Insurance Presentation
by
Michael Madden

Introductions

+ Michael Madden
= Director of Public Risk Services, FL.C
¢ Chuck Wilde
= Account Executive, FLC
¢ Bruce Johnson, Esq.
* Mayor Sam Ferreri
s Mayor, City of Greenacres
a FMIT Trustee
¢ Commissioner Frank Ortis
a Commissioner, City of Pembroke Pines
w FMIT Trustee




Florida Municipal Insurance Trust

¢ Insuring Cities since 1978

¢ Administered and Sponsored by FLC

¢ Full service insurer

* Over 500 members

+ Risk Sharing Pool

+ None assessable

¢ Insured the Town of Davie for 25 years

Purchasing Decision

&

¢ Best Product

¢ Competitive Pricing
+ Experience

¢ Professional

¢+ Financial Strength
¢ Stability

+ Commitment




Experience

¢ FLC incorporated 75 years ago.
¢ Insuring Florida governments for 25 years.
¢ The largest insurer of governments in FL.

¢ One of the first risk sharing pools in the
USA.

+ The second largest governmental pool in the
USA.

Professional

* Over 100 years of experience in each department
* 4 CPAs

+ 5 Internal Lawyers

* 2 CPCUs

* 2 ARMs

* 4 Loss Control professionals




Financial Strength

* $280 million in assets

+ $100 million in premium

¢ $40 million in surplus

* Independent Audits

+ Independent Actuarial Studies

+ Sound Reinsurance Structure
« AIG, Royal, Hartford, NLC Mutual

Best Product

* No claims made policies

¢ Deductibles only apply to judgments

+ Defense cost are in addition to limits

+ $1 million limit for inverse condemnation claims
¢ No windstorm deductibles

+ Terrorist acts and mold are covered

* Guaranteed Cost

* Nationally Recognized Fraud Unit.




Intangibles

*

Spreading of Risk

» Geographic

= Demographic
+ Experienced defense attorneys
+ Creative plan options

» Fully Insured, Deductibles, Self Insurance

¢ Reasonable Payment Plans
+ Seminars, conferences, training information

Competitive Pricing

+ Consultant recommended the FMIT in 2002
* Economies of size
* Guaranteed Cost- No Assessments

* No tail files to handle when you leave |,
.. . . ¥l
+ Dividends/Incentive credits " a p o A7

¢ Experienced rated ‘w o
+ Retention of members ~

S




Commitment to Cities

¢ Florida League of Cities
= Educational Opportunities
s Legal briefs
» Research
= Advocacy
+ National League of Cities
* Broward League of Cities

Questions

* What happened to BIRMA and FIRMA?

¢ If SERMA’s structure has so many benefits why did Wilton
Manors, Oakland Park, Lake Park, and Lantana leave?

¢ Why did Greenacres and Jupiter leave FIRMA?

¢ Why did North Lauderdale not join SERMA when BIRMA
was disbanded?

+ How does the assessment work?
¢ What happens when a member leaves?




Summary

* Consistency

* Dependability

+ Stability

¢ Predictability

¢ No assess ability

¢ Commitment to local governments




TOWN OF DAVIE

RISK MANAGEMENT & INSURANCE
' WORKSHOP

September 15, 2003



DANIEL J. LUTZKE, CSP, CDS, ARM
Risk Manager

Synopsis of Qualifications
Over 25 years experience in Loss Prevention and Risk Management.

DEGREES

AS Degree in: Criminal Justice
BS Degree in: Public Administration
MS Degree in Finance:

Insurance & Loss Prevention -

- Pima Community College
- University of Arizona

University of Arizona

CERTIFICATIONS

Associate In Risk Management (ARM) -

Certified Safety Profess}onal (CSP) -

Insurance Institute.of America

Board of Certified Safety Professionals
American Society of Safety Engineers

Certified Director of Fleet Safety (CDS) - National Comnmittee for Motorfleet Supervisor Training

Florida,

Independent Adjuster - All Lines

Michigan State University/ American Trucking Association

LICENSES

(520) No.: D001571

Florida, Agent - General Lines - Property & Casualty (220) No.: D001571

MEMBERSHIPS / ASSOCIATIONS

Public Risk Management Association
Risk & Insurance Management Society, Inc.

