

Business Telephone

Fax Number

E-mail and Internet Addresses

16
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CLOSING TRANSACTION MEMORANDUM
$15,775,000
CITY OF MAITLAND, FLORIDA
Limited Tax General Obligation Bonds, Series 2005

TO: Attached Distribution List
FROM: J. Craig Dunlap

Dunlap & Associates, Inc.
DATE: July 7, 2005
DATED DATE: July 1, 2005

DELIVERY DATE: July 14, 2005

1. SCHEDULE
Pre-Closing
Date: Wednesday, July 13, 2005
Time: 10:00 a.m.
Place: Bryant Miller & Olive P.A.
135 W. Central Blvd.
Suite 700
Orlando, FL 32801
Contact:  Ken Artin
(407) 426-7001
Closing
Date: Thursday, July 14, 2005
Time: 9:00 a.m. (by phone)

Place: Bryant Miller & Olive P.A.
Contact:  Ken Artin
(407) 426-7001

II. PRE-CLOSING
On Wednesday, July 13, 2005 at 10:00 am., a pre-closing will be conducted.

Bond Counsel will coordinate signing of documents in preparation of the Closing
on Thursday, July 14, 2005.

//&6‘% Aoricie ® Wntoe ol i 22259
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City of Maitland, Florida
Closing Transaction Memorandum
Page Two

III. CLOSING
On Thursday, July 14, 2005 at 9:00 a.m., a closing will be conducted by phone.

Bond Counsel, City staff, the Underwriter and the Financial Advisor will supervise
the transfer of funds.

IV. AMOUNT DUE FROM UNDERWRITER AT CLOSING

Principal Amount of Bonds $15,775,000.00
Net Original Issue Discount (255,324.90)
Underwriter’s Discount (77,832.30)
Accrued Interest 22,631.56
Total Due from Underwriter $15,464,474.36

V. TRANSFER OF UNDERWRITER FUNDS

Payment for the Series 2005 Bonds by the Underwriter will consist of two (2) Federal Funds
wires totaling $15,464,474.36. The wiring and delivery instructions for the wires are as follows:

Federal Funds Wires

1) Deposit to Series 2005 Project Fund and Cost of Issuance

Amount: $15,397,074.36 "

To: Bank of America — Tampa Florida
ABA #: 026009593

Account Name: State Board of Administration
Account #; 003601319500

Agency Account #: 221385

Agency name: City of Maitland, Florida

Contact: Sharon Anselmo

Phone #: (407) 539-6201

" This amount will be deposited to the following accounts:

Deposit to Project Fund $15,279,442.80
Accrued Interest 22,631.56
Cost of Issuance 95.000.00
Total Deposit $15,397,074.36

7766 Fges Aeoncc ® Wonteno Pot Tl 22789
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City of Maitland, Florida
Closing Transaction Memorandum

Page Three

2) Municipal Bond Insurance Premium

Amount:
To:

ABA #:

For Credit To:
Policy #:
Account #:
For:

Advise:
Phone #:

VII. SOURCES AND USES OF FUNDS

$67,400.00

JP Morgan Chase Bank

New York, New York
021000021

MBIA Insurance Corporation
46553

910-2-721728

City of Maitland, Florida Limited Tax General
Obligation Bonds, Series 2005
Clifford Pritchard

(914) 765-3056

SOURCES:

Par Amount of Series 2005 Bonds $15,775,000.00
Accrued Interest 22,631.56
Less: Net Original Issue Discount (255,324.90)
TOTAL SOURCES $15,542,306.66
USES:

Deposit to Project Fund $15,279,442.80
Cost of Issuance 95,000.00
Municipal Bond Insurance Premium 67,400.00
Accrued Interest 22,631.56
Underwriter’s Discount 77,832.30
TOTAL USES $15,542,306.66
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Florida AAA Ins

Revenue Tax Exempt [ Submit Another Query j
As of 01/06/2006

Florida Out- Full

Year ;AA Ins MMD Spread Treasury || Federal | of- | Ti arfable

evenue 444 GO Spots | Tax Eq. |State |Equivalent

Tax Exempt Eq. Yield
2007 3.21 3.18 3 4.350 494 | 3.21 4.94
2008 3.25 3.18 7 4.358 500 |3.25 5.00
2009 3.31 3.21 10 4.320 5.09 113.31 5.09
2010 3.40 3.28 12 — 5.23 3.40 5.23
2011 3.48 3.35 13 4318 535 |3.48 5.35
2012 3.59 3.44 15 — 5.52 |3.59 5.52
2013 3.67 3.52 15 — 5.65 | 3.67 5.65
2014 3.77 3.61 16 — 580 |13.77 5.80
2015 3.84 3.68 16 - 591 |[3.84 5.91
2016 3.91 3.75 16 4.381 6.02 |3.91 6.02
2017 3.98 3.81 17 — 6.12 13.98 6.12
2018 4.03 3.86 17 — 6.26 1 4.03 6.20
2019 4.08 3.91 17 — 6.28 |14.08 6.28
2020 4.13 3.96 17 —_ 6.35 11413 6.35
2021 4.17 4.00 17 4.471 6.42 [4.17 6.42
2022 4.21 4.04 17 —- 6.48 | 4.21 6.48
2023 4.25 4.08 17 —_ 6.54 [ 4.25 6.54
2024 4.27 4.12 15 — 6.57 |14.27 6.57
2025 4.30 4.15 15 — 6.62 |14.30 6.62
2026 4.33 4.18 15 4.517 6.66 [14.33 6.66
2027 4.34 4.21 13 — 6.68 [14.34 6.68
2028 4.37 4.24 13 — 6.72 | 4.37 6.72
2029 4.39 4.27 12 —- 6.75 [ 4.39 6.75
2030 4.41 4.30 11 — 6.78 |l 4.41 6.78
2031 4.44 4.33 11 — 6.83 [14.44 6.83
2032 4.45 4.35 10 — 6.85 [ 4.45 6.85
2033 4.46 4.37 9 - 6.86 | 4.46 6.86
2034 4.47 4.38 9 — 6.88 |l 4.47 6.88




Florida Out- Full
Year AAA Ins MMD Spread Treasury || Federal || of- | Taxable
Revenue 444 Go || °P Spots || Tax Eq. |State | Equivalent
Tax Exempt Eg. Yield
2035 4.46 4.38 8 — 6.86 | 4.46 6.86
2036 4.46 4.38 8 4.565 6.86 | 4.46 6.86

Copyright 2006 by Municipal Market Data - 617.856.2900 ALL RIGHTS RESERVED



L IR S I I Y

THIS PAGE

INTENTIONALLY

LEFT BLANK

B A R I S I



SLOB9GOEUE €0 298'959'S  ZIB6/BYIGZ  [90GIGEIZZ  B0SIBENS 00000092+ [er96s'sse sl orsizoseT ZOUBEGLYe  [16BOZIEY'S  1@MSQITT  OLLIPE9tL 000000528 000 00°000052'8
02 v9z851 orveze 00°000'S51L 02 vz 851 orveze 00°000°554

95242606 9s'Lien 00'000'568 05 242'E51 %128 00'000°6v1 00000054 00000054
66TEL PGS £LEVEYS ozveg'seg’l  [L0¥O1'ESE PLECTE 00'000'% 26'695'920'h  99'589'Ly 9286 00000052 00000052
LET56'9692 10898124 ocosl s [vE6EEEst 666821 00'000'sE} 6,9v6'900'  ¥9'€05°08 STIPY'oz6 £5618'22 28 00 000052 00000052
S5692'CLIT  L9610'61 swerzovz  |vweseist #r68E°2Z 00'000'sE1 19'%26'16 YZ LS 15°1v6008 06 55¢'282 6675085 15208°08L 00000052 001000052
€0 261969 ZBHEV'R9T [EVEILE A 2 174 ) weeLee 00'000'521 20 596896 0L'150'054 061696, 69'060'882 09'b'L6 69°65+'969 00000052 00000052
62026'c00'c (o 199'see wvezez0z |18 OPE'SSH 180v6°08 00000'2} 180v2126 90630184 SUSLYObL L9vhL98L 00968621 19880699 00'000'005 00000005
£29860VE'T  2Z'980'66E 06'968'kp6'L  |2E'8SH081 2ee51°'5e 00'000'sZ1 05 426'v69 06804602 09°8.45'v89 rp05'982 S0¥BY'YS) 9€026'269 00000'005 00000005
£6026'80¢'7  25'899'86Y \aszose't  [0ZSSYSL 026516E 0000061 €5'502'998 (28 774> 81926159 02095982 BEYOZERL 29502609 100'000'005 00'000'005
LL1200TT SLSOLYLS ey [89080'8SH 89 0E0'EY 0000061 ov 6¢9'2v8 6 £29'002 20512288 €9'51'982 67150112 1901545 00000005 00000'008
L22r95Te pL09Z 295 £51c1'889's  [45°S89'1GH 255699y 00'000'50+ eIz 82'Lp0'e8T £84L1'SES 66£65'982 68216262 0L6L6'8rS 00°000'00§ 00000005
ZEZ0L'C2ZL 196VE9NY s9ze0'209't  [pwEcosm PPE20'0S 00'000's6 RAT) 90'909'608 6901206 1000 V8L LeLLzer 96128425 00000005 00000005
8620C'P61°Z 06051299 80261°265's  |VEPIOGEL 1E910'es 000008 82 2111aL ¥6'800'22¢ Ye'9000vp 66912'58L s9'ses'082 rL88Y'86r 00000005 00000005
91826912 Z2186'vOL ooevey'y  |eseLLser ZgeLLss 00'000'08 vz ves'avs 86'205'66C 929V0'608 £1716'p8L 22099'608 16¢52'528 00000005 00000005
LBVOUYILT 0L LI0SKL 199668 @1 veeee 8143685 00'000'2 9u 62192 LI TR 92119'148 £6°019'v8L ot 6V'9L0'ESH 00'000'005 00000005

jeioL Isasw] ledoung @01 isasu [ediuug oL isasql lediouug oy IS0 \edioupg = 1sasy ledoung
SPUOR UONEBIGQ 233U3D) 210, 6664 sauog 9661 SoU3g 266} S9UdS 6861 Sauag
spuog uoieBIqQ [e13UeD spuog uoneBigQ [esBuD SpuOg UOREBIAQ [eIBURD Spuog UoEBIGQ [eRUeD
000'000'28 000'000'0L§ 000'008'6§ 000000015

leioL

0202
5102
8102
1102
9102
5102
¥10Z
ei0z
z10e
Hoz
0102
6002
8002
2002

32135 1990 UolEBIIqQ |esauag Buipueising

EPUO)4 "ajARQ JO UMOL




IOELBEIST  QOIESOIS S5 605 Ve 1Z POLBU08T  CSCCOKE  [05izslen 08 IZ5wD| | QOOOORCL  [WeZenE  rezon
60 15050 00 826 4E eceernm o eee scezrng
19152519 50519 se1Zms s ses'le ses1zg
ov isL'510 26296 b4 650'58L 2629908 b 690582
ov 05E165'1 19w vhL 825002974 o evcens 2 0052 00 865's1 00 865'52 00000069
91 624 90502202 01 325685's o7 150’528 9 12@se v 05 022512 K 0uzs 00000599 02 201°661 ozi0'y 00000561 000
50 99 Wiy 9216551 Ly isise oS sszig'eoL 00 2vs'6cs 0oL 00000'599 e 25002 LT 00000061 000
I s0sortie & se9ees't v v5u'cse o1 91126 oz sons os e19'var 051966 w0009 [or a0 s 00000061 000
192600602 0 migsvE 95 95TY0L') ov 150520 oszECIZZ  gsEsTiee oo ez 's2 00592821 00000599 €1 cro'vez shen'n 00000052 00 esz'051 oneses 00000°sEL 000
B0BZIBZIZ  Lrouhr 2cosE RSt 9 15058 w100z w0608 [osaseein 596N 00000'599 e asocoz £ g90eE 00000052 0o eserist o0gse9 00 000°sEL 000
2ess6260  searssey v 6LCEETL v 15058 202c8e 6009 00 829'5e8 0egELl 0000599 [szorsare sy 00000006 00 0E0'9ct 00 0£0'9) 00 000'021 000
eezzeeezz besosies 66519'10) o seisR 66519908 05 662708 05 662'861 00000599 92 959258 %5925 0 000'008 00519°1 71 0051912 00000021 o0
w695 e ngee 90 10C806) orazioie 80189595 00125000 0167 00000°599 % 99.29¢ 1Y) 00000008 00 vev'ty orerez 0000051 00 £90') 26 00g6Es 0oisTee
0s 0962067 +9 6vevoL 99 600617 29 vst0e. EE os 2216 osain 00000599 26 20wy 2oL 0000000% 00 621192 oszize 0000012z 081y oosern ooeeoEee
eronioe 20 e 0me weanze 0ss e s 00 viees ooz 00000599 00600 2009620 00 000'00% 00 (16026 001905y 00 052062 oo 019'see oz coecgEse
10y ysosiut Fooug oL 1so1ul Rdowsg oL 152 Rdouy N e wooung oL 1o Rooug FoL 15l Ry
SPUOG RO AN RIOL 002 s 100z souog 6661 soves %661 soms Vessl s
URAKAY| ang 5PUOg BnUBNY 1SRG A SpU0g sousAal IeuenoXL 1A
200000038 RT000LS 000000's% 000'000'ss 0000y

90A1ag 1484 Wewaa0idui| 2ljang Buipuelsing
€PLIOI4 ‘aiaeq 10 MO,




000'$0€'92$

OHSYE'RRO'EE  OLSHEESI'S  00000'SESEZ  [OFSPEBSOTE  OLGPEESIS | 00 000SCETE
054852022 0528546 00000041°2 05485202 05485'L6 0000004 4°7
oz 1005022 9z18s'08) 000006102 621815027 9Z'18.'06) 00000610
SLBIE90ZZ  aLeIEi6g 00000616 [or818'902  9IE'l6 00°000°46't
0/898'9022 94995980 00000028's  [92999'002  9.'898'08¢ 00°000'028'}
908662022 926629y o0000'0v2' )t [02866'2027  94°666'Z9Y 00°000°0%4't
908960022 9/896'cES 000000:9's  9,°096'6022  9,'BI6'EES 00000029t
OLELLVOZT  9L'TLL'6ES 00000609's  [92€20'V022  9LELL'6BS 00°000'509's
OLELS902T  9LELS199 00000'svS's  lo4€L8'0022 92845199 00°000'6¥5'}
052 02T 05 LIiBLL 00000'58'E  [OSLLIY0ET 05 LLIBIL 00°000'58Y" 4
929810027 9zl iuL 00000SEY'E  loz9ti'00ze  9zoel' L 00°000'SEY's
908Y0'8022  949v0'010 0000006E's |04 €50'802'2  9L8K0'8i8 00°000°06E "¢
908680022 9s'96e'8Sa 00000'SKHE'E  |OLB6E'E02T  92'86E'858 00'000'SHE'}
052162022 05216268 00000S1E's 052462022 05'216'268 00'000'GIE"S
00089'9022 00 088'126 00000'602’L  |000EE'0ZT 00088126 00°000'582'}
00080'4022  00080'2%6 000000971  |0002040Z2  00'080'4b6 000000821
= 1s350ju) fedpuug Jewoy. 189.310) fedouug
013G 149Q JMIS PUR JDEM 1210), £00Z Sapag

SPuOg BuipUNIY IS § so1Em

leioL

0202
6102
8L0Z
4102
9L02
5102
#i0C
€102
14174
Loz
0102
6002
8002
4002
8002

DIA13G 193 19MIS pur 19jem Buipueising

©puol4 ‘a|aeQ JO UMO |




PRICE PROPOSAL

1.

Compensation: The process and used fo P for work performed, fee per hour, flat fee, foes based on
percent of bond issue or other. Include a list of estimated out-of-pocket expenses expected to be pald by the Town, if
any. The price prop hould indie the ly for each category of work, A, B,
and C, as listed in Section 1, Scope of Services.

Lt LY (ot

Billings and P; Terms: Pr h include what pay terms are required aithough quarterly billings
are preferred for both the F Advisory fee and out-of-p if any.

1. Upon completion of a bond financing, a bond fee payable to the Financial Advisor would be as
follows:

$.80/$1,000 for the first $20 miltion
$.50/$1,000 in excess of $20 million

A minimum fee of $15,000 would be charged on each bond financing and $10,000 for each bank
loan.

The fee schedule in paragraph 2 above would apply to all types of financing arrangements sold at
either competitive or negotiated sale, based upon our proposal to provide a full range of consulting
services under all financing scenarios.

In most situations, the services requested in category of work A or B are performed in connection
with a specific financing and would be included in the pricing structure above. Otherwise, the
services would be billed at the hourly rate indicated in 2 below.

2. The Financial Advisor will receive an hourly fee, billed quarterly, for general financial advisory
matters based upon the following hourly fees:

Senior Vice President and above $150/hour

3. Reimbursable expenses — Out-of-pocket expenses for communications, Federal Express,
computer and copying will be billed at cost; however, these expenses will not exceed $5,000 in
any fiscal year. This amount excludes mileage within Florida and travel time. This limitation does
not apply to bond related out-of-state travel. Costs associated with out-of-state travel will be
billed additionally. Ciient must approve ali billable travel expenses in advance.

4. For investment services, the Financial Advisor will arrange for the competitive bidding of bond
proceeds and will be compensated by the successful bidder in an amount consistent with Federal
tax regulations.

