TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Councilmembers
FROM/PHONE: Carol Menke/797-1054
DOCUMENT PREPARED BY: Carol Menke/797-1054
SUBJECT: Resolution

AFFECTED DISTRICT: n/a

TITLE OF AGENDA ITEM: A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, EXTENDING THE
CONTRACT WITH RACHLIN COHEN & HOLTZ LLP, CERTIFIED PUBLIC ACCOUNTANTS &
CONSULTANTS, AS TOWN AUDITORS FOR ONE YEAR; AND PROVIDING AN EFFECTIVE DATE.

REPORT IN BRIEF: The audit of fiscal year 2001 was the final year on the existing contract with
Rachlin Cohen & Holtz LLP. This extension is for the audit of fiscal year 2002 which has already ended
as of September 30, 2002.

It is in the best interest of the Town to remain with the same firm during the Town’s Water & Sewer
bond refunding in order to continue to move the process forward uninterrupted. The Town is refunding
the 1992 bonds in order to take advantage of the market’s current favorable interest rate environment.

A one year renewal will also enable the fiscal year end 2002 audit to be completed sooner because
beginning a bid process now will delay the start of the audit by approximately two months. By
renewing with the existing firm, the 2002 audit should be completed in time to allow the bidding process
for the fiscal year 2003 audit to be completed and an auditor selected prior to the end of the fiscal year.
This renewal will facilitate once again having the Town’s annual audit reports issued on a timely basis.

PREVIOUS ACTIONS: Resolution 1995-228 and Resolution 2000-219.

CONCURRENCES: N/A

FISCAL IMPACT:
Has request been budgeted? Yes

If yes, expected cost: $84,000
Additional Comments: Amount shown reflects base audit fee of $72,500 plus the following
additional services which may be required and/or requested by the Town: Florida Single Audit Act

audit - $5,500: and preparation of the Comprehensive Annual Financial Report - $6,000.



RECOMMENDATION(S): Motion to approve the resolution.

Attachment(s):
Resolution and Exhibit



RESOLUTION NO.

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, EXTENDING THE CONTRACT WITH
RACHLIN COHEN & HOLTZ LLP, CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS,
AS TOWN AUDITORS FOR ONE YEAR; AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, the State of Florida requires an audit of all municipal finances by an independent certified
public accounting firm; and

WHEREAS, the Town has previously appointed the firm of Rachlin Cohen & Holtz LLP, certified public
accountants and consultants, as Town Auditors; and

WHEREAS, the Town is currently in a position to realize substantial interest rate savings by refunding
the 1992 Water & Sewer bond issue; and

WHEREAS, extending for one year with the same audit firm will expedite the refunding process; and

WHEREAS, for these reasons the Town Council of the Town of Davie wishes to extend the contract with

this firm for one additional year;

NOW, THEREFORE, BE IT RESOLVED BY THE TOWN COUNCIL OF THE TOWN OF DAVIE,

FLORIDA:
SECTION 1. The firm of Rachlin Cohen & Holtz LLP is appointed Town Auditor for the fiscal year

ended September 30, 2002.

SECTION 2. That this firm is engaged to perform the duties as outlined in the commitment letter
attached hereto (Exhibit “A”) and any other duties as directed by the Town Administrator of the Town of Davie,
Florida.

SECTION 2. This resolution shall take effect immediately upon its passage and adoption.

PASSED AND ADOPTED THIS DAY OF , 2003
MAYOR/COUNCILMEMBER

Attest:

TOWN CLERK

APPROVED THIS DAY OF , 2003




EXHIBTT "A"

Certified Public Accountanis & Consuitanis

Rachlin Cohen & Holtz up

Decenber 19, 2002

Mr. Thomas Willi, Town Admindstrator
Town of Davie -
5591 8.W. 45" Swrest
Davie, Florida 33314

Dear Mr. Willi: |

‘ continuing engagement with the Town of Davie, Florida (the Town), we are pleased to
mfzmﬁm services we are to provide to the'I‘awnof_Daviekfarmcyearmdcd
September 30, 2002, We will audit the financial statements of the Town of Davie, E'Ionfin as of and for the
year ¢nding September 30, 2002. We understand that the financial statemens will be presented in
accordance with the financial reporting model described in GASE Statement No. 34, Also, the document we
submit t© you will include the following additional information that will be subjected to the suditing
procedures applied in our audit of the basic financial statements:

Schedule of expenditures of federal awards and state financial assistance {as applicable).
Managements Discussion & Analysis

Combining and individual fund statements and schedules

Required Supplementary Information

B

The document will also include the following additional infermation that will not be subject fo the auditing
procedures applied in our audit of the financial statements, and for which our auditor’s report will disclaim
an opinicn,

1. Statistical section

Aaudit Objectives

® Internal control related to major programs and an opinion (er disclaimer of opinion) on compliance
with laws, regulations, and the provisions of contracts or grant agreements that could have a direct and
material effect on each major program in accordance with the Single Audit Act Amendments of 1996
and OMBE Circular A-133, dudizs of States, Local Governments, and Non-Profit Organizations and the
Florida Single Audit Act and Chapter 10.550, Rules of the Anditor General of the State of Florida (if
applicable). -
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The reparts on internal control and compliance will each include a statement that the report is intended for
the information and use of the Town Couneil, management, specific legislative or regulatory bodies, federal
and state awarding agencies, and if applicable, pass-through entities.

Our audit will be conducted in accordance with auditing standards generally accepted in the United States,
the standards for financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; the Single Audit Act Amendments of 1996; and the provisions of OMB
Circular A-133, the Florida Single Audit Act and Chapter 10.550, Rules of the Auditor General, and will
include tests of accounting records, a determination of major program(s) in accordance with Cireular A-133
and the Florida Single Audif Act, and other procedures we consider necessary to enable us to express such an
opinion and to render the required reports. If our opinion on the financial statements or the Single Audit
compliance opinion is other than unqualified, we will fully discuss the reasons with you in advance. If, for
any reason, we are unable to complete the audit or are unable to form or have not formed an opinion, we may
deeline to express an opinion or to issue 3 report as a result of this engapement.

Management Responsibilities

Management is responsible for establishing and maintaining internal control and for compliance with the
provisions of contracts, agreements, and grants. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of the controls, The objectives of
internal control are to provide management with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance
with management’s authorizations and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles, and that federal and state award programs are
managed in compliance with applicable laws and repulations and the provisions of contracts and grant
agreements.

Management is responsible for making all financial records and related information available to us. We
understand that you will provide ue with such information required for our audit and that you are respms:_hle
for the acouracy and completeness of that information. We will advise you al_:out appropr:atle accounting
principles and their application and will assist in the preparation of your financial statements, uln?ludmg the
schedule of cxpenditures of federal awards and state financial assistance, blff. the responsibility for the
financial statements remains with you. That responsibility includ%‘!hs e-stabhslnngn and mamtenance of
adequate records and effective internal contrel over financial reporting and compha:nce,l the sclect_lon and
application of accounting principles, and the safeguarding of assets. Management is ra;pcms:b_lc for
adjusting the finaneial smtements to correct material misstatements and for conﬁnmng o us in the
representation leter that the effects of any uncerrected misstatemnents aggregsted by llzsldurmg the current
engagement and pertaining to the latest period presented are inunaterial, hoth individually and in the
aggregate, 10 the financial statements taken as a whole. Additionaily, as re:qunﬁdby OMB Circular A-133
and Chapter 10,550 Rules of the Auditor General, it is management’s raspmlsibfhty_ w0 foll_aw up and u:lkc
corrective action on reported audit findings and to prepare a summary schedule of prior audit findings and a
corrective action plan. o
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Audit Procedures—General

An mydzr meludes examining, on a test basis, evidence supporting the amounts and disclosures in the
&uam;ml statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas to be tested. We will plan and perform the audit to obtain reasonable rather thas
absolute assurance about whether the financial statements are free of material misstatement, whether caused
by error or fraud, As required by the Single Audit Act Amendments of 1996 and OMB Circular A-133 and
the F]or)da Single Audit Act and Chapter 10.550 Rules of the Auditor General, our audit will include test of
transactions rr:_la.ted to major federal award programs for compliance with applicable laws and regulations
and the provisions of contracts and grant agreements. Because an audit is designed to provide reasonable,
'_r.-ut not absolute assurance and because we will not perform a detailed examination of all transactions, there
is 2 risk that material misstatements (whether caused by errors or fraud), illegal acts, or noncmnp!ianc:e may
exist and net be detected by us. In addition, an audit is not designed to detect immaterial misstatements