American Society of Safety Engineers

Workers Compensation Claims Professionals

Ft. Lauderdale Claims Association

PRIMA
South Florida Chapter, Treasure

RIMS

ASSE

South Florida Chapter, President - 1997/1998
Safety Professional of the Year - 1998

‘WCCP of Florida

FLCA



Nestor R. Roos, DBA

Professor of Insurance

Director Safety Management Program (‘ P
Co-Chairman Governmental Risk Management Seminar $Q
University of Arizona *Cﬁ)
Risk Menagament Purposes ‘
1. Cbijective: i .  Risk Management Functicns:

The municipality’s policy with respect to the The
management of all risks of accidental loss shall have as
its objectives:

Risk Manager shall have authority and
responsibility for:

(a) ldentification and measurement of all risks of
accidental loss,
Selection of appropriate Risk Management
Technique for resciving exposure problems, i.e.,
{1) Risk Assumption; (2) Risk Reduction; (3)
Risk Retention; (4) Risk Transfer; or {5) Other
Systems, as appropriate, including the purchase
of insurance,
Developing and maintaining an information
system in coordination with existing systems for
timely and accurate recording of losses, claims,
insurance premiums and other risk-related costs
and information.
{d) Allocation of insurance premiums, uninsurad
losses and other risk costs to the budgetary units.

{a) The protection of the municipality against the
financial consequences of accidental losses which (b)
are catastrophic in nature.

{b) The preservation of municipality assets and
public service capabilities from loss, destruction,
or depletion,

{c) The minimization of the total long-term cost to
the municipality of all activities related to the
identification, prevention and control of
accidental losses and their consequences.

{d) The creation of a system of internal procedures

providing a constant reassessment of fluctuating

exposure to loss, loss bearing capacity and
available financial resources, including insurance.

The establishment, to the extent possible, of an

exposure-free work and service environment in

which municipal personnel as well as members of
the public can enjoy safety and security in the
course of their daily pursuits.

(c

(e

NOTE

The Town of Davie tempers paragraph II by use of the Bid Process and an Insurance Bid
Review Committee for the selection of an insuring method and the placement of Insurance

coverage’s. The final ranking of the proposers is then passed on to the Council for their
approval.



] i TOW TOWN OF DAVIE
3 ‘!ﬂ(ﬁ ; T N HUMAN RESOURCE MANAGEMENT
o DAVIE RISK MANAGEMENT

SCHEDULE OF INSURANCE IN FORCE

O R 3 FY: 10/01/2002 thru 09/30/2003
COVERAGE Company & Policy No. Limits Deductible
1. General Liability SERMA-12 Ea Person: $ 100,000 0
Auto Liability Ea Occurrence: $ 200,000
Watercraft Liability
Public Official Liability Specific Excess: $1,000,000
Employment Practices Liability
2" Crime SERMA-12
Employee Theft Per Loss: $1,000,000 $1,000
Depositors Forgery or Alteration Per Loss: $ 100,000 $1,000
Theft, Disappearance & Destruction (Money, Securities) Per-Loss: $ 100,000 $1,000
Computer & Funds Transfer Fraud Per Incident: $1,000,000 $1,000
3. Workers’ Compensation- - SERMA-12 FS-440 Statutory Benefits 0
Employers Liability $1,000,000 0
4. Real Property SERMA-12 $38,609,126 $1,000
Personal Property $ 3,650,741 3% Windstorm
Actual varies per location
Business Income & Extra Exp. $ 2,000,000 $25,000
5. Pollution Liability lliinois Union Per Claim: $ 2,000,000 $25,000
(Public Utilities) PPL G21740020 Total AllLosses: $ 4,000,000
6. Boiler & Machinery SERMA-12 Per Acc: $30,000,000 Combined W/PD
a. Bus Interruption: (Through Travelers Ins) Combined with/PD 24 Hours
b. Ammonia Contamination: 100,000
c. Expediting Expenses: 100,000
d. Hazardous Substances: 100,000
e. Ordinance or Law: 100,000
f. Newly acquired locations: 500,000
7. Storage Tank Pollution Liability AlG - FPL75085384#1 Ea Incident: $1,000,000 $10,000
Aggregate Limit:  $1,000,000
8. Flood Insurance SERMA-12 Varies Per Location - Building $ 500
(Through FCIC) Contents $ 500
Flood Coverage currently provided for 12 buildings.
9. AD&D for Police & Fire Personnel SERMA-12 Statutory Limits ($75K-Death) 0
(Coverage for Hazardous Duty Death or Dismemberment)
10. Team Sports Acc & Lia. Ins. . NRPA
Youth Football Leagues #4409
Youth Basketball, Baseball, Hockey, Soccer #4409 Excess Medical/Dental $ 250,000 0

AD&D $ 25,000 4]
Bodily Injury, PD & Pl $2,000,000 $ 200 Participant
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