5. All fees and expenses not herein listed will be negotiated with Client.

1 DUNLAP & ASSOCIATES, INC.
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TOWN OF DAVIE, FLORIDA

DECEMBER 20, 2005

ORIGINAL

Proposal to Provide Financial

Consulting Services
RFP No. B-06-06

Contact:

Edward Marquez * Senior Vice President
First Southwest Company
15280 N.W. 79" Court, Suite 107
Miami Lakes, Florida 33016
305-819-8886 Phone » 305 819 9992 Fax
emarquez@firstsw.com * www firstsw.com
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Financial Consulting Services

Town of Davie, Florida
December 20, 2005

First Southwest Company
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First Southwest Company
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15280 N'W 78 Court Suite 107
Miami Laxzs. Fonda 33013

AAc 45 A
305 515 383
305 319 999

December 20, 2005

Mr. Herb Hyman, Procurement Manager
Purchasing Department

Town of Davie

6591 Orange Drive

Davie, Florida 33314-3399

Dear Mr. Hyman,

First Southwest Company (“First Southwest” or “FSC") is pleased to present our response to the Town of Davie’s (the
“Town”) Request for Proposals (‘RFP") for Financial Consulting Services. We are confident that our unique and
unmatched blend of resources, government expertise and personalized, locally based service will enhance the Town's
efforts in achieving its financial goals. As a leader in the industry with a senior-level team assigned to the Town, we
believe that First Southwest is ideally suited to serve the Town.

Edward Marquez
Senior Vice President

emarquez@firstsw.com

Within our response, you will note several themes that are indicative of our firm:

* We employ a team approach to financial advisory services. This approach offers our clients the benefit of
knowledgeable and talented local individuals with access to the full resources of a highly-regarded national
firm. It ultimately equates to consistency in coverage and the ability to draw upon highly specialized or

technical services.

e We are a regulated firm which should give comfort that our recommendations will always be made with
keeping in mind the suitability of the transaction being discussed.

» We are experienced, accessible, available, and have all the tools that the Town requires of a financial

consultant.

First Southwest and the members of the consulting team want to serve the Town of Davie and we look forward to
further presenting in person our credentials to the Town. The Town will have the commitment of this team and the
senior management of the firm throughout this engagement. Should you have any questions, please feel free to

contact us at (305) 819-8886.

Sincerely yours,

G Mo =

Senior Vice President
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4 Profile of Proposer

State whether your firm is local, national or international in size Give
the location of the office from which the work is to be done and the
number of partners, managers, supervisors, seniors and other
professicnal staff empioyed at the office. Briefly describe the range of
activities performed by the office doing the required services. Provide
experience with simiiar contracts in Fiorida and with municipaiities of
similar size and characteristics of the Town in relation to the scope cf
services being requested

HISTORY OF THE FIRM

First Southwest Company (“First Southwest” or “FSC")
was founded in 1946. Over the last 60 years, First
Southwest has evolved into a diversified investment
banking firm focused on one mission: to provide
excellent financial advisory and other services to our
clients. Over the past five years, First Southwest has
been nationally ranked by Thomson Financial Securities
Data as the number-one financial advisory firm for
municipalities (i.e., cities, towns, and villages) in terms
of number of transactions completed.

First Southwest has 352 employees in 23 offices across
the United States. Our Public Finance Department, the
largest division of the firm, currently serves over 2,000
state and local governmental agencies in a financial
advisory capacity. As our Table of Organization below
reflects, FSC, along with its wholly-owned and fully-
integrated subsidiaries, also provides services to
investors, broker/dealers, and corporate clients.

First Southwest's success is fueled by the synergy of
our reputation for integrity, innovation, and
professionalism.

Integrity. First Southwest is known for its integrity — a
reputation molded by strict adherence to regulations. As
one of few registered broker/dealer financial advisory
firms, First Southwest is subject to the rules and
reguiations of the National Association of Securities
Dealers (“NASD"), Municipal Securities Rulemaking
Board (*MSRB"), and Securites and Exchange
Commission (“SEC"). Our stringent compliance to
regulation reinforces the highest standard of integrity we
place in all our roles and relationships, creating an
atmosphere of trust for our clients.

Innovation. For notably progressive and effective
banking strategies we have received seven ‘Deal of the
Year” awards over the past 15 years. Qur clients
approach First Southwest expecting dynamic financing
solutions from a highly trustworthy firm and stay with
First Southwest knowing that they will continue to
benefit from our creativity and reliability. First Southwest
continues to develop services to meet our clients
demands.

Professionalism. The most important assets of our firm
are our employees. Remarkably, over 25% of First
Southwest's employees have been with the firm for ten
years or more — some more than 50 years. First
Southwest cultivates team spirit, firmly bonding the
interests of our firm with that of our clients. Within First
Southwest, we encourage professionals across the firm
to mine the breadth and depth of our resources in order
to prepare exceptional, comprehensive plans that

anticipate our issuers’ current and future needs. Our
professionals also maintain and exceed the securities
industry's educational and regulatory requirements.

PUBLIC FINANCE DEPARTME

Water/

Higher Education
Transportation

Stats & Local Govemment SR
Strategic Planning

Housing
F

Heaithcare

! Short-Term
Products

Technical
Analysis

Continuing
Disclosure

Structured
Products

Derivative | Institutional/
Products }RomlSalu

Debt Capital " "
Markats Equity Capital
Municipel
Underwriting,
Trading and Seles

MC Planning Underwriting end
Systome Trading

Portiolio and
Tressury
menagement

Equtty Seles and
Privats Sanking

Ressarch

Corporate
Markets Finance

Marger
Acquisitions

Private Placements
and Public:
Offerings

Corporate Lessor

Portfollo Services

Management

Corporste
Restucturings

Equipment and resl
property financing
Mastar Loas
Programs.
Lease Linew of
Cradit

IRS Audit
Aswistancs

-
-
-
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Office Locations

First Southwest is headquartered in Dallas, Texas, with
22 other offices located in 12 states (Alaska, Florida,
Georgia, Arkansas, California, Connecticut,
Massachusetts, Mississippi, New York, North Carolina,
Rhode Island, and Texas). The map below shows First
Southwest's numerous office locations throughout the
United States.

NATIONAL FINANCIAL ADVISORY EXPERIENCE

For the five-year period ending November 30, 2005,
Thomson Financial Securities Data has ranked First
Southwest as follows as it relates to the provision of
financial advisory services in terms of the number of
transactions:

A Full-Service and Registered Firm

First Southwest is one of the few major financial
advisory firms that operates as a registered
broker/dealer, which means we operate a fully staffed
underwriting desk and regularly commit our own capital.
We believe maintaining an active trading and
underwriting desk is essential to properly advise our
financial advisory clients on market conditions. First-
hand market knowledge and daily participation in the
municipal markets cannot be duplicated. We will not
serve concurrently in the capacity of both Financial
Advisor and Underwriter to a client —an obvious conflict
of interest.

Being a registered broker/dealer has two significant
benefits to the Town. The first, as a regulated entity,
First Southwest is always cognizant about the
suitability of proposed transactions for our clients. We
oftentimes offer advice not to do transactions, if they are
unsuitable for the client. Protecting the client is the
primary duty of a Financial Advisor.

The second major benefit of First Southwest's
broker/dealer status is our continual access to bond
buyers, which grants us an understanding of their
current needs. This benefits the Town in obtaining the
lowest possible interest rate on the day of pricing of
bonds. This is particularly true in unsettled or volatile
markets.

Experience in Florida

In addition to our vast national financial advisory
experience, First Southwest's financial advisory
experience in the State of Florida spans a variety of
governmental clients. First Southwest has provided
financial advisory services on 70 Florida issues between
December 1, 2000, and December 1, 2005, for a total
par amount over $6.79 billion. The table below indicates
how we compare to other firms.
Florida Financial Advisory Ranking

Decamber 1, 2000 - Decambes 1, 2005
Par Amount (US SMi)

1 HEET

e I L
o

# of
Type of Nationail Ranking . Ranking | Issues
Municipalitles
Revenue Bonds (Enterprise Funds) 2 894
Solid Waste Enterprises 2 16 .
oot
Water and Sewer Facilities 1 395
Primary and Secondary Education 5 500
Airports 3 57
Overall 2 2,853 o

!
|
e P

This experience ranks First Southwest as the NUMBER-
THREE firm in the State for total par amount (Source:
Thomson Financial Securities Data).

o | First Southwest Company

nvestment Bankers Since 1



COMMITMENT TO FLORIDA AND THE TOWN OF DAVIE

With our seasoned
history of direct
experience with
Florida issuers and
awareness of the
unique concerns and
related trends, First
Southwest is
especially qualified to
provide services to the Town of Davie, Florida (the
“Town”). Services for the Town will be based from our
office in Miami Lakes, Fiorida, which has been in
operation for 10 years. Personnel located in Miami
Lakes include a Senior Vice President, a Vice President
and an Administrative Assistant.

Miami LAKES OFFICE
15280 N.W. 79" Court
Suite 107

Miami Lakes, Florida 33016
Telephone: (305) 819-8886
Fax: (305) 819-9992

The team in Miami Lakes will receive support from
professionals in our headquarters in Dallas. First
Southwest's team approach allows us to draw upon the
relevant expertise and experience of any other
employees nationwide, so we will contact personnel in
our other offices, if necessary, to provide the Town with
the best services possible.

In addition to the Miami Lakes office, First Southwest
has an office in Orlando. Our two Florida offices offer
convenient locations as well as timely delivery of
products and services. First Southwest has maintained
at least one office in the State of Florida since 1987. We
are committed to increasing our presence in Florida and
creating new innovations that will benefit issuers
throughout the State.

RANGE OF ACTIVITIES

The Miami Lakes office provides full financial advisory
services as described in Question 7 — Financial Advisory
Approach. Additionally, the Miami Lakes office offers to
existing clients underwriting and strategic planning
services and coordinates the provision of ancillary
services (detailed in our response to Question 10).

The types of clients serviced by the Miami Lakes office
are also varied. The office has provided financial
advisory services to the cities of Miami, Hialeah
Gardens, Sunny Isles Naples; Broward County; Miami-
Dade International Airport; Miami-Dade Expressway
Authority; Miami-Dade Public Health Trust; the Broward
County Health Facilities Authority; the Redevelopment
Agencies of Riviera Beach and North Miami; and the
Housing Finance Authorities of Lee County and Hialeah
Gardens. Underwriting services were also provided to
the Cities of Miami Beach and Palm Beach County.

5. Client References
Provide the names, addresses, and telephone numbers of client
officials who might be contacted regarding your firm's work. At least
three (3) references are requested.

Below is a representative list of similarly sized
governmental, as well as other, South Florida clients; ali
to which First Southwest has provided general financial
advisory services similar to what the Town of Davie
seeks through the current RFP process.

City of Hialeah Gardens

Mr. Marcos Piloto

Director of Finance

10001 NW 87th Avenue
Hialeah Gardens, FL 33016
Tel: (305) 558-4114 ext 213

Ms. Jean Watson

Director of Finance

18070 Collins Avenue

Sunny Isles Beach, FL 33160
Tel: (305) 947-0606 ext 228

City of Naples, Florida

Ms. Ann Marie Ricardi
Finance Director

735 Eighth Street South
Naples, FL 33940-6796
Tel: (239) 213-11822

City of Wellington, Florida

Ms. Francine Ramaglia

Director of Administrative Services
14000 Greenbriar Blvd.
Wellington, FL 33414

Tel: (561) 791-4000

City of Marco Island, Florida

Mr. William Harrison

Director of Finance

50 Bald Eagle Dr.
Marco Island, FL 34145
Tel: (239) 389—5006

;—' " First Southwest Compa
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Miami-Dade County, Florida

Ms. Rachel Baum

Finance Director

111 N.W. 1* Street, Suite 2550.
Miami, FL 33414

Tel: (305) 375-5245

Broward County, Fiorida

Mr. Matt Lalla

Acting Chief Finance Officer and
Director of the Finance and
Administrative Services Department
115 S. Andrews Ave. Suite 513.
Fort Lauderdale, FL 33301

Tel: (954) 357-7137

BRCAARD

6. Personnel

Provide a brief resume for each of the persons to be assigned to the
contract. Resumes shouid include educational and professionai
experience with particular emphasis on Financial Advisory services for
governmental units. Provide experience with similar contracts in
Florida and with municipalities of similar size and characteristics of the
Town in relation to the scope of sarvices being requested

FIRST SOUTHWEST’S FINANCIAL ADVISORY TEAM

For all of our engagements, First Southwest implements
an integrated team approach whereby a Project
Manager is responsible for providing our quality “scope
deliverables” to the client. The Project Manager serves
as the primary contact to the client, ensuring day-to-day
communications are in effect, and draws upon and
coordinates the full and vast resources of First
Southwest to ensure that the client's expectations are
met. A Co-Project Manager is also assigned to the
engagement to keep abreast of all engagement
activities to ensure continuity and coverage should the
Project Manager be unexpectedly unavailable.

The team approach provides a higher level of
experience, proficiency, integration, ideas, and most
importantly, client service. The organizational chart as
follows details the relationship between members of the
First Southwest team.

Edward Marquez, as Project Manager, and Lakshmi
McGrath, as Co-Project Manager, will be responsible
for the day-to-day communications and activities
required of First Southwest. They will attend all related
meetings with the Town’s staff and be responsible for
making all presentations to the Town Council and
Management.

Rounding out the Core Team to serve the Town,
Richard A. Fox will serve as Technical Banker on the
engagement and Peter B. Stare as a Trader/
Underwriter.

We will draw from the expertise of the following Support
Team members. Randee Travis, Arbitrage Rebate;
Scott D. Mcintyre, Asset Management; David
Brayshaw, Derivative Products; and Beth Bankhead,
Continuing Disclosure.

PROJECT MANAGER PROJECT CO-MANAGER

LAKSHMI MCGRATH
Vice President
MIAM! LAKES OFFICE

EDWARD MARQUEZ
Senior Vice President
MIAMI LAKES OFFICE

TECHNICAL BANKER

RICHARD A. FOX
Senior Vice President
DALLAS OFFICE

PETER B. STARE
Senior Vice President
DALLAS OFFICE

SUPPORT TEAM

ARBITRAGE REBATE
RANDEE TRAVIS, CPA

SCOTT D. MCINTYRE
Senior Vice President
AUSTIN OFFICE

Senior Vice President
DALLAS OFFICE

DERIVATIVE PRODUCTS LONTINUING DISCLOSURH

DAVID BRAYSHAW
Vice President
DALLAS OFFICE

BETH BANKHEAD
Vice President
DALLAS OFFICE
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Core Team Members

Edward Marquez
Senior Vice President,
Florida

Miami Lakes,

Experience Mr. Marquez joined First
Southwest in 1998, having been in public
finance for 21 years. Mr. Marquez
specializes in airport, transportation, and general
government financings. He has served as lead project
manager for prominent First Southwest Company
clients, such as the Miami International Airport; Miami-
Dade Expressway Authority; Riviera Beach Community
Redevelopment Agency; the counties of Broward and
Palm Beach, Florida; and the City of Naples and the
Village of Key Biscayne, Florida. As Lead Financial
Advisor, he has directly managed over $2.8 Billion of
debt issuance. In September 2003, Mr. Marquez took a
one-year hiatus from First Southwest to serve as the
Chief Financial Officer of the Miami-Dade Public
Schools, assisting the District with its financial
challenges.

Prior to joining First Southwest, Mr. Marquez served as
the City Manager of the City of Miami, Florida. He was
retained by the City when it was confronted with a $68
million operational deficit. While at the City, Mr. Marquez
directed the development of a five-year Fiscal Recovery
Plan and coordinated a joint business-government blue-
ribbon task force to improve municipal efficiencies.

Before working at the City of Miami, Mr. Marquez
worked for Miami-Dade County, Florida, for 20 years in
various capacities, the last ten of which he served as
Miami-Dade County's Finance Director. As such, Mr.
Marquez directed all finance, treasury, and accounting
operations of the $3.6 billion County and supervised the
issuance of over $5.4 billion of debt which ran the gamut
of tax-exempt and taxable offerings.

Key Achievements

As Senior Vice President at First Southwest:

e Serves as Financial Advisor to clients that have
mutti-billion dollar capital improvement programs as
well as to several small to mid-size Florida cities

* Completed multiple bond and interest rate swap
transactions on behalf of clients

As CFO for the Miami-Dade County School Board:

*» Negotiated a successful Educational Facilities
Benefit District between the School Board, the City
of Homestead and a private developer

* Spearheaded analysis of the large monetary
benefits of a self insurance program for the School
Board

As City Manager for the City of Miami:

In November 1996, the City of Miami was in a state of

financial emergency. Mr. Marquez was hired as City

Manager to stabilize and improve the situation. Key

accomplishments inciude:

* Negotiated with the Governor's Office an agreement
for State oversight of budgetary matters and
successfully worked with the Oversight Committee.
The working relationship between the City and the
Oversight Committee was at times contentious but
ultimately effective

¢ Successfully negotiated with unions and pension
plans for concessions worth over $15.6 million for
FY 1997

* Implemented the FY 1997 Financial Recovery Plan
which covered the projected $68 million deficit for
1997

¢ Closed FY 1997 with a positive $17 million surplus
for use in reserves and future operations

e Developed the City's first Five-Year Financial and
Operational Recovery Plan in April 1997

* Coordinated an in-depth private sector (Blue Ribbon
Task Force) review of City operations

* Reorganized the City's management structure to
allow for enhanced oversight of operations

+ Developed the City's second Five-Year Financial
and Operational Recovery Plan in October 1997,
which incorporated and funded the bulk of the
recommendations made by the Blue Ribbon Task
Force

As Finance Director for Miami-Dade County:

¢ Oversaw issuance of over $5 billion of debt of which
$3.4 bilion was directly managed and included
refunding issues, which generated over $169.8
million in debt service savings

* Maintained Miami-Dade’s long-term credit rating of
A+ and A1 following Hurricane Andrew

e Created competitive environment for over 40
investment banking firms and multiple international
and domestic commercial banks, letter of credit
providers, and other credit enhancers seeking
County business

* Met minority development goals while maintaining
fiscal integrity of bond transactions

* Implemented single audit system for ail Federal
mandate grants, thereby saving substantial audit
fees

Professional Activities and Memberships Mr.
Marquez is an active member of Government Finance
Officers Association.