immaterial illegal acts, or illegal acts that do not have a direct effect on the financial stziements or majo;
programs. However, we will inform you of any material errors that come fo our attention and any fraud that
comes o our attention. We will also inform you of any illegal acts that corne to our attention, unless clearly
meonsequential. We will include such matters in the reports required for a Single Audit. Our responsibility
as Mtors is limited to the period covered by our audit and does not extend to matters that might arise
during any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary ¢vidence supporting the transactions recorded in the
accounts, and may include tests of the physical existence of mventories, and direct confirmation of
receivables and certain other assets and liabilities by correspondence with selected individuals, creditors, and
financial institions. 'We will request written representations from your attorneys as part of the engagement,
and they may bill you for responding to this inquiry. At the conclusion of our audit, we will also require
certain written representations from you about the financial statements and related matters.

Anudit Procedures—Iniernal Controls

In plamming and performing owr audit, we will consider the internal control sufficient to plan the a_udit in
order to deterntne the nature, timing, and extent of our auditing procedures for the purpose of EXPrEsSing our
opinions on the Town of Davie’s financial statements and on its compliance with requirements applicable to

I1ajor Programs.

We will obtain an understanding of the design of the relevant controls and whether they have been placed in
operation, and we will assess control risk, Tests of controls may be performed to test the effectiveness of
cermain controls that we consider relevant to preventing and detecting errors and fraud that are material o the
financial statements and to preventing and detecting misstatements resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Tests of controls
relative to the financial statements are required only if control risk is assessed below the maximum level.
Our tests, if performed, will be less in scope than would be necessary to render an opinion on internal control
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and, accordingly, no opinion will be ssed 1 i i
x mﬂﬁ@g}:;mm‘ cxpn: m our report on internal control issued pursuant to
As required by OMB Circular A-133 and Chapter 10.550 Rules of the Auditor General, we will perform tests
of mn@ls to evaluatle the effe;:tivcness of the design and operation of controls that we consider relevant to
preventing or detecting material noncompliance with compliance requirements applicable to each major
faderﬁi and state award program. However, owr tests will be less in scope than would be necessary to render
an opimion on those controls and, accordingly, no opinion will be expressed in our report on internal control
1ssued pursuant to OMB Circular A-133 and Chapter 10.550 Rules of the Auditor General. :

An audit is not designed to provide assurance on intemal control or to identi reporta iti
!—.Iowwer,lwe will inform the Town Couneil and management of any ;:thsldu?;onlfywng mm::;’; :u?:tf:]linnfl
its operation that we consider to be reportable conditions under standards established by the American
Institute of F.‘c:_nﬁed Public Accountants. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of the internal cantrol that, in our judgment
cquld adversely affect the entiry’s ability to record, process, summarize, and report financial data cmsistmﬁ
with fh,c assertions of management in the financial statements. We will also inform you of any notireportable
conditions or other matters invelving internal control, if any, as required by OMB Circular A-133 and
Chapter 10.550 Rules of the Auditor General.

Andit Procedures—Compliance

Our audit will be conducted in accordanece with the standards referred to in the section titled Audit
Objectives. As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the Town of Davie's cormpliance with applicable laws and
regulations and the provisions of contracts and agreements, including grant agreements. However, the
objective of those procedures will not be 1o provide an opinion on overall compliance and we will not
express such an opinion in our report on compliance issued pursuant 10 Government Audiling Siandards.

OMB Circular A-133 and Chapter 10.550 Rules of the Auditor General requires that we also plan and
perform the audit to obtain reasonable assurance about whether the auditee has complicd with applicable
laws and regulations and the provisions of contracts and grant agreements applicable to major programs. Qur
procedures will consist of the applicable procedures described in the OMB Circular A-133 Compliance
Supplement and the State Compliance Supplements for the types of compliance requirements that could have
a direct and material effect on each of the Town's major programs, The purpose of those procedures will be
to express an opinion on the Town's compliance with requirements applicablle o majpr programs in our
report on compliance issued pursuant 10 OME Circular A-133 and the Florida Single Audit Act.