Education Mr. Marquez eamned an Associate of Arts
degree from the University of Florida and a Bachelor of
Business Administration in Accounting from Florida
International University.
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Licenses Held He is a Certified Public Accountant, and
is a Registered Representative of the National
Association of Securities Dealers, licensed as a General
Securities Representative (Series 7) and a Municipal
Securities Representative (Series 53).

Lakshmi McGrath
Vice President, Miami Lakes, Florida

Experience Ms. McGrath joined First
Southwest’s Miami Public Finance Office
in 1998 and has over 18 years in the
municipal business. Since joining the firm,
Ms. McGrath has been involved with over
$3 billion in new money, refunding, variable rate, and
commercial paper transactions, and has served as the
lead banker in a wide array of financings for Florida
issuers, including utility systems, ad valorem and non-ad
valorem issues, and many other types of general
governmental financings, as well as many financings in
specialized sectors such as housing, transportation, and
healthcare.

Currently Ms. McGrath serves as Financial Advisor to
the Miami International Airport, Miami-Dade County
Expressway Authority, Miami-Dade County Public
Health Trust (Jackson Memorial Hospital), Housing
Finance Authority of Lee County, and Broward County
Health Facilities Authority, among other issuers. Her
other responsibilities include providing quantitative
financial analysis, modeling proposed financing
structures, credit and cash flow analyses, reviewing
legal documentation, preparing rating agency and bond
insurer presentations, obtaining credit enhancement,
and overseeing the general processing of financings.

Prior to joining First Southwest, Ms. McGrath served as
Vice President in the Corporate Trust department at
First Union National Bank, where she administered a
large diverse portfolio of bond issues for major Florida
and Georgia issuers, with a specialization in Housing.
Ms. McGrath has over 16 years of Trust operations and
administration experience in both corporate and
consulting  environments.  Additional  background
experience includes the Federal Reserve Bank of
Atianta/Miami Branch, Southeast Bank, N.A., and Bank
of New York (formerly known as Wall Street Trust
Company, FIDATA Trust Company and Bradford Trust
Company).

Education Ms. McGrath earned a degree in
mathematics from Rutgers University.

Licenses Held She is a Registered Representative of
the National Association of Securities Dealers, and is
licensed as a General Securities Representative (Series
7) and a Uniform Securities Agent (Series 63).

Richard A. Fox
Senior Vice President, Dallas, Texas

Experience Mr. Fox has been with First
Southwest since 1982. He wrote the First
Southwest's proprietary software
programs and is intimately familiar with the
structuring of municipal bond issues. Mr.
Fox developed software for financial

modeling, projections and feasibility,
structuring new debt, revenue bond sizing, bid
comparison and verification, escrow structuring,

alternate advance refunding methods, lease analysis
and design, and arbitrage yield and rebate calculations.
He has structured over 550 financings totaling $21
billion for a variety of issuers including airports, counties,
cities, power agencies, water authorities, and hospital
and school districts. In these transactions, Mr. Fox
devised the optimal structure for the bond issue and for
any yield restricted proceeds.

Mr. Fox has been responsible for structuring two
transactions that have received "Deal of the Year
Award" from Investors Daily Digest, including an issue
which utilized for the Dallas/Fort Worth International
Airport the first interest rate swap in the State of Texas.
He structured for the Texas Turnpike Authority the first
transaction in the nation that incorporates the radical
revision to the transferred proceeds rules that occurred
in 1987. Additionally, Mr. Fox is responsible for
structuring the Texas Water Resources Finance
Authority's purchase of over 500 individual loans from
the Texas Water Development Board. In addition to
these issues, he has structured transactions for cities
including Dallas, Fort Worth, Charlotte, and San
Antonio, public power transactions for the Texas
Municipal Power Agency, Austin Electric, and Orlando
Utilities Commission; and the States of Rhode Island,
New Hampshire, North Carolina, Mississippi, Virginia,
and Texas.

Education Mr. Fox earned a Master of Science in
Management Information Systems from University of
Arizona Eller College of Business and Public
Administration and a Bachelor of Science in accounting
from Kelley School of Business.

Licenses Held Mr. Fox is a Registered Representative
of the National Association of Securities Dealers, and is
licensed as a General Securities Representative (Series
7), a Municipal Securities Principal (Series 53), and a
Uniform Securities Agent (Series 63).

First Southwest Comgmy
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Peter B. Stare
Senior Vice President, Dallas, Texas

Experience Mr. Stare joined First
Southwest in 1996 as Director of the
Municipal Underwriting Department. He is
responsible for the competitive and
negotiated underwriting efforts of both tax-exempt and
taxable municipal issues.

Mr. Stare has been involved in the securities industry for
over 30 years in the areas of sales, trading,
underwriting, and portfolio management. During this
time, he has worked with several regional and nationally
recognized firms managing their trading desks,
municipal bond departments, and investment divisions.

Professional Activities and Memberships Mr. Stare
is a past Trustee for the Municipal Advisory Council of
Texas and a past President of the Municipal Bond Clubs
of Dallas and Houston.

Education Mr. Stare graduated from Southern
Methodist University with a Bachelor of Business
Administration.

Licenses Held He is a Registered Representative of
the National Association of Securities Dealers, and is
licensed as a General Securities Principal (Series 24), a
General Securities Representative (Series 7), and a
Uniform Securities Agent (Series 63).

Support Team Members

Scott D. Mcintyre, CFA, CCM
Senior Vice President and Senior
Portfolio Manager, Austin, Texas

Experience Scott Mcintyre joined First

Southwest in June 1998 as Senior
Portfolio Manager of the Investment
Management division. His responsibilities include

development of client investment policy and strategy,
security and market analysis, execution of security
transactions, economic review, and investment
reporting.

Prior to joining First Southwest, Mr. Mclintyre spent four
years as a partner in Patterson & Associates, an
investment advisory and consulting firm specializing in
the management of public funds, as well as five years
as a Senior Investment Officer for the Texas State
Treasury. His background includes several years of
bank portfolio management, mortgage-backed security
analysis, accounting, financial reporting, funding and
asset/liability management for Texas banking
institutions.

Activities and Memberships Mr.
the Chartered Financial Analyst

Professional
Mcintyre earned

(“CFA”) designation from the Association for Investment
Management and Research (*AIMR”) and the Certified
Cash Manager (“CCM") designation from the
Association for Financial Professionals. He is a national
AIMR member as well as a member of the Austin
Society of Financial Analysts.

Education Mr. Mcintyre earned a Bachelor of Science
degree in Management from Southwest Texas
University.

Licenses Held Mr. Mcintyre is a Registered
Representative of the National Association of Securities
Dealers, and is licensed as a Registered Uniform
Investment Adviser (Series 65), Registered General
Securities Principal (Series 24), and Registered General
Securities Representative (Series 7).

David Brayshaw
Vice President, Dailas, Texas

Experience Mr. Brayshaw joined First
Southwest in 1992. He currently serves as
| Structured  Investment Products and
Municipal Interest Rate Swap trader in the Dallas office.
Mr. Brayshaw's other responsibilities have included
trading government guaranteed loans and pools,
structuring refunding issues for outstanding municipal
debt, engineering single family mortgage revenue
issues, and designing/selling various asset backed
securities  transactions. He has also provided
development support for the firm's in-house analytical
software and proprietary trading models. He is
responsible for managing portfolio performance and for
analyzing and structuring derivative products and has
extensive experience in the performance evaluation and
sale of asset backed securities.

Prior to joining First Southwest, Mr. Brayshaw was
involved in financial engineering for the Federal Home
Loan Bank (“FHLB") of Dallas. At the FHLB, he was
responsible for trading and hedging portions of the
bank’s $4 billion mortgage backed securities portfolio.
These activities concentrated on portfolioc benchmark
performance and hedging prepayment/interest rate risk
exposure. He was also engaged in measuring and
tracking the market performance of the bank's $7 billion
interest rate swap portfolio with respect to hedge
relationships and potential counterparty risk exposure.

In addition, while at FHLB, Mr. Brayshaw was
responsible for transferring muiti-billion dollar portions of
FHLB debt throughout the FHLB system, and for
implementing and maintaining hedging strategies using
strips of Euro-dollar futures contracts designed to
effectively create “synthetic" interest rate swaps.

Education Mr. Brayshaw earned both a Master of
Business Administration degree and a Bachelor of
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Business Administration degree from Texas Christian
University.

Licenses Held He is a registered representative of the
NASD, licensed as a General Securities Representative
(Series 7) and a Uniform Securities Agent (Series 63).

Randee Travis
Senior Vice President, Dallas, Texas

Experience Ms. Travis has been with
First Southwest since 1990 and is Senior
Vice President of First Southwest's
Arbitrage Compliance Services. She has
extensive experience with  federal
arbitrage rebate regulations, serving as the primary
contact for municipal bond issuers nationwide. Ms.
Travis also directs the Arbitrage Rebate Conferences
hosted each year by First Southwest and has provided
arbitrage rebate training at numerous industry seminars,
including the Government Finance Officers Association
(“GFOA"), Texas GFOA, Florida GFOA, and Nevada
GFOA.

Education Ms. Travis earned a Bachelor of Business
Administration degree in Finance from Southern
Methodist University and a Master of Science degree in
Accounting from the University of Texas at Dallas.

Licenses Held She is a licensed Certified Public
Accountant, and is registered with the Nationai
Association of Securities Dealers, inc. as General
Securities Principal (Series 24) and a General Securities
Representative (Series 7).

Beth Bankhead
Vice President, Dallas, Texas

Experience Ms. Bankhead has been with
First Southwest since 1998 and has been
in the securities industry for nine years. In
her early career with First Southwest, she
served as primary analyst for the Cities of
Dallas, Irving, Garland, Grand Prairie, DeSoto, and
Southlake, as well as other cities, counties, hospital
districts, utility systems, and economic development
corporations, Since joining the firm, she has assisted
with over $1 billion in new money, refunding, variable
rate, and commercial paper transactions.

Ms. Bankhead now specializes in providing continuing
disclosure services and has provided such services to
many diverse governmental entities. First Southwest's
Continuing Disclosure Services currently represents
over 500 disclosure clients and files in excess of 590
annual reports on their behalf.

Licenses Held Ms. Bankhead is a Registered
Representative of the National Association of Securities
Dealers, and licensed as a General Securities
Representative (Series 7) and a Uniform Securities
Agent (Series 63).

7. Financial Advisory Approach

Make a statement indicating your understanding as to the scope of
work requested and describe your firm's Financial Advisory approach

UNDERSTANDING THE TOWN’S NEEDS

First Southwest understands that the Town of Davie is

seeking a financial consultant to conduct a

comprehensive review of its capital structure to include

a review of its debt portfolio and to make

recommendations for financial improvements in that

regard. The financial consultant also will offer assistance

to the Town in broadening its market for debt and on

other Town-requested financial matters on which they

have financial or other expertise. Additionally, the

financial consultant is to assist and advise on all aspects

of issuing debt, including but not limited to the following:
» Develop a Pian of Finance

Review of consultant reports

Schedule and coordinate the bond process

Prepare bond authorizing documents

Prepare offering documents

Recommend mode of sale

Evaluate underwriter proposals

Negotiate bond terms

Verify final pricing

Prepare and review closing documentation

First Southwest offers to the Town a full-service, total
solution approach to meeting those needs.

APPROACH

Based on our extensive and varied experience with
public entities, First Southwest has developed a full-
service approach to providing financial advisory services
that ensures every aspect of an issuer's needs is
addressed. The driving force behind our long history of
success, our approach combines all of the firm's public
finance capabilities and additionally employs as needed
representatives of our Treasury Management Group,
Arbitrage  Compliance  Department,  Continuing
Disclosure Department, and Structured Capital Markets
Group. The following chart details each step of our
approach:

Education Ms. Bankhead earned a Bachelor of

Science in Statistics from Southern Methodist

University.
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Financial Advisory Scope of Services

Phase 1

Develop
Financing Plan

Phase 7 Phase 2

Set Financing
Terms

Ongoing
Services

-~ &~

Financial
Advisory
Process

\”

Phase 3

Phase 6

Coordinate Related
Service Providers

onduct Marketing
and Sale

Phase §

Coordinate
Ratings and Credit
Process

Phase 4

Prepare
Documentation

We recognize that the Town may require a customized
approach and scope of services, and we will readily
accommodate needs not covered by the Request for
Proposal. Additionally, because of the experience and
competence of our professionals, First Southwest
confidently assures timely and responsive service during
the process of preparing for and completing the
transaction.

Phase 1: Develop Financing Program

For the planning and structuring of tax-exempt
financings, First Southwest will incorporate the
implications of arbitrage rebate, investment policies,
marketing, and technical considerations. Furthermore,
our financing strategies factor in the implications of
relevant financial issues, both current and potential,
ensuring clients that the relevant aspects of a
transaction will be considered before terms are finalized.

In order to determine available borrowing capacity, we
will evaluate the existing debt structure and financial
resources of the issuer. First Southwest will analyze the
projected sources of revenue that may be pledged to
secure payment of debt service; and we will assist in
determining the cash flows that are legally available to
pay principal and interest as well as the optimal revenue
pledge in terms of the overall credit rating of the issuer
and the marketability of the issue. First Southwest will
devise and recommend a plan for financing bonds to be
issued through monitoring and controliing the costs of
fees and expenses incurred, a maturity schedule, and
other terms and conditions requested by the Town.

First Southwest will recommend the investment of bond
proceeds and compliance with federal arbitrage
regulations, and will provide sound, current advice
concerning the ongoing legislative considerations of new
bond or borrowing initiatives. Furthermore, we will

provide oversight, coordination, and experience in the
development of new bond or borrowing initiatives.

Upon completion of Phase 1, the Town and First
Southwest will have designed a financing strategy that
facilitates the success of all future financing initiatives.

Phase 2: Set Financing Terms

First Southwest will perform analyses to determine the
timing of the offering, appropriate size of the bond issue,
and structure of each financing. In addition, we will
evaluate the cost effectiveness of various financing
alternatives in order to recommend the structure that
achieves the highest possible credit rating within the
constraints of the Town and underlying loan participant.

We have the technical capability and experience
required to assess virtually every type of financial
structure contemplated by a government issuer or
conduit borrower. Therefore, we are able to run
scenarios that quantify the benefits and costs of various
structuring considerations, such as: fixed versus
variable rate debt, credit enhancement, optimal call
dates and prices, desired maturity dates, premium
versus discount bonds, and serial versus term bonds.
First Southwest will prepare cash flow forecasts that will
enable the Town to evaluate the annual debt service
requirements associated with alternative financing
structures. We will recommend the method of sale that
maximizes the marketability of the Town’s securities and
minimizes the overall borrowing cost. For the most
common types of design analysis, First Southwest will ;

¢ Produce cash flow models with the flexibility to
calculate bond capacities based on debt service
installments; utilize forecasted revenues,
expenditures and growth factors; mode! construction
drawdowns and interest earnings; and project tax
rates and user charges. This capacity analysis is
vital to the Town’s planned annexation negotiations.

* Size a financing including allowance for capitalized
interest, construction costs, escrow requirements,
insurance costs, interest earnings, issuance costs
and reserve funds.

e Structure a payment amortization to a tailored
schedule based on projected revenue and
expenditure constraints.

* Defease outstanding debt utilizing a state-of-the-art
proprietary advance refunding software system that
structures an optimal escrow fund; structure new
debt on a level, front-end or tail-end savings basis;
and provide other structures as necessary.

» Calculate the issue price to the public and, using
this price, calculate the arbitrage yield as defined by
the Tax Reform Act of 1986.

e Calculate an internal rate of return or “true interest
cost” and provide present value schedules based on
such yield for use in evaluating bids or modeling
present values of cash flow projections.

.~ | First Southwest Company
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+ Devise debt capacity models that can be used to
detail the Town's existing debt service
requirements; forecast proposed debt service
requirements; and project the impact of the
proposed requirements on financial ratios, such as
debt to valuation and per capita debt as well as
taxes and tax rates.

» Develop debt service schedules, which can be used
to illustrate the debt service requirements on an
actual, bond, or fiscal year basis, while assuming
annual, semi-annual, or monthly payments. Our
schedules can accommodate serial and term bonds,
discount and premium bonds, and zero coupon
bonds, including premium capital appreciation
bonds, as well as variable rate and synthetic fixed
rate debt.

« Provide refunding analysis, which can be used to
illustrate savings on a gross basis or a present
value basis of refundings.

We offer a distinctly different approach to providing
technical services from our competitors. Often
investment banking firms use the technical area as a
training ground for new bankers; however, we believe
that structuring a bond transaction requires the
implementation of innovative financing techniques by
experienced professionals. The team of professionals
carefully selected to work with the Town have the ideal
combination of expertise, skill, and creativity to address
and achieve future financing needs of the Town.

Phase 3: Coordinate Related Service Providers

First Southwest will assist with the evaluation of
proposals from financial printers, paying
agents/registrars, and trustees. We will participate in
document preparation and assist bond counsel in the
coordination of the offering, prepare information as
necessary for the rating agencies and will help the Town
maintain ongoing relationships with credit rating
agencies. We will disciose all fees, define all
relationships, and meet the Town’s needs by facilitating
excellent working relationships with the Town's other
service providers.

We serve as Financial Advisor for approximately 600
transactions per year. Our professionals work daily with
bond attorneys, financial advisors, and underwriters.
Because we often commit our own capital for the benefit
of our clients, we understand the role of underwriters.
Our underwriting capability enables us to negotiate as
equals with underwriters during the structuring,
marketing, and pricing phases of a transaction.
Furthermore, we have a long history of working with
minority and female-owned firms invoived in all facets of
the investment banking industry. For these reasons, our
firm is well equipped to provide recommendations on the
composition of the financing team.

Phase 4: Review Documentation

First Southwest will coordinate closing details and post-
closing duties, including the development of closing
memorandum and the final preparation of documents
necessary for financing current and future projects. Our
participation ensures the creation of documents that will
provide credit strength and operating fiexibility to the
Town, security to the investor, and marketability for the
underwriter. Additionally, we will assist with the
preparation of an Official Statement and other disclosure
documents that describe all terms and conditions of the
transaction.

Phase 5: Coordinate Rating & Credit Enhancement
Process

First Southwest is consistently recognized as the
leading firm for number of bond ratings per year. Our
record for obtaining rating upgrades demonstrates our
ability to effectively navigate the rating agency process.
From 1999 through 2005 year-to-date (“YTD"), we
obtained rating upgrades for 346 municipal debt issues.

First Southwest Company
Rating Upgrades by Year
(2000-2005)

2000 2001 2002 2003 2004

As a result of our experience, First Southwest has
unparalleled relationships with Moody's Investors
Service, Standard & Poor's, and Fitch. This continual
“hands-on” exposure to all aspects of the rating process
affords the Town a major advantage: an in-depth
understanding of the rating agencies’ typical concerns
regarding municipal credits. We will closely guide the
Town through the presentation process in attempt to
achieve the best possible ratings.

In addition to our standing as the nation's leading
municipal financial advisory firm for credit enhanced
financings, First Southwest has a thorough knowledge
of liquidity facilities and relationships with providers of
third party credit enhancement and commercial banks
beneficial to the successful completion of the Town
proposed financing. We regularly explore bond
insurance and letters of credit in order to lower the
interest and issuance costs of our clients. To evaluate
the credit worthiness of our clients’ bonds and the cost
effectiveness of municipal bond insurance, we maintain
contact, nearly daily, with the American Municipal Bond
Assurance Corporation (“AMBAC”), Financial Guaranty
Insurance Company (“FGIC"), Financial Security
Assurance  (“FSA"), Municipal Bond Insurance
Association (“MBIA"), Radian, and other bond insurance
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companies. We also maintain close contact with
domestic and foreign banks and other companies that
provide letters of credit, surety bonds, and other credit
enhancement instruments.

Bond Rating Strategy

Although issuers have much in common, they and their
presentations to the rating agencies are unique. After
analyzing the Town’s finances, First Southwest will
determine the relative strengths and weaknesses. We
then can anticipate and prepare for the lines of
questioning and propose a presentation outiine. As part
of the rating process, we will make recommendations on
how the bond rating will be communicated: by mail or
through personal presentations, and which agency or
agencies will be approached for the bond rating. We
have been involved in a wide variety of presentation
formats, ranging from the coordination of written
materials to the organization of on-site visits and the
preparation of audiovisual productions. During this
process, we will focus on the best method for presenting
information most fikely to influence the rating outcome.

Then, First Southwest will assist the Town with
establishing bond rating goais. Based on these targets,
we will advise on the selection of bond rating providers
and on the method for obtaining bond ratings, which
includes:

» Financial, administrative and credit factor consuiting

* Assisting in the development of long-term strategic
plans

» Developing action plans to obtain credit rating goals

* Assisting with the preparation of presentation
materiais

We will recommend the most appropriate rating
presentation method, including site visits, conference
calls, or direct presentation. First Southwest takes a
supportive role, rather than active, in the actual
presentation of materials, because the rating agencies
stress direct discussions with the issuer. Therefore, we
will fully prepare the Town and Town staff for the
presentations that they will make to the rating services.
Our participation in the actual presentation will focus
primarily on preparing solid answers for different lines of
questioning, drawing from experience gained from our
participation in many other presentations.

Phase 6: Conduct Marketing and Sale of Debt

First Southwest will take the steps necessary to obtain
the broadest possible participation in bidding. We
ensure that investors and underwriters understand the
issuer's credit and the mechanics of the sale, evaluating
such to determine the most beneficial financing
structure. For a negotiated sale, we will represent the
Town in all areas of pricing and sale. We will assist with
the negotiation of covenants, coupons, expenses,
takedowns, and yields to ensure that the issuer's bonds

are sold at market rates. Our professionals will conduct
pre-pricing calls with the Town and the underwriters, set
marketing priorities, monitor all orders, and balance
requests for re-pricing.

First Southwest's constant evaluation of alternatives to
re-marketing and the implementation of those
alternatives, when appropriate, will be highly beneficial
to the Town. We will recommend approval of final
pricing only after our underwriting desk has assured the
issuer that the borrowing has achieved a fair cost of
capital for the sale date, based on to-the-minute market
conditions for that type of security.

Phase 7: Ongoing Services
Maintain Continual Client Relations

As part of First Southwest's comprehensive service, we
will continue to offer assistance to the Town by:

« Commenting on the credit implications of local
actions and events

+ Developing debt management policies

s Evaluating financing alternatives

e Participating in long-range strategic ptanning for
capital improvements and debt structure

* Developing financial models to analyze the full
range of debt funding alternatives

o Evaluating the appropriateness and benefit of
derivative products

» ldentifying cost savings or debt service restructuring
opportunities

* Provide an ongoing link between such parties as
underwriters, bankers, insurers, investors,
regulators, trade groups, and other issuers

* Monitor Legislative and Regulatory Changes. First
Southwest will monitor legislative, economic,
budgetary and regulatory changes as they relate to
the Town and advise relevant and beneficial action
and participation. Additionally, we will continue to
comment on the credit implications of local actions
and events, develop debt management policies,
evaluate financing alternatives, and evaluate the
appropriateness and benefit of derivative products
and services.

8. Financing Techniques

Provide three innovative financing techniques which have been
developed and/or implemented in connection with previous
engagements. Include a brief description of project type, project size,
financing concept considered (regardless of final method used). as
well as brief comments concerning the concepts applicability to the
Town's financing needs.

The expertise that the principal bankers will put to work
for the Town has been obtained by analyzing and
executing hundreds of financings over the course of
many years in public finance. The following Florida
transactions for which First Southwest served as
Financial Advisor reflects the creative abilities of the firm
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in developing and implementing financing techniques
when assisting clients similar to the Town.

Broward County, Florida - General Obligation Issue

in August and October 2001, First
Southwest served Broward County on
two general obligation bond issues in
excess of $100,000,000 each. As part
of the transactional work, Broward requested that First
Southwest assist it in obtaining a rating upgrade and to
examine the possibility of denominating a portion of the
issues as 'mini-bonds' (bonds with paramounts
of $1,000 as opposed to the traditional $5,000
denominations) in order to entice greater local retail
participation in the bond sale.

BICAWARD

In anticipation ofthe rating presentations, First
Southwest contrasted the demographic and economic
strengths and weakness of Broward County versus the
counties of Miami-Dade and Palm Beach and worked
with staffon developing athorough presentation
highlighting the 'fairness' of an upgrade. Broward was
successful in attaining the desired upgrade.

In regard to the issuance of 'mini-bonds', after review of
the pros and cons of the concept, we recommended that
Broward stay the traditional course. As an alternative to
achieve its goal of increased local participation in the
bond issues, we had the underwriters locally advertise
the bond issues and extended a special priority retail
period that favored local retail purchases. As a result,
Broward County enjoyed a relatively strong retail
showing in its bond sales.

Our experiences with Broward County is applicable to
the Town of Davie because of shared demographics
used in the ratings presentation and because of the
Town’s desire to increase the marketplace for its bonds.
Miami-Dade Expressway Authority — Revenue
Refunding Issue

In January 2001, Miami-Dade
Expressway Authority (“MDX”) received
| several unsolicited refunding proposals
from several major investment banking firms
recommending refunding portions of the MDX's Series
2000 Bonds. We evaluated the proposals submitted by
the firms which included: (i) traditional fixed rate
advance refunding-escrow structured with SLGS, (ii)
traditional fixed rate refunding — escrow structured with
open market securities, (jii) synthetic forward refunding
with TBMA Swap Agreement and (iv) a synthetic
forward refunding with Tax Language Swap Agreement.
We assisted MDX in identifying and evaluating the risk
associated with each of the refunding proposais. The
risk associated with the synthetic forward refunding
(SWAPS) included: (i) the ongoing counterparty risk, (ii)

MIAM IDADE,

the non-callable structure and (iii) the liquidity and basis
risk consideration. Additionally, we provided MDX with a
sensitivity analysis given various interest rate scenarios.

Based on the aforementioned factors, it was determined
that the advance refunding option represented
significant economic savings with less risk to MDX. In
June 2001, we assisted MDX to complete a fairly
straight-forward refunding bond transaction.

Subsequently in June 2002, given a completely different
set of facts (and associated risks), we served MDX as
derivative advisor on two swap transactions which
significantly improved the economics of a bond
refunding transaction. The swaps were structured to
optimize savings and provide debt service capacity for
future bond issues.

The Town, if it hasn't already, will receive swap
proposals from underwriters and other counterparties.
First Southwest is well-poised to educate staff and
policy makers on, evaluate and execute derivative
transactions on behalf of the Town should it desire to
incorporate derivatives into its debt portfolio.

Fernandina Beach, Florida

The City of Fernandina Beach issued $32.9
million in Utility Acquisition and Improvement
Revenue Bonds, Series 2003. The proceeds
were used to acquire a private water utility of
7,000 customers and to pay for improvements
to the City’s utility system, as the City already owned
and operated a sewer system. The acquisition of this
water system provided the City with total control of the
water and sewer utilities in and outside of the City.

As the City’s Financial Advisor, First Southwest, along
with the City's staff and consulting engineers, developed
an insurance presentation and met with five municipal
bond insurers to highiight the important structuring and
credit considerations associated with the financing.
After meeting with the bond insurers, the City received
five strong insurance bids, including bids for a debt
service reserve surety bond. One of the insurers was
willing also to reduce the debt service coverage
requirements. These types of contacts with insurers will
be of use to the Town as it proceeds on its debt
program.

City of Marco Island and Palm Coast, Florida

First Southwest as
Financial Advisor
represented the Cities
of Marco Island and

A Palm Coast, Florida,
in the financing of the acquisition of their respective
water systems. First Southwest, working with the Cities
and the Underwriters, prepared and directed the
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presentations to rating agencies and bond insurers,
provided the bond structuring, and was successful in
negotiating a reduced combined insurance premium,
which resulted in a savings of $126,000 in bond
insurance premium. Aithough neither of these “new
cities” had experience in managing and operating such
utility systems and utility acquisitions in Florida had, for
the most part, achieved ratings only in the “B” category,
Marco Island received assigned ratings of “A-,” “A2” and
‘A’ from Fitch, Moody's and S & P, respectively.
Moody's, S & P and Fitch have assigned underlying
ratings of “A3,” “A-” and “A-" respectively. These two
financings represented $197,765,000 in par amount of
bonds issued. Innovation and hard work on behalf of our
clients is applicable to the Town's engagement of a
financial advisor.

INDUSTRY RECOGNITION FOR INNOVATION

First Southwest is perhaps one of the most recognized
firm in the nation for innovative financings. Most notably,
we have received "Deal of the Year' Awards by The
Bond Buyer and Institutional Investor six times.

2005 “SOUTHWEST DEAL OF THE YEAR” -
Financial Advisor to the Texas Regional Mobility
Authority - the first regional mobility authority in the
State of Texas, created to address mobility projects in
the Central Texas area. (Source: The Bond Buyer)

2004 “DEAL OF THE YEAR” RUNNER-UP - Financial
Advisor to New Mexico Finance Authority State
Department of Transportation, providing financial
advisory services on the initial issues designed to fund
projects identified in Governor Richardson’s Investment
Partnership ("GRIP") legislation. (Source: The Bond
Buyer)

2003 “DEAL OF THE YEAR” - Regional Title Financial
Advisor - Dallas/Fort Worth International Airport - helped
the Airport issue $1.457 billion in bonds to complete a
$2.6 billion Capital Investment Program. This financing
has been recognized as the Largest Single-Day Airport
Transaction in U.S. History. (Source: The Bond Buyer)

2003 "DEAL OF THE YEAR?” - Financial Advisor to the
Oriando-Orange County Expressway Authority -
developed a finance plan that lowered the overall costs
of financing on its $781 million fiscal year 2003-2007
Five Year Work Plan. (Source: The Bond Buyer.)

1996 “DEAL OF THE YEAR” - Swap Advisor (along
with Lehman Brothers and GBR Financial as
counterparties) to the City of Fort Worth with a $40
million fixed-to-fioating rate swap. (Source: The Bond
Buyer.)

1993 “DEAL OF THE YEAR” - Financial Advisor to the
City of Lewisville, Texas - eliminated the role of the
managing underwriter. The City ended up saving over

$1 per bond in underwriting expenses. {Source:

Institutional Investor.)

1990 “DEAL OF THE YEAR” Financial Advisor to the
Dallas/Fort Worth Regional Airport — formed a unique
partnership, bringing together Merrill Lynch to engineer
a forward interest rate swap married to First Boston
Corp.’s Refunding Escrow Deposits (REDs). (Source:
Institutional Investor.)

9. Business Ethics
Disclose any circumstance where the conduct of the Proposer is being
nvestigated o has hat a1 adverse detzrmination by any legal or
administrative bedy  Aiso disciose and explain any pctential confiicts
of interest. pending or ~urrant litigation relatirg to the performance of
requested financial advisory services.

To First Southwest's knowledge, the firm is not being
investigated, there is no pending or current litigation, nor
has there been an adverse determination during the
previous five years by any legal or administrative body
related to the firm’s public finance business.

First Southwest does not believe it has any relationship
that would create a conflict of interest in serving as
financial advisor to the Town of Davie.

10. Additional Data

Include in this section any pertinent information not covered in any of
the previous sections. If there is no additional information to present,
please so state

Extension of Staff Services

Many of our financial advisory clients use First
Southwest as an “extension of staff’ in that we are
called upon to serve, oftentimes in lead positions, as
members of an evaluation, selection, development or
negotiating committee or team. Examples of these
types of projects include:

e Interviewing applicants for high-level financial

positions

e Meeting with operating departments to develop
long-term operating and capital budget plans and
appropriate  performance measures to track
progress

* Working with governments to determine the
possibilities for financial assistance. Examples of
this include First Southwest meeting with Florida
Department of Transportation (“*FDOT") on multiple
occasions on behalf of several of our clients to
investigate the applicability of State Infrastructure
Bank (“SIB"), Transportation Facilities Revolving
Trust Fund, and/or TIFIA loans for rental car
complexes

* Negotiating complex contractual terms. As an
example, First Southwest has served the Harris
County-Houston Sports Authority over the past five
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years in the financing of over $1 billion of new sport
facilities. In that regard, First Southwest negotiated
the underlying funding (e.g., lease) agreements
(with several professional teams and other facility
occupants), for the construction of three sports
venues, namely, Minute Maid Park (home of the
Houston Astros), Reliant Stadium {a muiti-purpose,
retractable roof, natural grass, sports and
entertainment facility and home of the Houston
Texans) and the Toyota Center (home of the
Houston Rockets). Another example, we assisted
the City of Dallas in the negotiation of funding
agreements for the construction of the American
Airlines Center (home of the Dallas Stars and the
Dallas Mavericks)

» Evaluating complex third-party proposals such as
the submission of hotel concepts received through
RFP/RFQ solicitations from airports seeking
developmental partners

¢ Creating computer models of compiex financial
transactions
strength

* Assisting with financial

evaluations

corporate

In some cases, First Southwest has been retained to
develop and implement a methodology for providing an
unbiased review of unknown economic impacts.

An example of this occurred when the Miami-Dade
Limestone Producers Association retained First
Southwest to determine and report upon the impact on
the economy of the county and on the governmental
revenues of Miami-Dade, if any, of certain proposed
legislation. First Southwest prepared and presented a
report to the policymakers, which outlined the results of
industry-wide surveys of employment and production
data, as well as analyses of payroll records obtained
from the majority of limestone industry participants. The
presentations were well-received by the decision-
makers, as it was an independent review of and
reflected, in understandable terms, the realistic and
probable economic impacts of the proposed legis!ation.

SPECIALTY SERVICES

The municipal finance industry grows increasingly more
complex, challenging financial firms like First Southwest
to raise the bar on the services, resources and
experience offered. The organization of First
Southwest's Public Finance department is structured to
provide clients with access to multiple professionals with
expertise in diverse specialty practice areas. In addition
to providing the common transactional and ongoing
financial advisory services, First Southwest has
developed specialty practice areas to address the
unique needs of local government clients. Examples of
these speciaity practice groups include the foliowing:

Arbitrage Rebate Compliance: First Southwest's
Arbitrage Rebate Compliance Service was introduced in
1987. As arbitrage rebate compliance grows in
complexity, municipalities face increased scrutiny and
the emergence of new, more challenging regulations.
We have proven our leadership in this area by becoming
one of the only investment banking firms to offer a
dedicated arbitrage rebate group. In 2004, our firm
performed over 2,000 rebate calculations representing
more than $72 billion in totai par amount.

Continuing Disclosure: The annual disclosure of
financial information, operating data and ongoing
material events as required by the Securities and
Exchange Commission is voluminous for many large
municipal bond issuers. As one of the first financial
advisory firms to recognize the impact of those
requirements, our firm responded by forming a specialty
practice area to assist our clients. First Southwest
Company is the financial advisory firm in the nation with
a separate department established for continuing
disclosure. First Southwest Disclosure Services files
over 330 reports for over 260 clients annually. First
Southwest is competitively unique in that our Disclosure
Services department is more than just a dissemination
agent, we actually prepare and file disclosure reports.