Aundit Administration, Fees, and Other

We understand that your employees will prepare all cash, accounts receivable, or other confirmations we
request and will locate any invoices selected by us for testing. =
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At the 'm:mciusim' of the engagement, we will complete the iate i i

Col]n_actmn me (required under Federa] Single Audit Ec‘l only) rﬁ]: sunmmopn 'magéi:n ﬁmil.u'zIj nggl; th“cfe]:fitl?
m copies of our reports to the Town of Davie; however, it is management’s responsibility to s-ub:mit the
reporting pack‘age (mc_]uding financial statements, schedule of expenditures of federal awards, summary
Schedul_c of prior audit findings, auditors’ reports, and a corrective actian plan) along witt: the Data
Collection Form to the designated federal clearinghouse and, if eppropriate, to pass-through entities. The
Data Culle_cnm} Form and the reporting package must be submitted within the earlier of 30 days after r;:ceipt
of the auditors reports or nine nmn;hs after the end of the audit period, unless a longer period is agreed 1o in
advance by the cognizant or oversight agency for audits. At the conclusion of the engagement, we will

provide informati ; .
0 subret, on to management as fo where the reporting packages should be submitted and the number

The warkpapers for this engagement are the property of Rachlin Coh i
confidential information. However, we may be requested to make ceintajf iﬁﬁaﬁ :ﬂ:ﬂ:ﬁﬂs‘g}u t:
regulatory or grantor agency pursuant to suthority given o it by law or regulation. If requested, access to
such workpapers will be provided under the supervision of Rachlin Cohen & Holtz LLP personnel
Furthermore, upon request, we may provide photocopies of selected workpapers to a regulatory or grmfm'
agency. The regulatory or grantor agency may intend, or decide; to distribute the photocopies or information
contained therein to others, including other governmental agencies.

The workpapers for this éngagement will be retained for a mininmm of three vears after the date the auditors’
report is issued or for any additicnal period requested by the regulatory or grantor agency. If we are aware
that a federal or state awarding agency, pass-through entity, or auditee is contesting an audit finding, we will
contact the party(ies) contesting the audit finding for guidance prior to destroying the workpapers.

Our fee for these services are estimated to be $72,500 for the fiscal year ended September 30, 2002. Our
invoices for these services will be rendered as work progresses and are payable on presentation. In
accordance with our firm policies, work may be suspended if your account becomes 30 days or more overdue
and may not be resumed until your account is paid in full. If we elect to terminate our services for
nonpayment, our engagement will be deemed to have been completed even if we have not completed our
report. You will be obligated to compensate us for all time expended and to reimburse us for all out-of-
packet costs through the date of termination. The above fee is based on anticipated cooperation from your
personnel and the assumption that unexpected circumstances will not be encountered during the audit. If
significant additional time is necessary, we will discuss it with you and arrive at a new fee estimate before

we incur the additional costs.

If applicable and in accordance with the Rules of the Auditor General, Chapter 10.550 and the Florida Single
Audit Act. Section 215.97, Florida Statutes, if the Town is required to have an audit of state finaneial
assistance projects we anticipate the fees for this additional service to be approximately $5,500.

In addition, in order to assist the Town in filing its Comprehensive Annual Financial Report (CAFR) for r.hc
fiscal year ended September 30, 2002 in compliance with regulatory Teperting requirements, we will assist
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the pregaration of the CAFR. Responsibility for the fnancial statempents and contents of the CAFR sl
remains with the Town. PrcparaﬁuunftheL:ttc:nmensminaLMamgcmuﬁ'sDiscmsim&Amesismd
the Statistical Secticn would still be the responsibility of the Town. We estimate the fees for this additional
sarvice to range Som $5,000 1o 56,600.

Weachmwledgeywrightwm@mmﬂumﬁmmmﬂmﬂwﬂgﬁwdgﬁmmu
mmimmginmmmwmmmmmmmmmrmﬁwmm
longer rely on the integrity of management), subject n eifher case to our right to payment for charges
ineurred to the date of termination or resignaticn.

In-thxe‘veutﬂmatwedetanﬁmtormigmmdyuuscckdmgﬁaﬂegedlymuﬁng-&ummhmsigmﬁmw
max:'mmliabﬂjtymyouinmeevanwcmhsldliablﬁhecauscafmmg::aﬁmshanbeunﬁmdmthc
feag actually paid to us to the date of resignation. )

Government Auditing Standards require that we provide you with a copy of our most recent quality control
wmrm;mMOlmmrmnWﬁﬂm.

This contract is rencwable at the option of the Town of Davie. We appreciate the opporturity to be of
cmﬁnucdsmiceteﬂ:u:'l’mdf]lavﬁmdbdm&ﬁslmaccm}ysummmcsigniﬁmmaf
our engagement, If you have amy questions, please let us kmow. If you agres with the terms of our
mgagmtasdwcrﬂ:edmthistm,pleasesignﬂ:emloscdcapymdmmitmus.

Sincerely,
Michael D. Futterman, CPA
Direct

RESPONSE: _ _
This letter correctly sets forth the understanding of the Town of Davie, Florida.

By

Title:

i
L

F)2iant454NEngagemnent Lrdes
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Cenified Public Accountants and Cansultants

Cctober 24, 2001

Partmers of B
Rachiin Cohen & Holtz LLP
and the SEC Practice Section Peer Review Committes

'

We have reviewed the system of quallty control for the accounting and auditing practice of
Rachlin Cohen & Holtz LLP (firm) In effect for the year ended April 30, 2001. A system of
qmmmbdemmmeﬂm*su@anmﬁmwmamm?olldsmpEdmd
procadures established to provide it with reasonable assurance of complying with professional
standards. The elements of quality control are described in Statements on Quallty Control
Standards, Issued by the American Institute of Certified Public Accountants (AICPA). The
design of the system, and compliance with it, are the responsibilities of the firm. In addition,
the firm has agreed to comply with the membership requirements of the SEC Practice Section of
the AICPA Division for CPA Firms (Section). Our responsibility is to express an opinion on the
design of the system, the firm's compliance with that system and the Section's membership
requirements based on our review,

Qur review was performed in accordance with standards established by the Peer Review

at=]

Committee of the Section and induded procedures to plan and perform the review that are -

summarized in the attached description of the peer review process. Our review would not
necessarily disciose all weaknesses In the system of quality control or all instances of lack of
compliance with it or with the membership requirements of the Section since it was based on
selective tests. Because there are inherent fimitations in the effectiveness of any system of
quality control, departures from the system may occur and not be detected. Also, projection of
anyevaluaﬁonufasystamnfqua]itymnu-dtnﬁ:twepaiudslsﬂbjectmmeﬁsk&ﬂt&e
sysmmofqmlﬂymnmlmybecmnemdequmhecameofdungsinmndwnmwmme
degree of compliance with the policies or procedures may deterorate.

In our opinion, the system of quality control for the accounting and auditing practice of Rachlin
Cnben&Ho!tzLLPineﬁectforﬂ-leyearmdedAprilm,Zﬁﬂlhasbemd&ignedmmeetﬂ'!e
requirements ofthemarrtymmmlstandardsformaa:nunﬁng and audiing practice
mﬂimwmemAmmmmwwmmywmmmmﬂnﬂm
with reasonable assurance of complying with professional standards, Alsa In our opinion, the
firm complied during that year with the membership requirements of the Section In all material
respects.

DLt liactsy o, bcotoccrr i £/

ALTSCHULER, MELVOIN AND GLASSER LLP .

One South Wacker Drive, Suite 300, Chicage. [llincis 60606-3392
3113846000 Fax 312.634 3410 www.amgnet.com Feard




TOWN OF DAVIE

PROCUREMENT AUTHORIZATION
COUNT NUMBER. ' EUDGET [TEM & DESCRIPTION APPROXIMATE COST
0*—'\'0!05 3j2- 0302 Audet Exp Fo, LoD
’ D(:t— Q;Lcﬁ—-?’l?'@%_{‘lu ont¥ e Foe] S ve,
9o - ;o g~ Sake C352p _\.p.—'z:nut Svc, :
METHOD OF PFIOCUFIEMENT {check the one that dpplies) B poo
84,000

—Open Competitive Bidding

¥ _Piggyback on Contract Number Tew. of Dayle fescfmms Rra9s- 728 and RAo6D-A(]
— Sole Source

Request For Proposals

SPECIFICATIONS & LIST OF VENDORS MUST BE i! ;éCHED
Signed ﬁ/ﬂ/

Department Head

Have Funde been Reserved 20 = §9/ 7

Date_/HulsZ Signed ‘@2

Signed

Town Administrator

EID UBMITTED
YENDOR COST

ﬁ{[gﬁuu’ v Cowsi gf’ﬁm o

Signed /¢V ‘7‘/41-%,1,,-

Procufemient Manager
T 1 OR'S COMMEMND:
¥endor o Cost
.
Sk« Copend ff’?jm &5

Signed

Town Administrator