Asset Management. First Southwest recognizes that
the primary objective for state and focal governments is
to maintain safety of principal while ensuring adequate
liquidity. Therefore, we formed First Southwest Asset
Management, Inc, a SEC-regulated investment
advisory company that has a conservative investment
philosophy tailored to the needs of state and local
governments that has proven successful over time. All
investment transactions made for our investment
management clients are performed on a best execution
basis with non-affiliated brokers/dealers. In addition, to
maintain the independence of First Southwest Asset
Management, Inc., it does not solicit bids or purchase
any investments from First Southwest Company. Our
Asset Management professionals offer the ability to
analyze potential investments strategies, determine any
subsequent arbitrage liabilities, analyze specific
investments and comply with regulations regarding the
investment of bond proceeds to determine an “optimal”
portfalio. In short, the Asset Management group offers
client-specialized services aimed at safely increasing
earnings.

Equity Capital Markets: First Southwest's Equity
Capital Markets group is known for its flexibility in
structuring innovative solutions to meet individual client
needs. The group is composed of seasoned investment
professionals dedicated to the long-term success of
corporate clients, institutional investors and high-net-
worth individuals. By analyzing market trends and
identifying investment opportunities, we bring together
investors and those seeking to raise capital. The group
specializes in market-making in approximately 130
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stocks, large order executions, and facilitating trades by
committing firm capital. We maintain a full-service,
agency-order execution desk and are involved in
underwriting initial and secondary public offerings. The
Equity Capital Markets group is a retail and institutionai
brokerage that participates as a syndicate member.

Swap Advisor Services: While industry conventions
for deriving swap rates have become somewhat
standard, and multiple market quotation services exist to
aid in the valuation and monitoring of financial products,
it still is true that among most swap dealers, valuation
methodologies for derivative products are proprietary.
To evaluate effectively risks and rewards for our clients,
First Southwest provides assistance to our clients
throughout the entire process of determining the impact
of basis, credit, and tax and termination risk. We aiso
advise the client on appropriate market levels for
products being evaluated. Our comprehensive swap
advisor services include staff and board education, the
formulation of a swap policy, structural and analytical
modeling, document negotiations, rating agency
analysis, transaction execution, closing, fair market

value opinions and ongoing analyses. Our expertise has
enabled multiple credit structures, such as student
loans, transportation and sports authorities, housing and
limited revenue sources to use successfully financial
products to achieve solutions not otherwise available in
the traditional bond markets.

Public Pension Funds: Oversight of employee
retirement plans in a volatile economic environment can
be a challenging task for public sector financial
professionals. First Southwest understands the primary
objectives of public retirement plans are to offer world-
class investments, ample employee education and
superior administration - all while minimizing expenses
for both employees and plan sponsors. First
Southwest's Benefit Plan Services specializes in
advising and coordinating retirement plan benefits for
public sector clients. Our commitment is to provide the
highest level of integrity while offering the very best
service and advice. First Southwest works with public
entities to meet a variety of retirement plan goals for
both defined contribution and defined benefit plans.

First Southwest Company
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Appendix

REQUIRED SUBMITTALS

1. Proof of Insurance
2. Proposer’s Certification Form




APPENDIX 1

PROOF OF INSURANCE

First Southwest currently hoids an insurance policy that meets all of the standards required by the Town, as outlined
in Section XV of the Request for Proposals. We include here a copy of our insurance policy.
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ACORD, CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY)
12/15/2005

PRODUCER
Roach, Howard, Smith and Hunter
9330 LBY Fwy, Ste.1500
" Mlas Tx 75243

72) 231-1300

(972) 231-1368

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #
INSURED INSURER A: Great Northern Ins Co 20303
Eizstyscuthweacicos INSURERB: Federal Ins Co 20281

325 N. St. Paul, Suite 800 INSURER O:
Dallas TX 75201 INSURER D:
INSURER E:

1
COVERAGES

ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAM

MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
NT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH

DOCUME

POLICY NUMBER A WSS | "ORTY nrn umrrs
GENERAL LABILITY EACH OCCURRENCE $ 1,000,000
A X | COMMERCIAL GENERAL LIABILTTY | 35787714 12/15/2005 | 12/15/2006 |pReMISES (Ea [ 1,000,000
CLAIMS MADE OCCUR MED EXP (Any one person) $ 10,000
PERSONAL & ADV INJURY | § 1,000,000
GENERAL AGGREGATE $ 2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG | $ Included
POLICY B Loc
| AUTOMOBILE LIABILITY COMBINED SINGLE LMIT | ¢
B || anvauto 74968567 12/15/2005 | 12/15/3006 | (Eaaccdent) 1,000,000
|| ALL OWNED AUTOS BODILY INJURY s
|| scrEDuLED AUTOS (Per person)
| X | HIRED AUTOS BODILY INJURY s
| X | NON-OWNED AUTOS (Per accident)
PROPERTY DAMAGE $
| (Per accident)
GARAGE LIABILITY AUTO ONLY - EA ACCIDENT | $
ANY AUTO OTHER THAN EAACC S
AUTO ONLY: aG6 |8
EXCESS/UMBRELLA UABILITY EACH OCCURRENCE s 10,000,000
B x | occum CLAMSMADE | 79785393 12/15/2005 | 12/15/2006 | AGGREGATE $ 10,000,000
s
DEDUCTIBLE s
RETENTION $ 3
B | wonkens coupensanion anp 71705177 12/15/2005 | 12/15/2006 | x | s 0%
EMPLOYERS' LIABILITY .
ANY PROPRIETORPARTNEREXECUTIVE E.L EACH ACCIDENT s 500,000
OFFIGER/MEMBER EXCLUDED? E.L DISEASE - EA EMPLOYEE] § 500, 000
if yes, describe under
SEECIAL PROVISIONS beiow E.L DISEASE - POLICY UMIT | 5 500,000
OTHER
DESCRIPTION OF OPERATIONS / LOCATIONS / VEMICLES / EXCLUSIONS #SPECIAL P
None
CERTIFICATE HOLDER CANCELLATION

} INFORMATION PURPOSES ONLY
ers No Rights to the Holder

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION
DAYE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL _30  DAYS WRITTEN
NOTICE TO THE CERTIFICATE HOLDER NAMED YO THE LEFT, BUT FAILURE TO DO 50 SHALL
IMPOSE NO OBLIGATION OR UABILITY OF ANY KIND UPON THE INSURER, TS AGENTS OR

REPRESENTATIVES.
Aol

|
ACORD 25 (2001/08)

Bara 1

AUTHORIZED REPRESENTATIVE (\ S
~
© ACORD CORPORATION 1988
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TOWN OF DAVIE PROPOSER'S CERTIFICATION

I have carefally examined this Request for Proposal which ircludes the Detailed Specifications,
Evaluation and Award procedures, and any other documents accompanying or made part of this

Request for Proposa:.

1 hereby propose to fumish the goods or services specified in the Recuest for Proposal at the prices
or rates quoted in my proposal. | agree that my proposal will remain firm for a period of up to ninety
(90) days in order to allow the Town adequate time to evaluate the proposals.

1 agree that the Town's terms and conditions herein shali take precedence over any terms and
corditions submitted with the proposal, either appearing separately or included in pre-printed
catalags and/or price lists or other literature.

I agree to 2bide by all conditions of this proposal and uncerstand that that Town reserves the right
before recommending any award to inspect the facilities and organization or to take any other action
necessary to determine ability to perform in accordance with the specifications, terms, and
conditions.

I certify that all informaticn coatained in the proposal is truthful to the best ¢f my knowledge and
belief. I further certifv that [ am duly authorized to submit this propesal on behalf of the vendor /
contractor as its agent and that the vendor / contractor is ready, willing and able to perform if
awarded the contract.

1 further certify, under oath, that this proposal is made without prior understanding, agreement,
connection, discussion, or collusion with any cther person, firm or corporation submitting 2 proposal
for the same procuct or service; no officer, employee or agent of the Town or of any other Proposer
is interested in said proposal; ard that the undersigned executed this Proposer’s Certification with
full kzowledge and understandirg of the matters therein corntained and was duly authorized to do so.

First Southwestp Compaay PS80 N W FSen Courto Ste. 107
NAME OF BUSINESS MAIJLING ADDRESS
A
G Wy
Migmi lakes EL_3301A
AUTHORIZED SIGNATURE CITY, STATE & ZIP CODE

Edward Marquez

£305) B819-8R26

NAME & TITLE, TYPED OR PRINTED

TELEPHONE NUMBER
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First Southwest Company’s Price Proposal:

For Scope of Services Categories A and B listed in Section | of the Request for Proposal: A retainer
of $24,000 per year (anticipates 10-11 hours of work per month on average)

Should it be reasonably expected that a Town-requested service will significantly exceed the anticipated 10-11 hours
average per month of work effort, the Town and First Southwest can exercise an Additional Work Provision:

Additional Work Provision

Generally financial advisory contracts have an additional work provision to permit the municipality to use the financial
consultant to conduct studies, analyses, and other projects. Work commences on a projects once a “green-light” is
given, There’s no hard and fast ruie on how the green-light comes about (e.g. some cities are fine with a simple verbal
go-ahead on a project — others want a separate work order negotiated upfront). The additional work is based on

hourly rates (exclusive of out-of-pocket expenses). First Southwest hourly rates are:

Senior Vice Presidents $190.00
Vice Presidents $150.00
Assistant Vice Presidents $125.00
Associates $100.00
Analysts $75.00
Clerical Staff $40.00

A list of projects that have been completed through additional work clauses is quite exhaustive. Examples of some of
these types of projects include:

Reviewing pension funding

Linking operational and capital budgets into a Five-Year Plan

Serving on evaluation committees or as staff to evaluation committees for major private/public initiatives
Assisting with strategic planning and performance measurement

Reviewing complex, unsolicited third-party proposals such as hotel concepts to determine proposals viability
as well as corporate financial wherewithal of proposer

Serving as lead or support negotiator on major projects (e.g. baseball stadium, race tracks etc).

A) Services Related to the Issuance of Debt

Start Time:
Upon approval of transaction by Town Council

Fees:

Quoted on a per bond (dollar per $1,000 of bond size) basis.

Applicable for any debt issuance issued either competitively or on a negotiated basis.
Fees are contingent upon the execution and settlement of the debt transaction.

$1.25 per $1,000 for the first $10,000,000 of debt issued;

$0.90 per $1,000 for the second $10,000,000 of debt issued;

$0.80 per $1,000 for the next $20,000,0000 of debt issued; and

$0.70 per $1,000 of debt issued over $40,000,000 with a minimum of $17,500 per transaction.



Please note that distinct Official Statements or other offering documents represent separate transactions. Also, our
fee quote includes our out-of-pocket expenses associated with travel between our Miami Lakes office and the City as
well as any telephone calls (local or long-distance) made on the Town's behalf. All other out-of-pocket expenses
incurred at the Town's behest will be charged at actual costs (and in accordance to Florida Statutes) and are not
included in the above fee per bond, as we cannot control these costs. Please see the schedule below listing these
out-of-pocket expenses which are not contingent upon the execution of the debt transaction.

List of Typical Out-of-Pocket Expenses
Incurred at the Town’s Request

Description Rates

Travel other than from First Actual costs and in
Southwest’s Miami Lakes office and accordance to FL
the Town and related living expenses  Statutes

Facsimile Transmissions $0.25 per page
Black and White Copies $0.10 per page
Color Copies $0.25 per page
Telephone Conference Services Actual Costs
Other costs incurred at request of Actual Costs
Town

The Town shall be responsible for the following expenses if and when applicable, whether they are charged directly to
the Town as expenses or charged to the Town by First Southwest as reimbursable expenses:

+ Bond counsel * Bond printing

* Bond ratings s  Computer structuring/ Underwriter spread

e Credit enhancement e Auditor consent fees

s Paying agent/registrar/trustee e Travel expenses

e Verification fees * Underwriter and underwriters counsel

e Other Consultant fees s Official statement preparation and printing fee

Specialty Services

First Southwest offers a number of specialty services to our clients on a as-requested basis. The prices for these will
be available to the Town throughout the term of the financial consultant contract.

A) Arbitrage Rebate Services

Calculation of annual arbitrage rebate requirement and filings with the IRS.. The fee is $1,800 per bond issue per year.
This service requires a separate contractual arrangement with our registered investment advisor affiliate, First
Southwest Asset Management, Inc.

B) Continuing Disclosure Services

Full continuing disclosures have a one-time set up fee of $1,500 and are billed at $1,500 per year per pledged
revenue stream.



C) investment Management Services

Investment management services entail the ongoing review of investment policies, development of cash flows,
placement and management of investments competitively, and monthly reporting on investment activity. The charge
of this service is five basis points (0.05%) per investment transaction, applied against the yield of the investment being
purchased. This service requires a separate contractual arrangement with our registered investment advisor affiliate,
First Southwest Asset Management, Inc.

D) Bidding Agent

A financial consultant can serve a bidding agent for the structuring and investment of certain debt instrument
proceeds (i.e. escrowed funds related to refundings). We propose to structure and conduct all bids for any of the
funds authorized by the debt instrument documents and to comply with Treasury Regulation 1.148-5 that applies to
computing the yield and value of such investments and produce required documentation. The successful Investment
Provider would pay a fee not to exceed 0.02 percent of the weighted average dollar amount reasonably expected to
be invested each year of the investment agreement. The fee paid by the winning provider is the only compensation
we receive in connection with an engagement as bidding agent.

E) Investment Advisory Services

Based on the specific needs of certain clients, we propose the following two options regarding ongoing investment
advisory services:

Option Option
1 2

Daily Relative Value Report
Standard monthly report package
Custom reporting package option
Economic e-mail alerts / analysis
Quarterly market summaries
Quarterly compliance check
Policy review
Project analysis
CP issuer analysis
Individual security analysis
Present quarterly to Investment Committee
Formal strategy calls
Economic conference calls with Dr. Len Santow v
Independent security check

AN N Y

AN N S N N N N N N N NN

Annual Cost $25,000 $50,000

This service is fairly comprehensive and, should the Town be interested in exploring it, we will make a presentation to
the Town explaining the individua! deliverables. This service requires a separate contractual arrangement with our
registered investment advisor affiliate, First Southwest Asset Management, Inc.

F) Interest Rate Swap and Other Derivative Advisory Services
Interest rate swap advisory services are broken into two categories.

1) Pre-Execution Service

These services are billed at our hourly rates exclusive of reasonable out-of-pocket expenses. These
services inciude:

+ Development of a Risk Profile



* Development of swap policies

« Evaluation of the value and appropriateness of existing swap and swap proposals against the
entity’s debt portfolio and financial condition

+ Development of swap and non-swap alternatives for the entity’s benefit
* Education of policy makers in regard to the above
2) Swap Execution Service

If the Town decides to proceed on a swap transaction (new or reversal), First Southwest will:

a) Prepare bidding documents and evaluate bids if a competitive sale or negotiate on the Town's
behalf if the swap is to be done a negotiated basis

b) Document the transaction
c) Prepare a Fair Market opinion after the transaction closes

d) Annually compute the fair market value for the auditors and periodically monitor the swap for
economic opportunities for so long as First Southwest serves as Financial Advisor to the Town

The fee for the Swap Execution Service is the lesser of $2.00 per $1,000 of notional face amount of the Swap and the
present value of 2 basis points (0.02%) of the swap rate, payable at closing by the Swap Provider. It does not include
reasonable out-of-pocket expenses.
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SPECTRU

MUNICIPAL SERVICES INC.

357 HIATT DRIVE

PALM BEACH GARDENS, FL. 33418
P.(561) 627-6064. F.(561) 627-6261
EMAIL: COB@SPECTMUNICIPAL.COM

December 20. 2003

Town of Davic. Florida
6391 Orange Drive
Davic. FL 33314-3399

Dear Ladics and Gentlemen:

We arc plcased to submit our response to the Town’s Request for Proposals for Financial Consulting
Services.  We have carefully reviewed the Town's criteria. understand the scope of work required, and
belicve we meet the qualification requircments outlined therein. We have received no written amendments to
thc Town's Request for Proposals. If selected as the Town's Financial Consultant. we are prepared to commit
our cntire resources to the Town and its financial needs, and will perform all projects and tasks timcly. Mr.
Clark D. Bennett. Managing Dircctor and Primary Contact (email: cdb‘a spectmunicipal.com) , and Ms. Judith
M. Roulis. Associatc (email: jmr3498:¢:aol.com), are prepared to begin work for the Town immediately.

Spectrum Municipal Services. Inc. ("Spectrum™) is a local, woman-owned, independent financial advisory firm
with a staff’ of two public finance professionals dedicated exclusively to financial advisory activities.
Responsive. efficient. enthusiastic and success-oriented, they arc prepared to bring their personal and
professional experiences and expertise to the Town and its transactions.

Spectrum prides itsclf on excellent working relationships with all the parties to municipal debt transactions.
As Financial Advisor. sincc January 1, [996. Spectrum has completed 137 negotiated and compeittive
municipal transactions totaling over $4.1billion. Our services have included transactions for virtually every
tvpe of municipal transaction. We attribute our success to the knowledge and experience of our professional
staff. our reputation throughout the municipal community, and our commitment to limit our customer base to
remain responsive to the needs of our clients.

Thank you for this opportunity to share our credentials with the Town of Davie. We would be most pleased to
answer vour questions and discuss our qualifications with vou more fully at a personal meeting. Please contact
me at yvour convenience if you wish to make such arrangements.

Yours truly,

ECTRUM MU@’AL@I@.& INC.
‘\X_

Clark D. Bennett
Managing Director
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Buckgrouud

Spectrum Municipal Services, Inc. (“Spectrum”) is incorporated in the State of Florida, and
registered as a Municipal Financial Advisory Firm; Spectrum carries professional liability
insurance coverage of $1,000,000. If retained by the Town, Spectrum shall hold harmless,
indemnity and defend the Town, its officials, officers, employees and representatives against
any claim, action, loss, damage, injury, liability, cost and expense (inciuding but not by way of
limitation, attorney’s fees and court costs) arising out of or incidental to the performance of
contract or work performed there under.

Two full-time public finance professionals staff the firm. Mr. Clark D. Bennett is the Firm’s
Managing Director and Ms. Judith M. Roulis is an Associate in the Firm. These individuats
have 34 and 30 years, respectively, of experience with municipal financing and municipal
bonds. Our professionals are responsive, efficient, enthusiastic, success-oriented individuals
who bring their personal and professional experiences and expertise to each transaction.

Location

Spectrum’s principal office is in Palm Beach Gardens (Palm Beach County), situated
immediately west of the Florida Turnpike and 1.5 miles west of Interstate 95. Each of the
functions outlined in the Town’s Request for Proposals for Financial Consulting Services will be
performed in this location or in its satellite office on Military Trail in Palm Beach Gardens. Due
to our proximity to the Town, Spectrum’s round-trip travel to the Town of Davie will be at its
own expense.

Range of Activities

Spectrum is an independent financial advisory firm. All services performed for the Town of
Davie (the “Town”) will be by individuals dedicated exclusively to financial advisory activities.
Spectrum is not a broker dealer, nor is a swap counterparty and, if selected, cannot and will not
during the period of our contract with the Town, engage in the sale or distribution of municipal
securities. Additionally we are not, by choice, registered investment advisors as defined by the
Investment Act of 1940 and will not offer advice regarding the investment of bond, loan, or
escrow proceeds. Such activities by financial advisors have been the subject of recent discussions by the
Securities and Exchange Commission and Municipal Securities Rule Making Board.
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Since January of 1996, Spectrum has successfully closed over 157 negotiated and competitive
municipal bonds, notes; and bank loans totaling over $4.1 billion for its financial advisory
clients. We have provided issuers with financial advice for debt issuance of as much as $750
million, and as little as $206,000. We have worked successfully with virtually every bond
counsel and underwriting firm doing business in Florida and have not been involved in a failed
transaction.

Spectrum’s expertise in providing financial advisory services includes transactions for general
obligation, revenue and special assessment debt for units of local government and special
districts in Florida. Our experience includes transactions for almost every type of municipal
financing including capital facilities, infrastructure, utilities, transportation, education, housing,
solid waste, healthcare and pooled-finance transactions.

Spectrum is also proficient in the use of derivative products such as interest rate swaps, hedges,
caps and collars, forward delivery agreements and guaranteed investment contracts (GICs).

Bond sizing, cash flow analyses of complex new money bond issues and structuring of current
and advance refunding transactions is provided in-house. The firm utilizes Munex software to
provide bond sizing and quantitative analysis and is equipped with the latest computer
technology and the expertise to utilize the latest techniques.

Current Clients

Spectrum has provided all of the services outlined in the Town’s Request for Proposals for our
clients. We currently maintain contracts to provide financial consulting services with the
following entities:

Cities, Countics and Authorities:

Palm Beach County

Palm Beach County Solid Waste Authority
Seacoast Utility Authority

Town of Jupiter

City of Belle Glade

City of Lake Worth

City of Palm Beach Gardens

Special Districts:

Belmont Community Development District
Century Park Community Development District
Northern Palm Beach County Improvement District
South Florida Water Management District

West Villages Community Development District

SPECTRUM



Spectrum attributes much of its success to its experience with rating agencies on behalf of its
clients. Ratings upgrades translate to lower borrowing costs for our clients. Our reputation
with the rating agencies is one of accuracy, reliability, advocacy, and honesty. As a result,
creative approaches to solve client-related credit issues are often given an extended review.
For details and highlights, please refer to the Section entitled “10. Additional Data” included at the

end of this Proposal.
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1. Palm Beach County

Mr. John A. Long - (561) 355-2733
Office of Management and Budget
Palm Beach County

301 North Olive Avenue

West Palm Beach, FL 33401

Mr. Bevin Beudeau - (561) 493-6000
Director of Utilities

Palm Beach County Water Utilities Dept.
2065 Prairie Road

West Palm Beach, FL 33416-3472

2. Town of Jupiter

Mr. Michael Simmons ~ (561) 741-2216
Director of Finance

Town of Jupiter

210 Military Trail

Jupiter, FL. 33458

Mr. David L Brown - (561) 741-2273
Director of Utilities

Town of Jupiter Florida

210 Military Trail

Jupiter, FL 33458

3. South Florida Water Management District

Mr. Paul Dumars - (561) 682-6212
Director of Finance and Administration
South Fla. Water Management District
3301 Gun Club Road

West Palm Beach, FL 33406

4._City of Palm Beach Gardens
Mr. Allan Owens ~ (561) 799-4163
Director of Finance

City of Palm Beach Gardens
10500 North Mititary Trail

Palm Beach Gardens, FL 33410

SPECTRUM

23 Revenue Issues

8 General Obligation Issues

$1.25 Billion Total Par Amount
Financial Advisory Services since 1996

3 Revenue Issues
$85,050,000 Total Par Amount
Financial Advisory Services since 1998

1 Revenue Issue

2 General Obligation Issues

$38,565,000 Total Par Amount
Financial Advisory Services since 2001

3 Revenue Issues

1 General Obligation Issue

$62,480,000 Total Par Amount
Financial Advisory Services since 2001

4 Revenue [ssues
$76,914,630 Total Par Amount
Financial Advisory Services since 1998

2 Revenue Issues

1 General Obligation Issue

$34,485,000 Par Amount

Financial Advisory Services since 2004



Clark D. Bennett, Managing Director

Mr. Bennett, who has 34 years of municipal bond experience, is a native of Miami, Florida,
where he attended the University of Miami, graduating in 1962 with a Bachelor of Business
Administration degree and a major in Public Finance. In 1969, after a six-year association with
Texaco, Inc., Mr. Bennett joined the firm of Merrill Lynch, Pierce, Fenner, & Smith as an account
executive in the Miami Beach Office, where he served as Municipal Securities Coordinator.
Merrill Lynch transferred Mr. Bennett to its Vero Beach Offices in 1978,

In 1984, William R. Hough & Co. employed Mr. Bennett as Public Finance Principal and Branch
Manager of its Palm Beach County Office. Mr. Bennett joined Florida Municipal Advisors in
June of 1991 and remained with the firm until he and Mrs. Bennett acquired Florida Municipal
Advisors in 1999. As investment banker or financial advisor, Mr. Bennett has provided
financial services to various units of Florida municipal government, including the cities of Bay
Harbor Islands, Belle Glade, Boynton Beach, Coconut Creek, Dania, Davie, Fort Lauderdale,
Hialeah Gardens, Homestead, Jupiter, Lake Park, Lake Worth, Medley, Palm Beach Gardens,
Pompano Beach, Sunrise, Tamarac, and Tequesta, Broward, Martin and Palm Beach Counties,
North Broward Hospital District, Broward County Health Facilities Authority, Palm Beach
County Solid Waste Authority, Northem Palm Beach County Improvement District, Indian
Trail Improvement District, Seminole Improvement District, City of Miami Sports and
Exhibition Authority, City of Miami Department of Off-Street Parking, South Indian River
Water Control District, Lake Lucie Community Development District, Belmont Community
Development District, West Villages Community Development District, South Florida Water
Management District, Seacoast Utility, Delray Beach and Westgate-Belvedere Community
Redevelopment Agencies, Port of Palm Beach and Port of Miami.

Among the projects for which Mr. Bennett has provided financial advisory services are General
and Special Obligation (non-ad valorem pledge) financing, water and wastewater treatment;
airport and deep water port; solid waste facilities; fixed to variable interest rate swaps and
reversals of swaps to fixed rate transactions; Improvement District and Community
Development District assessment transactions; toll roads; sports and convention facilities
financing; and single and multifamily housing transactions.
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Judith M. Roulis, Associate

Ms. Roulis, who has 30 years of municipal experience, has resided in Palm Beach County since
1972. In 1973, Ms. Roulis joined the former William R. Hough & Co. in its Palm Beach County
office where she began her career as a sales assistant. In 1980, Ms. Roulis became a Registered
Representative, and specialized in sales of municipal and government securities to individual
investors and bank trust departments. Simultaneously, she assisted the firm’s public finance
department in the preparation of proposals, conducted competitive bond sales, coordinated
bond closings, and provided client research and support.

Since 1989, Ms. Roulis has devoted her time primarily to public finance. As a Vice President at
William R. Hough & Co., she represented the firm to units of local government in southeast
Florida, providing both financial advisory and investment banking services. Ms. Roulis has
experience with new money and refunding general obligation, water and sewer, and special
assessment bond issues. She procured bond ratings and credit enhancement, provided initial
quantitative analysis, identified refunding savings opportunities, and coordinated due diligence
efforts with the working groups of the clients she served. From 1994 through 1998, Ms. Roulis
served as financial advisor to Martin County, Florida on a number of general obligation, water
and sewer and special assessment transactions and bank loans. Detail-oriented, she was also
responsible for establishing, compiling, and maintaining the firm’s transaction database for
internal and regulatory reporting.

Among the issuers whom Ms. Roulis has served to date, are the Towns of Jjuno Beach, Jupiter,
and Jupiter Island, Cities of Belle Glade, Clewiston, Lake Worth, Pembroke Pines and Riviera
Beach, Martin County, St. Lucie County, Northern Palm Beach County Improvement District,
Palm Beach County Solid Waste Authority, and Westgate-Belvedere Community
Redevelopment Agency.

Ms. Roulis joined Spectrum in November 2003. She has attended numerous industry seminars
and conferences, and maintains excellent relationships with her clients and industry
professionals.
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The primary role of a financial advisor is to assist a client in its financial representations. Our
reputation is a result of a combination of extensive product knowledge, attention to detail,
excellent working relationships, and efficient administration and operations.

We envision a three-step program leading to the sale and closing of a bond issue, which closely
follows the scope of services outlined in the Town’s Request for Proposals for Financial
Consulting Services.

Spectrum will also explore and recommend alternative financing when appropriate.
Regardless of the financing, Spectrum proposes the overview model described below.

STEP ONE: Planning

a. Prepare a detailed plan of financing including recommendations for (i) a bond structure
including terms (ii) method of sale (iii) projected interest rates, cost of issuance and debt
service (iv) treatment of capitalized interest and debt service reserve funds. Determine the
need for interim financing.

b. Provide input in the preparation and analysis of any studies or reports in concert with Staff
and the Town’s Working Group.

c. Investigate all avenues of credit enhancement (i.e, letters of credit, municipal bond
insurance or other available devices) and advise the availability of each. Coordinate the
dissemination of all required documents for the rating and bond insurer packages,
presentations, meetings and telephone conferences.

d. Coordinate with other members of the Town’s Working Group to produce a distribution list
and schedule of major events and culminating in the sale and closing of the transaction

e. Assist in the assignment of duties, provide oversight for the activities of all parties and
disseminate relevant information to Staff and concerned professionals of the Town's

Working Group.

f. Initiate discussions with Moody’s, Standard & Poor’s and Fitch and develop presentations
designed to achieve the most favorable credit rating for the transaction.
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g. Solicit bids for the professional services of financial printers, trustees, paying agents,
registrars, escrow verification, and other service providers.

STEP TWO: Marketing

a. Assist with the preparation of all ordinances, resolutions and other documentation required
for the transaction; participate in validation proceedings, if requested.

b. Confer with Staff regarding the timing of the transaction to include a review of the forward
calendar, projected interest rates, market trends and economic forecasts.

¢. Assist in publicizing the transaction with the means necessary to develop national investor
interest, including informational meetings, mailings, etc.

d. If bonds will be sold through an underwriter, assist, if requested, in the preparation of a
request for qualifications and aid in the selection of an investment banking firm.

e. If bonds are to be placed with a bank, prepare a request for proposal or letter of interest for
distribution to all qualified lenders to ensure the most competitive bid possible.

f. If bonds will be sold at competitive bid, conduct the bid opening or arrange for an internet
bid service to promote the issue and receive the bids. Recommend the award of the bonds.

e. Provide input to the production and distribution of the Official Statement or other disclosure
document, emphasizing adherence to current full disclosure guidelines.

g Advise as to the final terms of the transaction including recommendations as to the
components of the gross spread, redemption provisions and maturity schedule.

h. Present to Staff and Elected Officials a complete description of the transaction and a
recommendation for action.

STEP THREE: Closing

a. Coordinate with Staff and the Town’s Working Group all details of closing, including the
preparation of the Closing Memorandum to ensure prompt transfer of funds and delivery.

b. Consult with Project Engineers to develop a draw schedule that will enable the Town to
maximize earnings of the construction funds under current arbitrage regulations, and
recommend an appropriate investment vehicle for the funds.
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c. If requested, solicit bids on behalf of the Town for any idle funds.

In a negotiated bond transaction, Spectrum would perform the following functions to ensure
the Town of the lowest possible cost of capital and reasonable original offering prices on its
Bonds.

Pricing Methodology

e monitor the forward bond calendar to (i) keep pace with the bond volume expected to be
in the market at the projected time of pricing and, (ii) avoid dates in the federal news
calendar which may adversely effect interest rates

e  discuss market timing and market tone with the underwriting desk of the senior
managing underwriter to obtain a consensus of prices, yields and take downs

e establish a pre-pricing call the afternoon prior to morning of pricing to discuss the current
market, interest rates for the bonds relative to competing issues, order period and priority,
structural changes and call features

e  follow up with a phone call at the conclusion of the order period to receive results and
discuss necessary price revisions

e track the rates, take downs and spreads of similar issues in the marketplace as reported in
The Bond Buyer and Delphis Hanover in order to negotiate the most advantageous spreads
for the Town which are fair to the underwriters

. determine an appropriate management fee, if any, by considering the value added to the
issue by the Senior Managing Underwriter in the way of innovations and techniques,
assistance with credit issues, and general input

e  at times when permitted investments may not be obtainable in the market to meet the
arbitrage yield, explore other alternatives that may return a higher permissible yield

. seek opportunities to reduce the debt service reserve requirement and/or determine the
cost effectiveness of purchasing a debt service reserve surety bonds in lieu of funding a
debt service reserve account or, in certain cases, consider the use of available cash to fund
debt service reserve funds to reduce negative arbitrage

®  under certain circumstances, seek to place the debt with a commercial bank which, in
addition to being cost effective, may also be a time-saving financing mechanism
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8. Innovative Financing Techniques

Experience with Commercial Banks

Commercial banks are exhibiting renewed interest in providing certain loans and lines of credit
to municipal governments, and Spectrum has become adept at structuring and negotiating such
loans and Letters of Credit for its clients. We are in almost daily touch with the major lenders
and kept aware of their desire for municipal paper.

Issuers who do not expect to issue more than $10 million of debt in a calendar year, find that
bank financing may be a most cost-effective and efficient method of obtaining funds. “Bank
Qualified Bonds” can be purchased and held by commercial banks without incurring the pro-
rata disallowance of expense deduction that applies to most tax exempt interest. Commercial
banks are willing to accept lower rates of interest for Bank Qualified Bonds, which also result in
lower debt issuance costs to the issuer.

Whenever possible, we will attempt to finance with the municipal lending area of the banking
community to provide our clients with a cost effective and time saving transaction. In addition
to more standardized 10-year bank loans, we have represented clients for conventional variable
rate paper and have negotiated a one-year, $20,000,000 Bond Anticipation Note and a 2-year
Bond Anticipation Note, each adjustable based on 30-day LIBOR pricing.

On the following page are two examples of how Spectrum’s clients utilized bank financing to
effect cost-effective, time saving refunding programs:
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Example 1:

g e s

Seacoast Utility Authority

e T e A IR L T 8 8

Seacoast Utility Authority

Our goal at Seacoast was to effect a refunding of the Authority’s
$19,000,000 through the issuance of two bank qualified transactions, the
first of which took place in March of this year in the amount of $10,000,000.
The Authority simultaneously entered into a Forward Purchase Contract to
establish the interest rate used to refund the remaining $9,000,000 in
calendar 2006. Each issue will include an embedded interest rate swap of
variable to fixed rate debt to protect the utility from dramatic interest rate

swings.

Example 2:

City of Belle Glade, Florida

THF CHTY OF

Belle Glade ...

In May, we closed a bank loan transaction for the City, which was
designed to advance, refund its currently outstanding $13 million of
water and sewer senior lien debt. The City was not meeting coverage
on its subordinated indebtedness with the Department of
Environmental protection and was seeking relief from its restrictive
bond covenants. By issuing just under $10,000,000 as a bank loan, and
utilizing existing debt service and debt service reserve funds on hand
in the escrow, we were able fto significantly reduce the City’s
outstanding indebtedness and debt service. All of the City’s objectives
were met at closing of this transaction with benefits totaling over $4
million.

S T SR
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Unlike fixed rate debt, which is locked in, variable rate demand obligations, also known as
“floaters” are, tied to an index, which resets its rate periodically (i.e. 30-Day LIBOR). Under
certain market circumstances, “floaters” are considered by issuers as a means to issue long term
debt at short term rates and take advantage of declines in interest rates. .

FExample 3: Palm Beach County, Florida

oL TR

e 1:‘

" Lot

3

WG

$81,340,000
Palm Beach County, Florida
Public Improvement Refunding Revenue Bonds Series 2004
(Convention Center)

The County entered into a multi modal financing structure for the
refunding of its Convention Center Bonds in 2004. The Bonds were
initially issued in variable rate mode, and at the call date, the County will
have the option to continue with the variable mode or convert to fixed
rate mode. The County expects to achieve considerable savings between
date of issuance and date of call using this financing method.
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9. Business Ethics

Spectrum is not presently not has ever been in violation of any statutes or regulatory rules
whatsoever, nor has it or its professionals ever been the subject of any litigation.

Spectrum is proud of its reputation, and has never been a party to any litigation or
administrative proceeding related to professional activities involving the issuance of securities
by a governmental agency. There is no pending litigation, investigation, or proceeding related
to our activities relative to the issuance of bonds by a governmental agency or otherwise.

Spectrum has never paid a fine or entered into a settlement agreement with a State or Federal
regulatory body regarding the public finance business. Spectrum is solvent. We have no long-
term debt and no accounts receivable in excess of 30 days old. The firm has never filed for
protection under the bankruptcy laws.

Further, we certify that Spectrum complies with all requirements of the Town’s Request for
Proposal Invitation.

To our knowledge, the selection of Spectrum to serve as financial advisor to the Town of Davie
does not present any current conflict of interest. If engaged, should we encounter a potential
conflict, we would immediately bring such matter to the attention of the Town, specifying the
party with which there might be a conflict, the nature of the potential conflict, and the means
proposed to resolve the conflict.
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Rating Agency Experience

Spectrum has extensive experience with rating agencies on a wide variety of municipal credit
issues. Our well-established relationships with rating analysts permit us to represent our
clients’ interests in a congenial, professional manner. Our reputation with the rating
agencies is one of accuracy, reliability, advocacy, and honesty. As a result, creative

approaches to solve client-related credit issues are often given an extended review.

As the Town is aware, its relationship with the
rating agencies requires vigilance, often
counteracting historical perceptions. Our
approach is to continuously update the agencies
and provide advocacy, so that they can reach a
comfort level with the information provided and
be aware that changes in financial circumstances
must be adequately reflected in the ratings. Even
after the issuance of bonds, we will continue to
provide the rating agencies with information
regarding the progress of the Town and any
important changes that may affect its credit
rating.

The Spectrum team believes the most important
spokesperson for the client is its own
management.  Overall, rating agencies seek

South Florida Water
Management District

Issuance occurred when the District entered the
market with a $32,000,000 new money bond issue.
The District, which is one of five, and the largest
Water Control District in the State, pledged its 30%
of Documentary Stamp Revenues as security for the
Bonds. The rating agencies and bond insurers
expressed concern over the reliability of
D y Stamp Coll and the ability of
the State Legislature to re-apportion such revenues.
After a personal meeting with the rating agencies,
we were able to convince them of the legislative
intent of the pledge and demonstrate the history of
the legislature to increase the rate of collection when
redistributions were made. As @ vesult, the South
Horida Water Management District received Al, A+
ratings.

confirmation that the management team can demonstrate sufficient expertise in technical,
administrative, and financial areas necessary to direct a complex financing program.
Spectrum’s extensive experience (over 40 years of staff experience) in dealing directly with
the major rating agencies will be extremely helpful in preparing management for formal
rating presentations.
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Y R, I'ort of Palm Beach
District, Florida

City of Tamarac,
Florida

in September 1999, the Port of Palm Beach issued
$24,000,000 of Revenue Improvement Bonds for

capital impr , including  deep-
water port expansion. Bonds previously issued by
the Port had been sold with insurance only. The
$24,000,000 issue in September 1999 was rated and
insured. As the Port’s financial advisor, we worked
with the Port to obtain ratings from all three agencies,
which resulted in a lower insurance premium for the
Bond Issue. The Port received ratings of A3, A-, and
A from Moody's, Standard & Poor’s and Fitch IBCA,
respectively.

The Cily's Water and Sewer Utility Department
had been an issuer of bonds for both new money
and refunding, but had always insured their
bonds. We explained to the City that an
underlying rating was of benefit at the time
interest rates were established for the Bonds
because many buyers, institutional buyers in
particular, look behind the insurance for the true
creditworthiness of the issuer. Ratings were
applied for and the City received an initial rating
of A by Moody’s and A- by Standard & Poor’s.

In-depth analysis and detailed preparation for rating agency questions and presentations are
germane to addressing credit concerns of the agencies. We believe that regularly scheduled
meetings, as well as informal sessions, with the rating agencies builds trust and an
understanding between parties. The ability to define problems, outline solutions, implement
those solutions, and respond to difficult, challenging circumstances demonstrates
management strength.

Spectrum is committed to improving, whenever possible, the credit rating of our clients and
will devote our entire resources to that end. In addition to the issue spotlights graphically
displayed above, Spectrum’s clients have achieved outstanding success and distinction with
their bond ratings and upgrades:

¢ Over the years, Palm Beach County’s General Obligation debt bond ratings have
improved. Today, with ratings of Moody’s Aaa, Standard & Poor's AAA and Fitch

AAA, Palm Beach County is the only county in the State, which has reached the
highest ratings categories of all three major national rating agencies for its General

Obligation Bonds. The County is also one of only 39 counties in our Nation of 6,000
counties to achieve natural “Aaa/AAA/AAA” ratings without benefit of bond
insurance.

¢ With ratings of “Aal/AA+/AA+, Palm Beach County has the added distinction of
being the highest rated county in Florida for debt secured with a non-ad valorem
revenue pledge .

¢ InJune 2005, the Town of Jupiter became the fourth municipality in Florida to receive
an AAA rating from Fitch for its General Obligation Bonds. Despite the absence of a

Comprehensive Annual Financial Report, we were able to convince the rating

SPECTRUM
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agencies of the Town’s ability to exceed its policy to maintain an unreserved general
fund balance of 25% of the general fund budget by 2% in FY 2004, despite sustaining
$10 million in hurricane damages.

In late 2003, the Town of Jupiter Water Utility issued bonds for its system expansion.
The Town was (and is) experiencing explosive growth in its western community. We
convinced the rating agencies to visit the Town, not only to meet with management
and tour the facility, but also to witness first-hand the development projects
underway. A formal presentation was made, followed by the Town’s Planning and
Zoning staff. Details of each housing project were readily available. The analysts
envisioned the service area expansion and left with an impression that may not have
been possible without a site visit. The Town received ratings of Aa2 from Moody’s, a
first-time rating of AA+ from Fitch, and an upgrade from AA- to AA from Standard
& Poor’s, the highest ratings given for a Florida utility of this size.

In October 2002 when the Palm Beach County Solid Waste Authority’s debt ratings
were upgraded by Moody’s to Aa3 from Al and by Standard & Poor’s to AA- from

A, it became the only Solid Waste Authority in Florida pledging stand-alone revenues
to achieve this caliber of ratings.

The first series of bonds issued for the Abacoa Development in Jupiter (issued by the
Northern Palm Beach County Water Control District), was the largest dollar amount
of raw land assessment based debt brought to market in Florida. The District was
also the first of its kind to receive a bond rating. The Abacoa Bonds carry a Fitch
Investors Service investment-grade rating of “Baa”. We were able to secure bond
insurance for the second series of Abacoa Bonds (described under the next sub-
heading) Each issue was over-subscribed for during the initial underwriting and
continue to be highly sought after by institutional as well as retail investors.

As Financial Advisor to the South Florida Water Management District, we are
preparing for the rating process for its proposed Certificates of Participation (“COP”)
for the Everglades Restoration Project. This is the first time that one of the State’s five
Water Management Districts will bring a COP issue to market.

Experience with Bond Insurance Providers

Bond insurance has become a most important tool in the financing of municipal debt and, here
Spectrum has been successful in providing our clients with initial coverage at reasonable

premium rates.

Through our efforts, the Indian Trail Water Control District was able to secure a policy of
municipal bond insurance on the refunding of one of its Water Control and Improvement
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Bonds with a sole pledge of drainage tax assessments. We believe this was the first time an
insurance policy was issued for drainage tax assessment bonds that did not include a secondary
pledge.

We also assisted the Palm Beach Countv Solid Waste Authority in securing a policy
of insurance with a sole pledge of waste collection assessments, also a first in the
industry.

A great place to. -
‘TO’Wﬂ Qf] up‘l‘te 2+ O Gve, w:'&, learn yi We are currently working
—— ' ! with the Town ot fupiter on a

$17 million Genera] Obligation issue for environmentally sensitive lands. We accepted
competitive bids for bond insurance from the five bond insurers. Due to the ratings success
outlined above, we were able to secure among the lowest bond insurance premium bids for this
type of financing in the State by three insurers. The Bonds are expected to be marketed with
Ambac Insurance in mid-July 2005.

A client of the firm, the Town of Bay Harbor Islands, owns and
operates the Broad Causeway, a toll bridge that connects mainland I A
Miami-Dade County with the barrier island. Rating agencies and ! e
insurance providers are wary of toll roads and bridges for many et slnds
reasons. The physical structures, subject to damage by both man
and nature, are impacted by changing traffic patterns and competition from other non-toll
facilities, and are subject to costly changes in environmental regulations. The financing project
was at first rejected by all of the insurance companies; however, MBIA was finally convinced to
make a site visit. The dynamics of the community and the unique location of the facility could
not be adequately portrayed in words and required a personal observation to allay fears and
misconceptions of the project. MBIA granted a policy of insurance at a favorable premium rate.

Assessment-based transactions are a specialty of Spectrum and we pride
ourselves in understanding how to portray these financings to both rating
agencies and bond insurers. One case in point is the Abacoa Development in
northern Palm Beach County. Originally financed in two series by the Northern
Palm Beach County Improvement District, the Series A Bonds carried interest rates
reflecting its non-rated, uninsured status. We began, as soon as the development was in

the ground, to achieve an investment grade rating for the bonds, which would allow us to
insure the issue. In 2003, FitchRatings gave Abacoa a BBB rating, MBIA insured a refunding
bond, and the property owners achieved a net present value savings of 10.67%. This was equal
to $4,717,921.47 or gross savings of $22,876,971.71 over the life of the bonds.

Under the provisions of Chapter 189, Florida Statutes, Palm Beach County has
established a dependent assessment district, the first ever created by Palm Beach
County, to provide the infrastructure for the Scripps Rescarch Institute at the
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Mecca site in Palm Beach Gardens. The Board of County Commissioners will sit as the Board of
Supervisors. The $125 million authorized financing will be supported by assessments and a
pledge of the County’s non-ad valorem revenues. We expect to present this issue to the rating
agencies and bond insurers later this year.

Spectrum understands the value of effective communication and persistence with the rating
agencies and credit enhancement agencies bond insurers . We look forward to putting our
knowledge and experience in this area to the test by St. Lucie County.

Financial Advisory Transactions

Spectrum Municipal Services, Inc. has provided financial advisory services to units of Florida
government since 1978 when it was known as Florida Municipal Advisors.

The following table demonstrates our experience as Financial Advisors from 1996 to date, which

totals over $4 billion in volume and encompasses 157 municipal transactions of virtually every
type and purpose.
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Spectrum Municipal Services, Inc.
Financial Advisory Transactions to Date

Date Amount $ Issuer and Description

2005

11/22/05 38,005,000  West Villages Improvement District Unit # 2 Bond Anticipation Notes, Series 2005
09/09/05 13,028,760  Palm Beach County Scripps Biomedical Park Project Note (FAU) (SunTrust)
08/24/05 12,705,000 Indian Trail Improvement District Roadway Improvement Refunding Bonds, Unit R2, Series 2005
08/17/05 9.698,695  Belle Glade Water and Sewer Revenue Refunding Note (Bank Loan)
07/29/05 13,090,043 Port of Paim Beach District Revenue Refunding Bonds, Series 2005
07/27/05 6,440,000  Northern Paim Beach County Improvement District, Water Control & Improvement Refunding, Unit 5-B, Ser. 05
07/21/05 17,000,000  Jupiter General Obligation Bonds, Series 2005 (Environmental Lands Program)
07/07/05 13,485,000  Palm Beach County Revenue Refunding, Series 2005 (N. County Courthouse)
06/22/05 20,070,000  Palm Beach County Stadium Facilities Revenue Refunding, Series 2005
06/16/05 1,500,000  Northern Palm Beach County Improvement District, Unit No. 11 Loan
06/07/05 25,000,000  Palm Beach County General Obligation Bonds, Series 2005 (Recreational and Cultural Facilities)
05/25/05 133,935,000  Palm Beach County Public Improvement Revenue Bonds, Series 2005A (Biomedical Park Project)
05/25/05 8,000,000 Lake Worth C: ity Redevel Agency Imp: Loan, Series 2005 (10th Avenue Project)
05/20/05 6,901,176  Palm Beach Gardens General Obligation Refunding Bonds, Series 2005 (Bank Loan)
05/18/05 1,345,750 Northem Palm Beach County Improvement District Water Control & Improvement Loan Unit 19A
05/11/05 16,025,000  Patm Beach County General Obligation Refunding Bonds, Series 2005A (Recreation and Cultural Facilities)
05/04/05 9,520,000  Palm Beach County Public Impr R Refunding Bonds, Series 2005 (Judicial Center)
04/26/05 10,500,000  Paim Beach County Public Improvement Revenue BANS, Series 2005 (Convention Hotel) (Taxable)
04/20/05 3,655,000  Principal One Community Development District Special Assessment Bonds, Series 2005
04/20/05 3,020,778  Lake Clarke Shores Utility System Revenue Refunding Bonds, Series 2005 (Bank Loan)
04/20/05 25,805,000  Northern Palm Beach County Improvement District Water Control & Improvement Rfg, Bonds Unit 9-B, 2005
03/01/05 10,000,000  Seacoast Utility Authority Water and Sewer Utility System Revenue Refunding Bonds, Series 2005
02/15/05 10,325,000  West Villages Improvement District Unit # 2 Bond Anticipation Notes, Series 2005

Total 409,055,202

2004
11/17/04 69,925,000  Lake Worth Utility Sys. Refunding and Improvement Rev. Bonds, Series 2004 (Adjustable Rate Swap to Fixed)
10/19/04 24,427,515 Palm Beach County Public Improvement Revenue Bonds, Series 2004B Scripps Project (Taxablc)
10/19/04 38,895,000  Palm Beach County Public Improvement Revenue Bonds, Series 2004A Scripps Project
10/04/04 50,000,000  Palm Beach County Solid Waste Authority Line of Credit, Series 2004
09/15/04 10,515,600 Mount Dora Health Facilities Authority Series 2004A Waterman Village
09/15/04 3,500,000 Mount Dora Health Facilities Authority Series 2004B Waterman Village
08/20/04 364,400  Palm Beach Gardens Public Safety Acquisition Notes, Series 2004 (Bank Loan)
07/25/04 1,800,000 Northern Palm Beach County Imp District Multifamily Unit Loan, Series 2004 (Bank Loan)
07/25/04 3,700,000  Northem Palm Beach County Improvement District Emergency Operations Center Loan Series 2004
06/18/04 4,921,286 Quantum C: ity Develop District Refunding Bonds, Series 2004
05/25/04 34,576,915  Palm Beach County Public Improvement Revenue BANS, Series 2004B Scripps Project
05/07/04 22,330,925  Palm Beach County Public Improvement Revenue BANS, Series 2004C Scripps Project (Taxable)
04/26/04 28,265,000  Palm Beach County Water and Sewer Refunding Bonds, Series 2004
03/31/04 5,595,000 Northern Palm Beach County Improvement District Unit 3 and 3A Refunding Bonds Series 2004
03/01/04 27,200,000  Palm Beach County Solid Waste Authority Public Improvement and Refunding Bonds, Series 2004
03/01/04 20,000,000  Palm Beach County Revenue Bond Anticipation Note Scripps Project (Bank Loan)
02/25/04 81,340,000  Palm Beach County Public Impr Revenue Refunding Bonds Series 2004 (Convention Center)
01/28/04 94,300,000  Palm Beach County Public Imp: R and Refunding Bonds Series 2004
01/22/04 27,220,000  Palm Beach Gardens Public Improvement and Refunding Bonds, Series 2004

Total 548,876,041
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2003

11/13/03 6.525.000  Palm Beach County, Florida, Public Improvement Recreational Facilities Refunding Bonds, Series 2003
11/05/03 26,995,000 Town of Jupiter Water Improvement Revenue Bonds, Series 2003
10/24/03 2.945.000 lito Bay C ity Devel District
10/08/03 6,300,000 Northemn Palm Beach County Improvement District. Unit 31 Refunding
09/26/03 2,744,000 Wyndam Park Community Development District
09/10/03 34,550,000  South Florida Water Management District Special Obligation Land Acquisition Refunding Bonds, Series 2003
08/28/03 9,140,000  Islands at Doral Community Development District
08/22/03 6,298,949  Bonita Springs Fire Control & Rescue District (Bank Loan)
07/29/03 25,000,000 Palm Beach County Florida Rec. and Cultural Facilities General Obligation Bonds, Series 2003
07/09/03 30,500,000  Palm Beach County Florida Library General Obligation Bonds, Series 2003
06/16/03 26,785,000  Palm Beach County Water and Sewer Refunding Bonds, Series 2003
08/01/03 44,110,000  Northern Palm Beach County Improvement District Unit 9A Refunding Bonds Series, 2003
02/13/03 3,075,000 P hlon C ity Devel District
01/23/03 736,826  Northem Palm Beach County Improvement District Unit 43 (Bank Loan)
01/15/03 765,000 Northern Palm Beach County Improvement District Unit 36 (Bank Loan)
Total 226,469,775
2002
11/05/02 5,750,000 Kendall Breeze Community Development District
11/04/02 4,340,000  Northem Palm Beach County Improvement District Unit 27AB Botanica
10/31/02 7,692,586  Palm Beach County Bond Anticipation Notes, Series 2002 (Bank Loan)
10/29/02 70,429,386  Palm Beach County Solid Waste Authority Refunding and Improvement Bonds, Series 2002
10/22/02 6,025,000  Northern Palm Beach County Improvement District Unit 2A Evergreen
09/13/02 750,000 Northemn Paim Beach County Improvement District Unit 48 (Taxable Bank Loan)
09/19/02 35,000,000 Broward Health Facilities Authority (John Knox Village ) Revenue and Refunding Bonds
09/05/02 18,560,000  Palm Beach County Criminal Justice Revenue Refunding Bonds, Series 2002
08/29/02 23,810,000  South Florida Water Management District Special. Obligation Refunding Bonds, Series 2002
07/03/02 60,150,000  Palm Beach County Airport System Revenue Refunding Bonds, Series 2002
05/29/02 12,520,000  Mount Dora Health Facilities Authority (Waterman Village Project)
04/30/02 4,950,000 Century Parc Community Development District Series 2002
04/11/02 4,530,000 Northern Palm Beach County Improvement District Unit 45 Terrabrook
04/15/02 206,000  Northern Palm Beach County Improvement District Unit 19A Regional Center (Bank Loan)
03/28/02 1,788,100  Quantum C ity Devel, District Promi y Note (Bank Loan)
02/12/02 13,920,000  Jupiter Water Revenue Refunding Bonds, Series 2002
01/24/02 10,235,000  Jupiter Sales Tax Revenue Refunding Bonds, Series 2002
Total 280,656,072
2001
11/21/01 5,565,000 Palm Beach County Health Facilities Authority Revenue Bonds Series B (Abbey Delray Project
11/21/01 6,475,000  Palm Beach County Health Facilities Authority Revenue Bonds Series A (Abbey Delray Project
09/25/01 21,535,000  Northern Palm Beach County Improvement District Unit 43 Mirasol
07/25/01 650,000  Northern Palm Beach County Improvement District Unit 2A (Bank Loan)
06/26/01 11,330,000 Town of Jupiter Florida General Obligation Bonds, Series 2001
06/01/01 83,965,000  Palm Beach County Airport System Revenue Refunding Bonds, Series 2001
05/23/01 300,000 Northern Palm Beach County Improvement District Unit 19 (Bank Loan)
05/15/01 80,705,000  Palm Beach County Public Improvement Revenue Bonds, Series 2001 (Convention Center)
04/30/01 14,190,000  Northem Palm Beach County Improvement District Water Control and Impr Unit 31, Refunding, 2001
03/13/01 75,000,000  Palm Beach County General Obligation Bonds, Series 2001
01/15/01 3,247,939  Seminole Imps District Unit 3 Promissory Note, 2000 (Bank Loan)
Total 302,962,939
2000
12/13/00 11,255,000  Florida Housing Finance Corporation Housing Revenue Bond, Series 2000 S
11/20/00 8,815,000  Florida Housing Finance Corporation Housing Revenue Bond, Serics 2000 Q-1
11/20/00 4,170,000  Florida Housing Finance Corporation Housing Revenue Bond, Series 2000 Q-1 (Taxable)
11/01/00 13,800,000  Palm Beach County Industrial Development Revenue Bonds South Florida Fair, Series 2000
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08/20/00 20,280,000
07/27/00 20.480.000
05/31/00 1,637.000
03/01/00 3.545.000
02/09/00 150,000,000
02/01/00 9,255,000
Total 243,237.000
1999
12/02/99 75.000,000
10/20/99 3,715,000
10/19/99 25,000.000
07/27/99 13,745,000
07/01/99 6.525.000
06/25/99 9,715,000
06/25/99 2.105.000
06/15/99 25,825,000
04/15/99 9,200,000
04/15/99 8,554,630
03/05/99 750,000,000
03/30/99 3,380,000
01/04/99 5.000,000
Total 937,764,630
1998
12/01/98 5.550,000
10/23/98 10,000,000
09/02/98 36,435,432
09/02/98 19,170,000
06/24/98 30,000,000
06/12/98 15,000,000
06/12/98 15,000,000
05/27/98 1,061,367
04/30/98 45.625.000
04/28/98 15,505,000
04/09/98 2,800,000
04/08/98 7,000,000
04/06/98 9,280,000
04/06/98 3,485,000
03/11/98 7,915,000
03/11/98 33,980,000
02/25/98 82,445,000
02/25/98 61,090,000
Total 401,341,799
1997
12/16/97 22,425,000
10/24/97 16,100,000
08/14/97 5,950,000
08/14/97 935,000
08/08/97 32,775,000
06/26/97 21,800,000
06/26/97 21,000,000
06/11/97 13.275,000
05/07/97 15,775,000
04/23/97 2,595,000
03/12/97 12,500,000
SPECTRUM

Palm Beach County (Sunshine State Fi ing C ission) Variable Rate Loan

Broward County Health Facilitics Authority (Catholic Health Services)

Indian Trail Imp: District C lidated Promissory Note, 2000 (Bank Loan)

Northern Palm Beach County Improvement District Water Control and Improvement., Unit 19, Series 2000
Miami-Dade County Expressway Authority Toll System Revenue, Series 2000

Indian Trail Improvement District Water Control and Improvement Bonds Unit 18, Series 2000

Palm Beach County General Obligation Bonds, Series 1999B (Land Acquisition)

Northern Palm Beach Co. Imp. Dist., Water Control and Improvement Bonds Unit 16, Refunding, Series 1999
Palm Beach County General Obligation Bonds, Series 1999A (Recreational Facilities)

Palm Beach County Water & Sewer Revenue Bonds Series 1985 (Restructuring)

Northern Palm Beach County Improvement District Water Control and Improvement Unit 5B, Series 1999
Delray Beach Community Redevelopment Agency, Tax | Fi ing and R ding Series 1999A
Delray Beach C: ity Redevelop Agency Tax I Fin & Rfg. Series 1999B (Taxable)
Northern Palm Beach County Improvement District Water Control & Imp. Unit 9B, (ABACOA) Series 1999
Port of Palm Beach Note (Bank Loan)

South Florida Water Management District Revenue Note, Series 1999 (Bank Loan)

Joint Underwriters Association Line of Credit with Consortium (JP Morgan et. al.)

Westgate/Belvedere Homes C ity Devel Agency, Refunding, Series 1999

Tequesta Note (Bank Loan)

Northern Palm Beach County Improvement District Water Control and Improvement Unit 5D, Series 1998
South Florida Water Management District Note (Bank Loan)

Solid Waste Authority of Palm Beach County Revenue Refunding Series 1998 Tax-exempt

Solid Waste Authority of Palm Beach County Revenue Refunding Series 1998 Taxable

Palm Beach County Water and Wastewater Revenue Bonds, Series 1998

Housing Finance Authority of Palm Beach County, Single Family Mortgage Cert. of Participation Series 1998 B
Housing Finance Authority of Palm Beach County, Series 1998 A

Northern Palm Beach County Improvement District, Units 124, 29, 32A, 33 Refunding, Series 1998 (Sun Loan)
Palm Beach County General Obligation Refunding, Series 1998

Housing Finance Authority of Palm Beach County, Multi-Family Revenue Bonds Series 1998 A&B

Palm Beach County Sheriff’s Office Vehicle Purchase (Bank Loan)

Housing Finance Authority of Co. Single Family Mortgage Revenue Bonds, Series 1998

Northern Palm Beach County Improvement District Water Control and Imp. Rfg.. Bonds, Series 1998 Unit #5A.
Northern Paim Beach County Improvement District Water Control and Imp. Rfg. Bonds, Series 1998 Unit #24
Tequesta Water Improvement Revenue Bonds Series, 1998

Northern Palm Beach County Improvement District Water Control & Imp. Ref. Bonds, Series 1998 Unit #18
Palm Beach County Department of Airports Interest, Rate Swap Floating to Fixed, Series 1991

Palm Beach County Department of Airports Interest, Rate Swap Floating to Fixed, Series 1992

Palm Beach County Revenue Improvement Bonds Series 1997
Housing Finance Authority of Palm Beach County, Muiti-Family Refunding Bonds Series 1997 A&B
ing Finance Authority of M: Co. Muiti-Family Refunding Bonds Series 1997A
Housing Finance Authority of Manatee Co. Multi-Family Refunding Bonds Series 1997B (Taxable)
Palm Beach County Criminal. Justice Facilities. Revenue Refunding Bonds, Series 1997
Housing Finance Authority of Palm Beach County, Single Family Mortgage Rev. Series 1997A
Housing Finance Authority of Palm Beach County, Single Family Mtge. Series 1997B, Conv. Option Bonds
Housing Finance Authority of Patm Beach County, Muiti-Family Mortgage Rev,, Series 1997A
Indian Trail Water Control District Road Improvement Bonds Unit # R2, Series 1997
Northern Palm Beach County Improvement District Water Control and Improvement Unit#3A, Series 1997
Housing Finance Authority of Manatee Co. Single Family Mortgage Revenue, Series 1997 Sub.#1
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03/05/97 7,905,000 Housing Finance Authority of Palm Beach County, Multi-Family Mortgage Revenue Bonds.

03/01/97 339.040,000  Paim Beach County Solid Waste Authority Revenue Series 1997 A&C, Improvement Rev Bonds, Series 1997B
02/12/97 5,000,000 Palm Beach County Sheriff’s Office Motor Pool (Bank Loan)

Total 517,075,000

1996
12/17/96 28.010,000  Palm Beach County Stadium Facilities Revenue Bonds, Series 1996A
12/13/96 8,700,000 Housing Finance Authority of Palm Beach County Multi-Family Mortgage Bonds., Series 1996A
12/06/96 80,000,000 Dade County Expressway. Authority Toll System Revenue Bonds, Series 1996 (Taxable Floater )
10/28/96 1,500,000 Indian Trail Water Control District Improvement Bonds, Unit #17, Series 1996
10/22/96 13,267,894  Port of Palm Beach Revenue Improvement Bonds., Series 1996A
10/04/96 10,700,000  Port of Palm Beach Revenue Improvement Bonds, Series 1996B
10/01/96 4,120,000  Seminole Water Control District Improvement. Bonds., Unit No. 2, Series 1996
08/30/96 45,345,000 Northem Palm Beach County Improvement District Unit #9A
08/30/96 1,545,000 Northem Palm Beach County Improvement District Unit #9 A (Taxable)
08/27/96 26.300,000 Palm Beach County Parks and Recreational Facilities Revenue Bonds. Series 1996
06/27/96 5,360,000  Northern Palm Beach County Improvement District Unit SC
06/12/96 2,315,000 Indian Trail Water Control District Unit R/C
05/17/96 10,380,000  Manatee County Housing Finance Authority Single Family Mortgage Revenue, Series 1996 Sub.#1
05/01/96 4,300,000  Palm Beach County Sheriffs Office Motor Pool
03/14/96 10,000,000 Manatec County Housing Finance Authority Single Family Mortgage, Series 1996 (Variable)
02/16/96 8,310,000 Manatee County Housing Finance Authority Single Family Mortgage, Series 1994 Sub.#4
01/24/96 9,155,000  City of Tamarac Taxable Water and Sewer Refunding Revenue Bonds. Series 1996

Total 269,307,894
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357 Hiatt Drive
Palm Beach Gardens, FL 33418
Tel: (561) 627-6064 - Fax: (561) 627-6261

Mr. Clark D. Bennett, Managing Director
Ms. Judith M. Roulis, Associate

Presentation to:

TOWN OF DAVIE, FLORIDA
January 12, 2005



Background

Firm Founded December, 1999

Woman-owned Firm
Patricia S. Bennett, President and Secretary
Clark D. Bennett, Vice President and Treasurer
Judith M. Roulis, Associate

Exclusive Financial Advisory Services

No Conflict of Interest

Solvency

No Litigation

Excellent References

Town of Davie, Florida
Water and Sewer Refunding Revenue Bonds
(Acquisition of 2 private utilities)

e Mr. Bennett’s first transaction as Financial Adisor

¢ Issue challenged by City of Sunrise at Supreme Court level;
Bonds successfully issued




Experience

2005 — Total Number of Issues: 23
2005 - Total Dollar Volume: $409,055,202

e 1996 to Date — Total Number of Issues: 157
e 1996 to Date — Total Dollar Volume: $4.136 Billion

e Clark D. Bennett - 34 Years
e Judith M. Roulis — 30 Years

¢ Types of Transactions:

¢ General Obligation

¢ Revenue

e Special Obligation

® Special Assessment

¢ Variable and Fixed Rate
e Bridge Financing

¢ Bank Loans

¢ Lease Purchase

¢ Forward Delivery

* Pooled Loans

» Certificates of Participation

* Transaction Purposes

o Utilities

¢ Land and Infrastructure

¢ Sports and Convention Facilities
e Capital Governmental Facilities
e Housing



Current Clients

Palm Beach County

Palm Beach County Solid Waste Authority
Seacoast Utility Authority

Town of Jupiter

City of Belle Glade

City of Lake Worth

City of Palm Beach Gardens

Belmont Community Development District
Century Park Community Development District
Northern Palm Beach County Improvement District
South Florida Water Management District

West Villages Community Development District



Rating Agency Expertise

Reputation
Excellent Working Relationships

e Moody’s Investors Service
e Standard & Poor’s
o FitchRatings

Preparation of Management Team

Ability to Define Problems and Qutline Solutions
In-Depth Analysis

Commitment to Improve (Upgrade) Clients’ Ratings
Vigilance and Ongoing Services

Initial Ratings and Upgrade Examples:

¢ Palm Beach County General Obligation Bonds

¢ Palm Beach County Non-Ad Valorem Revenue Bonds
¢ Town of Jupiter General Obligation Bonds

e Town of Jupiter Water Revenue Bonds

¢ Palm Beach County Solid Waste Authority

¢ Northern Palm Beach County Water Control District
¢ South Florida Water Management District

¢ City of Tamarac

e Port of Palm Beach



Credit Enhancement Expertise

¢ Initial Coverage
¢ Indian Trail Water Control District
¢ Palm Beach County Solid Waste Authority
» Town of Bay Harbor Islands
¢ Northern Palm Beach County Improvement District (Abacoa)

¢ Palm Beach County (Scripps Biotechnical Park)



Commercial Lending
An alternative solution...

Renewed Interest

Continual Monitoring of Interest by Commercial Banks
Excellent Relationships
“Bank Qualified” Opportunities
Structuring Experience
Negotiation and Competitive Bidding
o Fixed Rate Loans
¢ Variable Rate Indexed Loans (“Floaters”)
¢ Lines of Credit
Economic Efficiency
Examples of Commercial Loan Experience
¢ Seacoast Utility Authority
¢ City of Belle Glade
¢ Palm Beach County Convention Center
¢ Town of Bay Harbor Islands
* Northern Palm Beach County Improvement District (Abacoa)

¢ Palm Beach County (Scripps Biotechnical Park)
¢ City of Palm Beach Gardens



Pricing Methodology

Additional Steps to Assure the Lowest Cost of Borrowing

Monitor Forward Calendar

Discuss Market Timing and Tone

Establish Pre-Pricing Call

Track Rates, Take Downs and Spreads
Follow-up After Order Period

Provide input on Appropriate Compensation
Alternatives to Permitted Investments

Opportunities to Reduce Reserve Requirement



Why Spectrum?

Reputation

Research Capability

Ability to Look Beyond Convention
Continual Monitoring for Savings Benefits
“In-House” Facilities and Personnel
“Team Approach”

Quick Transaction Turnarounds
Fair and Reasonable Per-Bond Fees
No Hourly Fees

Cost-Conscious and Efficient
Minimum of Staff Time
Convenient Location

Availability
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MUNICIPAL SERVICES INC.
357 HIATT DRIVE

PALM BEACH GARDENS, FL. 33418
P.(561) 627-6064, F.{561) 627-6261
EMAIL: COB@SPECTMUNICIPAL.COM

December 20, 2006

Town of Davie, Florida
6591 Orange Drive
Davie, FL. 33314-3399

Dear Ladies and Gentlemen:

We are pleased to submit our Price Proposal to the Town of Davie in connection with its
Request for Proposals for Financing Consulting Services.

Spectrum Municipal Services, Inc. (“Spectrum”) proposes the foliowing fees for the issuance
of General Obligation Bonds, Revenue Bonds and Non Ad Valorem Revenue Bonds and
Notes issued by the Town in negotiated or competitive bid format. Please see “Consulting
Services”, below.

Per issue — 815,000 Minimum Fee

$2.00 per $1,000 principal amount up to and including $5,000,000 plus
$1.50 per $1,000 principal amount on the next $15,000,000 plus

$1.00 per $1,000 principal amount remaining

Plus Out-of-Pocket Expenses

Leases and Private Placements

Flat Fee of $7,500 per transaction
Plus Out-of-Pocket Expenses

Buank Financing

Flat Fee of $7,500 per transaction
Plus Out-of-Pocket Expenses



Alternative Financing Schedule

For derivative-based transactions, we would propose to negotiate a fee acceptable to the
Town.

Consulting Services

We are reluctant to quote hourly fees to the Town for services unrelated to debt issuance

because_we believe that such fees may discourage contact with us when_consultation is
needed. Therefore, Spectrum will not charge hourly fees to the Town for the services

outlined in A., B., and C., of its Request for Proposals for Financial Consulting Services.

Expenses

Expenses of the firm to be billed to the Town, will be itemized and may include items such
as overnight and two-day document shipping (i.e. Federal Express), as necessary, large
document copying, travel outside the Town (i.e. travel for rating agency presentations), and
conference call charges. Spectrum is efficient and cost-conscious, and any such expenses
will be billed to the Town at our cost. Spectrum will not request reimbursement for non-
conference telephone calls, fax or round-trip travel from our offices to the Town.

All expense reimbursement shall be in accordance with Town and State guidelines.
Billing and Payment Terms

Spectrum proposes to be compensated by the Town the above per-issue fees at Closing of
bond and note transactions, via bank wire or check.

Please Note: Spectrum has no arrangement with any individual or entity with respect to the
sharing of any compensation, fees or profit received from or in relation to acting as financial
advisor to the Town or whose compensation is based in whole or in part on compensation
for acting as financial advisor to the Town.

Respectfully submitted,
SPECTRUM MUNICIPAL SERVICES, INC.

COQ O le =

Clark D. Bennett
Managing Director

cdb@spectmunicipal.com





